
T AX: Sales and use
ISSUE: PUBLIC WORKS CONTRACTORS -K-12 SCHOOLS

BILL NUMBER(S): HE 409

SPONSOR(S): REP. BROWN
MONTH/YEAR COLLECTION IMPACT BEGINS: 7/1/2003

DATE OF ANALYSiS: 3/4/03

SECTION I: NARRATIVE
a. Current Law:

Section 212.08(6), F.S., provides an exemption for direct purchases of tangible personal property by governmental
entities. That statute specifically provides that it does not extend to purchases by contractors of tangible personal property to be
incorporated into public facilities under contracts with the governmental entities that own those facilities.

b. Proposed Change:
Bill amends s. 212.08(6), F.S., to provide an exemption for TPP sold to a contractor employed directly by or as an agent

of the US Government or state or local government when such property will become part of a public K-12 school owned by the
governmental entity if specified conditions are met.

SECTION 2: DESCRIPTION OF DATA & SOURCES
I. EDR -value of public pennits and value put into place for educational construction expenditures
2. DOR -survey of use of direct purchase by local governments (200 I )
3. EDR -estimate of construction spending required by class size reduction

SECTION 3: ASSUMPTIONS & RATIONALE
I. Local government component of total public spending on educational construction continues at the 2000 level of 85%,
2. Direct purchase use by local governments continues at the survey level of 50%.
3. Materials are assumed to account for 50% of the construction cost
4. Construction expenditures relating to the class size reduction commence with the construction of 7,832 additional

classrooms at a cost of $2,452.3m in 2003/04.
5. Baseline construction expenditures are expected to grow at an annual rat~ of 2%.

SECTION 4: METHODOLOGY
See attached spreadsheet.
The "low" estimate assumes a one year delay in the construction expenditures related to the class size reduction
The recurring impact -reached either in 2011112 or 2012/13- amounts to $20.3m

SECTION 5: IMPACT SUMMARY (DETAILS ATTACHED)
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