REVENUE ESTIMATING CONFERENCE
Revenue Source: Sales and Use Tax
Issue: Nonresidential Pest Control Services
Bill Number(s): Proposed Language

x1 Entire Bill

[0 Partial Bill:

Sponsor(s):

Month/Year Impact Begins: July 1%, 2024

Date(s) Conference Reviewed: January 19, 2024

Section 1: Narrative
a. Current Law: Nonresidential Pest Control operating in NAICS 561710 is subject to state sales tax.

b. Proposed Change: The explicitly stated taxability of NAICS 561710 is stricken from statute. As no other section subjects the
industry to taxation, it is not taxable beginning July 1%, 2024.

Section 2: Description of Data and Sources
IFAS Report on the Economic Contributions of the Florida Pest Management Industry in 2020
DOR Return Data

Section 3: Methodology (Include Assumptions and Attach Details)

Given the proposed change strikes a particular NAICS from taxability, we can focus our impact on that NAICS. The
Department requires that each taxpayer claim a “Primary NAICS” which represents their majority business activity upon registration.
We then allow for them to claim a potentially unlimited number of non-primary NAICS, which define the scope of their activity and
open pathways to certain credits and exemptions. For this impact, we consider both Primary and Non-Primary NAICS codes.

Using our return data, we can isolate the tax paid by entities with NAICS 561710 as their self-designated primary, and tax
paid by entities with 561710 as one of potentially many non-primary NAICS. We then create an apportionment factor for the tax
paid by non-primary 561710’s. This apportionment should reflect both that pest control activity occurs within the group, and that
non-primary NAICS can reflect an arbitrary aspect of an entity’s activity.

The UF Institute of Food and Agricultural Sciences (IFAS) published a report alongside the Florida Pest Management
Association wherein they found that approximately 16% of gross revenue generated by the pest control industry in 2021 was
generated by business non solely focused on pest control (Linked report, page 27). We round that 16% to 15% and use it as our
apportionment factor. This is further supported by our random sampling of taxpayers in the non-primary group.

The High Estimate used 100% of the tax paid by the Primary Group and 15% of the tax paid by the non-primary group. The
Low Estimate uses only the tax paid by the primary group. Both estimates are grown by the measures-adjusted business investment
growth rates as adopted at the January 16™, 2024 General Revenue Estimating Conference. First year’s cash is 11/12ths recurring in
recognition of the July 1% effective date.

Section 4: Proposed Fiscal Impact

High Middle Low
Cash Recurring Cash Recurring Cash Recurring
2023-24 (37.08 M) (40.42 M) (22.31 M) (24.32 M)
2024-25 (40.87 M) (40.45 M) (24.59 M) (24.33 M)
2025-26 (41.46 M) (40.87 M) (24.94 M) (24.59 M)
2026-27 (42.26 M) (41.46 M) (25.43 M) (24.94 M)
2027-28 (43.15 M) (42.26 M) (25.96 M) (25.43 M)

Revenue Distribution: Sales and Use Tax

Section 5: Consensus Estimate (Adopted: 01/19/2024): The Conference adopted the high estimate but with a 5% apportionment
factor for non-primary pest control activity.

GR Trust Revenue Sharing Local Half Cent
Cash Recurring Cash Recurring Cash Recurring Cash Recurring
2023-24 (24.1) (26.3) (Insignificant) | (Insignificant) (0.8) (0.9) (2.3) (2.5)
2024-25 (26.6) (26.6) (Insignificant) | (Insignificant) (0.9) (0.9) (2.5) (2.5)
2025-26 (26.9) (26.9) (Insignificant) | (Insignificant) (0.9) (0.9) (2.6) (2.6)
2026-27 (27.5) (27.5) (Insignificant) | (Insignificant) (0.9) (0.9) (2.6) (2.6)
2027-28 (28.1) (28.1) (Insignificant) | (Insignificant) (0.9) (0.9) (2.7) (2.7)
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http://edr.state.fl.us/Content/conferences/revenueimpact/archives/2024/Agenda/0119_Issue8.pdf
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REVENUE ESTIMATING CONFERENCE
Revenue Source: Sales and Use Tax
Issue: Nonresidential Pest Control Services
Bill Number(s): Proposed Language

