
TAX: Sales and use

ISSUE: PUBLIC WORKS CONTRACTORS
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SPONSOR(S): SEN. POSEY
MONTH/YEAR COLLEcrION IMPAcr BEGINS:

DATE OF ANALYSIS: 3/29/01

SECfION I: NARRATIVE
a. Current Law:

Section 212.08(6), F.S., provides an exemption for direct purchases of tangible personal property by governmental
entities. That statute specifically provides that it does not extend to purchases by contractors of tangible personal property to be
incorporated into public facilities under contracts with the governmental entities that own those facilities.

b. Proposed Change:
Section I of the bill amends s. 212.08(6), F .S., to provide that public works contractors are taxable on materials

incorporated into the public facility unless the conditions ofs. 212.08(18), F.S., are met. The bill adds subsection (18) to s.
212.~8, F .S., to provide a mechanism to permit public works contractors to claim exemption on purchases made by the contractor.
The exemption applies to only to governmental entities with current consumer's certificates of exemption issued by the
Department. It applies only to materials that are incorporated into the public facility and does not extend to consumable supplies
used by the contractor that do not become part of the facility .

SEcrlON 2: DESCRIPTION OF DATA & SOURCES
Data on public construction expenditures by level of government was obtained from EDR. A survey of use of direct

purchase by local governments was obtained from advocates of the proposal.

SECTION 3: ASSUMPTIONS & RAnONALE

SEcrION 4: MEmODOLOGY

See attached spreadsheet.

SECIION 5: IMPACI SUM~IARY (DETAILS ATTACHED)
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Analysis of certificate of exemption provision
for governmental entities -

Value of public permits -2000 ($000'5)

5,167,987 1,978,733 395,303 7 ,542,023

Survey of direct purchase use by local gov't

59% 1,007 ,493 49.23%

Highway construction will be eliminated since asphalt
tax is being phased out.

Local State Federal
Non -highway totals 4,387, 782 578,576 366,343
Assume that 50% is materials 2,193,891 289,288 183, 172
% contractor purchase 50.77% 50.00% 100.00%

8,679 10,990Tax loss 66.830

86,499Total tax loss

138


