TAX: CORPORATE INCOME TAX

ISSUE: SCHOLARSHIP CREDITS

BiLL NUMBER(S): SB 2314

SPONSOR(S): GRANT _
MONTH/YEAR COLLECTION IMPACT BEGINS: JANUARY 1, 2601 .

DATE OF ANALYSIS: FEBRUARY 1, 2000

SECTION 1: NARRATIVE
a. Current Law:
There is no corporate income tax credit permitted for corporations making contributions to non-profit scholarship funding
organizations and eligible schools.
b. Proposed Change:

Establish a corporate income tax credit equal to 65% of all eligible contributions to non-profit scholarship funding

organizations and eligible schools. However: _

e The total amount of the credit claimed cannot exceed 75% of the amount of the tax due for the taxable year after afl
other applicable tax credits are applied for credits claimed for contributions to nonprofit scholarship funding
organizations

e  The total amount of the credit claimed cannot exceed 5% of the amount of the tax due for the taxable year afier all
other applicable tax credits are applied for credits claimed for contributions to eligible schools.

SECTION 2: DESCRIPTION OF DATA & SOURCES
Florida Departiment of Revenue CIT databases
Florida Department of Education
1998 Florida Statistical Abstract
Florida General Revenue Estimating Conference
Colorado Legislative Council

¢ IRS Corporate Income Tax Returns Report 1997
SECTION 3: ASSUMPTIONS & RATIONALE

¢ Inciude impact on federal net taxable income with the state credit
1997 non profit Contributions reported on federal returns is 4.6% of tax paid
2000 CIT is $1.614 billion
Low uses all of the national average for schoo! contributions (4.6%)
Middle uses 5% of base for both public and private contributions
High uses Colorado estimate (19%)

s 5% growth in CIT
SECTION 4: METHODOLOGY

e & & 9 @

See attached
SECTION 5: IMPACT SUMMARY (DETAILS ATTACHED)
FY 2000-01 Annualized FY 2000-01 FY 2001-02
State Impact - All Funds Cash Cash
High -$305.7m 0 -8315.5m
Middle -5160.9m 0 -$166.1m
Low -$73.7m 0 -576.1m
Consensus Estimate FY 2000-01 Annualized FY 2000-01 FY 2001-02
Adopted: 4 /[4/00 Cash Cash
General Revenue ( [Lo.4) O (1661
T.F.
T.F.
T.F. -
Total State Impact
Local Tax Impact
Total Impact (lbo.9) O (o))
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Senate Bill 2314 Scholarship CIT Credit

Limit is 75% of tax due for nonprofit scholarship funding organizations

Limit is 5% of tax due for public schools

Include Impact on Federal Net Taxable Income with

the state credit

Amout of Credit

Federal Tax Bracket

State Tax Bracket

Amout of Contribution

Benetfits to CIT Payer/Contributor
State Tax Credit

Reduction in State Tax Liability
Federal Tax Liability Reduction
Federal Tax Liability Increase

Total Tax Benefit

1997 Contributions/Federal CIT
2000-01 Fiscal Imact
Tax Base

Impact #1{low)
% of Base

Impact #2 (middle) 5% + 5%
% of Base

Impact #3 (high)
% of Base

6§5% of the Contribution

34%
5.50%
$1,000

($650).

($55)
($340)
$240

($805)

4.6%

Annualized

2000-01 2001-02

$1,609

$73.7
4.6%

$160.9
10%

$305.7
19%
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$1,660.6

$76.1
4.6%

$166.1
10%

$315.5
19%

Colorado Estimate (millions)
$290.4

$53.8
19%
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