6% Sub-Total Add: Local Option Total
Cash Recurring Cash Recurring Cash Recurring
2024-25 (27.2) (29.7) (3.3) (3.6) (30.5) (33.3)
2025-26 (30.0) (30.0) (3.6) (3.6) (33.6) (33.6)
2026-27 (30.4) (30.4) (3.7) (3.7) (34.1) (34.1)
2027-28 (31.0) (31.0) (3.8) (3.8) (34.8) (34.8)
2028-29 (31.7) (31.7) (3.8) (3.8) (35.5) (35.5)
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Proposed Language

Nonresidential Pest Control Services

January 19th 2024

A B C D E F | ¢ | H

1 FY Primary NAICS Only Non-Primary NAICS Total Non-Primary Apportionment

2 2016 12.43 31.93 14.02 5%

3 2017 13.16 36.58 14.99

4 2018 14.23 41.24 16.29

5 2019 15.90 49.23 18.36

6 2020 17.25 55.43 20.02 Primary Apportionment

7 2021 23.51 63.24 26.67 100%

8 2022 22.51 86.72 26.85

9 2023 24.32 107.36 29.69

10 2024 14.03 54.04 16.73

11 —

12| Measure-Adjusted Business Regls_terlng f[axpayers are allowed to

13 Investment Growth describe their busmess_wnh asmany
NAICS codes as they like, but are required

14] 2023 11.1% to select one as "Primary".

15 2024 0.1%

16| 2025 1.0% Non-Primary NAICS codes range in

17 2026 1.4% descriptiveness from complementary to the

181 2027 1.9% primary to highly unusual and unexpected.

19 2028 2.1% .

o1 2029 > 3% Because some pest conjtrol dollars are in
these Non-Primary businesses, we

21 apportion down the Non-Primary sales and

22 |Recurring Low High add them to Primary sales to create a High

23| 2023 (24.32 M) (29.69 M) Estimate.

i: ig;: gji: m; gigi m; An apportionment factor of 15% was
selected based on research done by IFAS at

26 [ 2026 (24.94 M) (30.45 M) UF. They found in 2021 that approx 16% of

27 2027 (25.43 M) (31.04 M) revenue generated by the Florida pest

28| 2028 (25.96 M) (31.69 M) control industry was generated by

29 2029 (26.55 M) (32.41 M) companies not solely involved in pest

30 control services.

31 |cash Low High

32 2024 (22.31 M) (27.23 M)

33 2025 (24.59 M) (30.01 M)

34 2026 (24.94 M) (30.45 M)

35 2027 (25.43 M) (31.04 M)

36| 2028 (25.96 M) (31.69 M)

37 2029 (26.55 M) (32.41 M)
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REVENUE ESTIMATING CONFERENCE
Revenue Source: Sales Tax
Issue: Motor Vehicle Leases and Rentals
Bill Number(s): Proposed Language

x1 Entire Bill

[ pPartial Bill:

Sponsor(s): N.A.

Month/Year Impact Begins: 07/01/2024
Date(s) Conference Reviewed: 01/19/2024

Section 1: Narrative

a. Current Law: Section 212.05(1)(c)3, F.S states that the tax imposed by this chapter does not apply to the lease or rental of a
commercial motor vehicle as defined in s. 316.003(14)(a) to one lessee or rentee, for a period of not less than 12 months when
tax was paid on the purchase price of such vehicle by the lessor.

b. Proposed Change: Section 212.05(1)(c), F.S is revised so that for the lease or rental of a motor vehicle which is to be used
primarily in the trade or established business of the lessee or rentee for a period of not less than 12 months, the tax imposed by
this chapter shall be imposed in one of the following manners:

a. Upon the agreed lease or rental payments;
b. Upon the sales price paid by the lessor or rentor for such motor vehicle.

Section 2: Description of Data and Sources

December 2023 National Economic Estimating Conference

January 2024 Highway Safety REC and Conference History

Phone and email contact with DHSMV staff and industry representatives
USDOT National Transportation Statistics

IBIS World Industry Report, Fleet Car Leasing in the U.S., April 2023

Section 3: Methodology (Include Assumptions and Attach Details)

The Department of Highway Safety provided the number of vehicles currently titled with a use code of “long term lease” or “lease”
with an active registration. This number was next grown by the $1 title security fee growth rates from the most recent Highway
Safety REC. Based upon the fiscal year 2022-23 percentage share of registrations under 10,000 pounds, it is assumed that 85.98% of
leased vehicles are under 10,000 pounds. The percentage of new titles, as represented by S$1 title security fee forecasted
transactions, was divided by active registrations, calculated by added annual and biennial forecasted transactions for the STTF
registration surcharge. The result is an assumed new leased vehicles under 10,000 pounds ranging from 404,781 in FY 2023-24 to
433,254 in FY 2028-29.

