
TAX: Sales & Use Ta~
ISSUE: Sales Tax Holiuliy IlJ: ,-,jo'.:hing sold for $50 or less, School Supplies sold for $10 or less, and Books
BILL NUMBER(S): SB 1566

SPONSOR(S): Sen. Webster
MONTH/YEAR COLLECTION IMPACT BEGINs: Upon becoming law
DATE OF ANALYSIS: January 30,2004

SECTION I: NARRATIVE
a. Current Law:

All purchases of clothing, books, and school supplies are subject to the 6% statewide sales and use tax under ch. 212, F .S

b. Proposed Change:

During the period from July 24, 2004 through August 1, 2004, purchases of clothing, wallets or bags, including handbags,
backpacks, fanny packs, and diaper bags, but excluding briefcases, suitcases, and other garment bags will be exempt from paying
sales tax as long as these items sell for $50 or less. Clothing is defined as "any article of wearing apparel, including all footwear,
except skis, swim fins, roller blades, and skates, intended to be worn on or about the human body" but not including "watches,
watchbands, jewelry, umbrellas, or handkerchiefs."

During the period from July 24, 2004 through August I, 2004, purchases of school supplies including pens, pencils, erasers,
crayons; notebooks, notebook filler paper, legal pads, composition books, poster paper, scissors, cellophane tape, glue or paste,
rulers, protractors, compasses and calculators will be exempted from paying sales tax as long as these items sell for $10 or less.

During the period from May 1,2005 through May 31,2005, purchases of books will be exempt from paying sales tax. Books arc
defined as "a set of printed sheets bound together and published in a volume." Newspapers, magazines or other periodicals are
specifically excluded from the definition of"book."

SECTION 2: DESCRIPTION OF DATA & SOURCES

Clothing & Shoes: Global Insight January 2004 CONTROL forecast ofNIPA Clothing & Shoes.

Books: Statistical Abstract of the United State: 2002, Table 1111 (Quantity of Books Sold & Value of U.S. Domestic Consumer
Expenditures: 1995 to 2001 from Book Industry Study Group) and Retail Sales data from U.S. Department of Commerce, Bureau
of Census. Book Industry Study Group updates for 2002 and Trend forecast for 2004.

School membership information (FaI12003) from DOE and December 19,2003 REC forecast of enrollment growth. University
and Community College Fall headcount enrollment figures from the Florida Board of Education, Division of Colleges and
Universities and Division ofCommunity Colleges and historical growth from Fal12002 to Fa112003. DOE Statistical Brief
"Florida's Nonpublic Schools, 2002-03."

SECTION 3: ASSUMPTIONS & RATIONALE

See attached sheets. Estimates for clothing, books, and school supplies are shown separately.

SECTION 4: METHODOLOGY

See attached sheets.

SECTION 5: IMPACT SUMMARY (DETAILS ATTACHED)
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T AX: Sales & Use Tax

ISSUE: Sales Tax Holiday for Clothing sold for $50 or less, School Supplies sold for $10 or less, and Books
BILL NUMBER(S): SB 1566

SPONSOR(S): Sen. Webster

MONTH/YEAR COLLECTION IMPACT BEGINS: Upon becoming law
DATE OF ANALYSiS: January jIJ. 2004

($ 38.6)
($ 22.6)
($ 11.9)
($ 4.1)

Low-TOTAL

Clothing & Shoes

Books

School Supplies
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