We begin by establishing 3 model leased vehicles. The purchase price of the vehicles and length of the lease are constant among all
three transactions. Setting the duration of the leases allows us to calculate vehicle total depreciation, and by extension, the vehicle’s
residual value after the lease is up. We then set “Interest Rate/fees share” to the prime rate in the high scenario, 20% in the low
scenario, and an average in the middle. “Interest Rate/fees share” is an expanded interest rate, it includes all fees that will be
charged to the lessee during the lease but is treated the same as an APR. With that last component, we can calculate the monthly
payment for each lease. We then calculate the sales tax due with that payment (6% of the payment) and multiply that by the
number of payments (the term of the lease) to arrive at the total sales tax due by this second method of accounting. “Tax Paid
Difference” then shows how much money is saved by paying tax on the initial purchase price instead of paying it every month.

To expand these single transactions into impacts representing statewide activity, we first need to calculate how much more or less
tax is being paid on these model leases in each fiscal year. The results are in the “Difference” table of the attached spreadsheet. In
this table, the pattern defines the impact — a “Front Loading” of sales tax that results in more tax collected in the initial year of a
lease, but less tax collected in the remaining years. We then establish three long run tables, each predicated on the assumptions of
an above model lease. Using the data from the Department of Highway Safety, we identify the number of leased vehicles in each
fiscal year. We then assume a participation rate — the percent of all leased vehicles which will be leased in this manner — with
assistance from USDOT data. Assuming that all the participating leased vehicles have lease agreements that match our model
transaction, we can see how these leases behave in the aggregate. The low scenario assumes only taxpayers who would realize a tax
saving by switching to the new payment structure will do so. Due to the front-loading of the sales tax, the state does not see any
losses until the final year of the lease.
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Revenue Source: Sales Tax
Issue: Motor Vehicle Leases and Rentals
Bill Number(s): Proposed Language

Section 4: Proposed Fiscal Impact

REVENUE ESTIMATING CONFERENCE

High Middle Low
Cash Recurring Cash Recurring Cash Recurring
2024-25 45.7 8.2 22.4 1.4 10.3 (1.2)
2025-26 38.7 8.2 18.5 1.4 8.1 (1.2)
2026-27 31.1 8.2 14.2 1.4 5.8 (1.2)
2027-28 23.2 8.2 9.7 1.4 3.3 (1.2)
2028-29 15.0 8.2 5.2 1.4 0.9 (1.2)
2029-30 8.6 1.6 (1.1)
2030-31 8.2 1.4 (1.2)

Revenue Distribution:

Sales Tax

Section 5: Consensus Estimate (Adopted: 01/19/2024): The Conference adopted the low estimate.

GR Trust Revenue Sharing Local Half Cent
Cash Recurring Cash Recurring Cash Recurring Cash Recurring
2024-25 9.1 (1.1) Insignificant | (Insignificant) 0.3 (Insignificant) 0.9 (0.1)
2025-26 7.2 (1.1) Insignificant | (Insignificant) 0.2 (Insignificant) 0.7 (0.1)
2026-27 5.1 (1.1) Insignificant | (Insignificant) 0.2 (Insignificant) 0.5 (0.1)
2027-28 2.9 (1.1) Insignificant | (Insignificant) 0.1 (Insignificant) 0.3 (0.1)
2028-29 0.8 (1.1) Insignificant | (Insignificant) | Insignificant | (Insignificant) 0.1 (0.1)
6% Sub-Total Add: Local Option Total
Cash Recurring Cash Recurring Cash Recurring

2024-25 10.3 (1.2) 1.2 (0.1) 11.5 (1.3)

2025-26 8.1 (1.2) 1.0 (0.1) 9.1 (1.3)

2026-27 5.8 (1.2) 0.7 (0.1) 6.5 (1.3)

2027-28 3.3 (1.2) 0.4 (0.1) 3.7 (1.3)

2028-29 0.9 (1.2) 0.1 (0.1) 1.0 (1.3)
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A B C D E F G

1 |Florida Leased Vehicles
2 Titles $1 Security Fee Leased Vehicles
3 Revenue Growth Rates Total UndI::lOk New
4 |FY 2023-2024 S 6.6 1,700,238 1,461,854 404,781
5 |FY 2024-2025 S 6.7 1.46% 1,725,117 1,483,244 412,256
6 |FY 2025-2026 S 6.8 1.42% 1,749,686 1,504,368 421,780
7 |FY 2026-2027 S 6.8 1.01% 1,767,300 1,519,513 427,428
8 |FY 2027-2028 S 6.9 0.80% 1,781,521 1,531,740 430,786
9 |FY 2028-2029 S 6.9 0.72% 1,794,285 1,542,714 433,254
10
11
12 |Heavy Trucks and Passenger Cars Under 10,000 lbs (2022-23 data)
13 |Private Autos 13,114,136
14 |Heavy Trucks 1,713,426
15 |Other Vehicles 3,006,479
16 |Total 17,834,041
17 |Under 10,000 Ibs 15,333,592
18 |Percent of Total 85.98%
19 |Note: total does not include For-Hire because no weight data
20
21 [New Titles % of Active Regs

New Titles STTF STTF New Titles %

. STTF Surcharge .
($1 Security | Surcharge (FY . Surcharge of Active
(PY Bien)

22 Fee) #) (Total) Regs
23 |FY 2023-2024 6,540,179 19,839,524 3,780,117 23,619,641 27.69%
24 |FY 2024-2025 6,635,878 20,007,599 3,867,461 23,875,059 27.79%
25 |FY 2025-2026 6,730,385 20,105,132 3,900,225 24,005,357 28.04%
26 |FY 2026-2027 6,798,142 20,248,262 3,919,238 24,167,500 28.13%
27 |FY 2027-2028 6,852,846 20,419,416 3,947,139 24,366,556 28.12%
28 |FY 2028-2029 6,901,942 20,595,689 3,980,504 24,576,192 28.08%
29
30 |US DOT Data - 2012 Through 2021 Total (thousands)
31 |Total Registered Cars and Light Trucks 2,466,920
32 |Total in fleets 91,017
33 |Percent in fleets 3.69%
34 |Fleet business use 52,288
35 |Percent fleet business use 2.12%
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A B | C | D | 3 | F G H

| 1 Term|Description
2 Term |Expectated length of Vehicle lease
3 Residual Value |Value at end of lease less Depreciation
4 Depreciation expense |Percent of depreciation by lease term
5 Interest Rate/ fees share |% additional amount of interest and other fees on top of base payment
6 Monthly Base Payment |Payment without interest (Depreciation Cost) ‘
7 Monthly Payment with Interest | Payment with interest ‘ ‘
8 Sales Tax on Monthly Payment |6% Sales Tax on monthly payment with interest
9 Total Sales Tax on Lease | Total Amount of Sales Tax Paid on the Lease
10
11 High Middle Low Purchase Price Calculation
12 |Purchase Price FY 2024-25 S 50,638 | $ 50,638 | $ 50,638 Apr-21 $ 45,000
13 |Sales tax paid on purchase price ‘ S 3,038 | $ 3,038 | $ 3,038
14 |Term (months) 68 68 68 CPINMV Adjusted Price
15 | Depreciation expense ‘ 65% 65% 65% 2021 Q2 106.2
16 |Residual value ‘ 17,555 17,555 17,555 FY 2024-25 1195 | § 50,638
17 |Interest Rate/ fees share 10.0% 14.3% 20.0% FY 2025-26 118.7 | $ 50,308
18 |Monthly Base Payments S 487 | $ 487 | S 487 FY 2026-27 1189 | $ 50,396
19 |Monthly Payment w/ Interest S 639 |$ 713 | S 817 FY 2027-28 1186 | $ 50,234
20 |Sales Tax on Monthly Payment S 384 |5 428 (S 49.0 FY 2028-29 118.0 | $ 50,005
21 |Total Sales Tax on Lease S 2,608 | $ 2,908 | $ 3,333 FY 2029-30 117.2 | $ 49,665
22 |Tax Paid Difference S 430 | $ 130 | $ (294) FY 2030-31 116.1 | $ 49,212
23
24 Sales Tax Paid on Monthly Lease Payments and at End of Lease Lease months
25 [ High [ Middle | low | High [ Middle | Low
26 |FY 2024-25 S 422 S 470 S 539 11 11 11
27 |Fy 2025-26 [s 460 [ $ 513 [ $ 588 | [ 12 | 12 | 12
28 |FY 2026-27 S 460 S 513§ 588 12 12 12
29 |Fy 2027-28 [s 460 [ $ 513 [ $ 588 | [ 12 | 12 | 12
30 |FY 2028-29 S 460 S 513§ 588 12 12 12
31 |Fy 2029-30 [s 345 [ $ 385 ] $ 441 | [ 9| 9] 9
32 |FY 2030-31 S - S - S - - - -
33 $ 2,608 | $ 2,908 | $ 3,333 68 68 68
34
35 Sales Tax Paid on Purchase Price Up-Front and at End of Lease Less Refund
36 [ High [ Middle | Low
37 |FY 2024-25 S 3,038 $ 3,038 S 3,038
38 |FY 2025-26 [s - I3 - Is -
39 |FY 2026-27 S =S = O -
40 |FY 2027-28 [s - I3 - s -
41]FY 2028-29 S =S S -
42 \ | \
43 Difference
44 [ High [ Middle | Low
45 |FY 2024-25 S 2,616 S 2,568 S 2,499
46 |FY 2025-26 [s (460)] $ (513)[ $ (588)
47 |FY 2026-27 S (460) S (513) $ (588)
48 |Fv 2027-28 [s (460)] $ (513)[ $ (588)
49 |FY 2028-29 S (460) S (513) $ (588)
50 [Fy 2029-30 [s (345)] $ (385)] $ (441)

| 51 |FY2030-31 S - S - S -
52 [Total ['$ 430 [ $ 130 [ $ (294)
>3 I I I
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A B C D | 3 | F | G | H | | ) K

54 Price Change Adjustments

55 FY 2025 FY 2026 FY 2027 FY 2028 FY 2029 FY2030 | FY2031

56 - 1.0000 1.0000 1.0000 1.0000 1.0000 | 1.0000

58 | Potential Impact - High (millions) Lease Vehicles 4.2% Leases
59 <10k Ibs FY2025 | FY2026 |  FY2027 | FY2028 | FY2029 | FY2030 | FY2031 Total
[ 60 |Fy 2024-25 412,256 17,476 45.7 45.7
[ 61]Fv 2025-26 | 421,780 | 17,880 | (8.0)| 46.8 | \ \ \ \ \ 38.7
[ 62 |Fv 2026-27 427,428 18,119 8.0) 8.2) 47.4 311
[ 63|Fv 2027-28 | 430,786 | 18,261 | (8.0)| (8.2)] 8.3)] 47.8 | \ \ \ 232
[ 64 |Fv 202829 433,254 18,366 8.0) 8.2) 83) 8.4) 481 15.0
[ 65 |FY 2029-30 \ 433,254 | 18,366 | (6.0)| 8.2)] 8.3)] (8.4)| (8.5)| 48.1 | \ 8.6
[ 66 |Fv 2030-31 433,254 18,366 - (6.2) 83) 8.4) 8.5) 8.5) 48.1 8.2
[ 67]Fv 2030-31 \ \ - (6.3)] (8.4)| (8.5)| 8.5)] (8.5)]
[ 68 |Fv 203132 - (6.3) 8.5) 8.5) 8.5)
[ 69|Fv 2032-33 \ \ \ \ \ \ - (6.3)| 8.5)] (8.5)]
[ 70 |Fv 203334 - (6.3) 8.5)
7] | | | | | | | T el

72 -

TS \ \ \ \ \ \ \ \

74 | Potential Impact - Middle (millions) Lease Vehicles 2.1% Leases
75 <10k Ibs FY2025 | FY2026 |  FY2027 | FY2028 | FY2029 | FY2030 | FY2031 Total
[ 76 |Fv 2024-25 412,256 8,738 224 224
[ 77]Fv 2025-26 | 421,780 | 8,940 | (4.5)| 23.0 | \ \ \ \ \ 18.5
[ 78 Fv 2026-27 427,428 9,060 (4.5) (4.6) 233 14.2
[ 79 |Fv 2027-28 | 430,786 | 9,131 | (4.5)| (4.6) (4.6) 234 | \ \ \ 9.7
[ 80 |Fy 202829 433,254 9,183 (4.5) (4.6) (4.6) @.7) 236 5.2
[ 81]FY 2029-30 \ 433,254 | 9,183 | (3.4)| (4.6) (4.6) (@.7)| (@.7)| 23.6 | \ 16
[ 82 |Fv 2030-31 433,254 9,183 (3.4) (4.6) @.7) @.7) @.7) 236 14
[ 83 |Fv 2030-31 \ \ \ (3.5)] (@.7)| (4.7 @.7)] (4.7)|
[ 84 |Fv 203132 (3.5) @.7) @.7) @.7)
[ 85 |Fy 2032-33 \ \ \ \ \ \ \ (3.5)| @.7)] (4.7)|
[ 86 |Fv 203334 (3.5) @.7)

87 \ \ \ \ \ \ \ )

oy \ ] \ \ \ \ \ \

89 |Potential Impact - Low (millions) Lease Vehicles 1.0% Leases
o0 <10k Ibs FY2025 | FY2026 |  FY2027 | Fv2028 | FY2029 | FY2030 | FY2031 Total
[ 91 |Fy 2024-25 412,256 4,123 103 103
[ 92 |FY 2025-26 | 421,780 | 4,218 | (2.4)| 10.5 | \ \ \ \ \ 8.1
[ 93 |Fy 2026-27 427,428 4,274 (2.4) (2.5) 107 5.8
[ 94Fy 2027-28 | 430,786 | 4,308 | (2.4)| (2.5)] (2.5)] 1038 | \ \ \ 3.3
[ 95 |Fy 2028-29 433,254 4,333 (2.4) (2.5) (2.5) (2.5) 108 0.9
[ 96 |FY 2029-30 | 433,254 | 4,333 | (1.8)] (2.5)] (2.5)] (2.5)| (2.5)| 10.8 | \ (1.1)
[ 97 |Fv 2030-31 433,254 4,333 (1.9) (2.5) (2.5) (2.5) (2.5) 108 (12)
[ 98]Fv 2030-31 \ | \ | \ (1.9)] (2.5)] (2.5) (2.5)] (2.5)]
[ 99 |Fy 2031-32 (.9) (2.5) (2.5) (2.5)
[100]Fy 2032-33 \ | \ | \ \ \ (1.9)] (2.5)] 2.5)]
[101]FY 203334 (.9) (2.5)

102 | | | (1.9)

103 \ \ \

104 High Middle Low
105 Fiscal Year Cash Recurring Cash Recurring Cash Recurring

106]2024-2025 S 45.72M|$  823M|S 2244M|5  138M|S  1030M[$  (1.18M)

107]2025-2026 $ 3874M|s 823M|$ 1847M |3 138M | $ 812M|s$ (1.18 M)

108]2026-2027 $ 3113M|s  823m|$ 1419M|s  138Mm|$ 578M s (118Mm)

109]2027-2028 $ 2316M|¢$ 823M | $ 9.73M | $ 138M | $ 335M|$ (1.18 M)

110|2028-2029 $ 1503M|s  823m|$  sa7mM|s  138Mm S 08M|s (118m)

111]2029-2030 S 8.59 M S 1.58 M S (1.07 M)

112]2030-2031 $ 8.23 M S 1.38 M S (1.18 M)
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REVENUE ESTIMATING CONFERENCE
Revenue Source: Sales and Use Tax
Issue: Energy Star Appliances — 1 year
Bill Number(s) Proposed Language

k] Entire Bill

[ pPartial Bill:

Sponsor(s):

Month/Year Impact Begins: Effective date: July 1, 2024, impact on sales tax collections begins 8/1/2024
Date(s) Conference Reviewed: 1/19/2024

Section 1: Narrative

a. Current Law: Under current law in Ch. 212, F.S., there are currently no permanent exemptions for energy efficient appliances.
However, there is currently a sales tax holiday for the same type of Energy Star appliances with the same price caps effective
from July 1, 2023 to June 30, 2024 as authorized by HB 7063 — Section 32.

b. Proposed Change: The tax levied under chapter 212, Florida Statutes, may not be collected during the period from July 1, 2024,
through June 30, 2025, on the retail sale of a new ENERGY STAR appliance for non-commercial use.

Definition of the exempt items

The term "ENERGY STAR appliance" means one of the following products, if such product is designated by the United States
Environmental Protection Agency and the United States Department of Energy as meeting or exceeding each agency's requirements
under the ENERGY STAR program, and is affixed with an ENERGY STAR label:

(a) A washing machine selling for $1500 or less;

(b) A clothes dryer selling for $1,500 or less;

(c) A water heater selling for $1,500 or less; or

(d) A refrigerator or combination refrigerator/freezer selling for $4,500 or less.

Section 2: Description of Data and Sources

REC, HB 7063, Section 32, Energy Star Appliances- 1 Year, adopted on 4/14/2023,
http:/edr.state.fl.us/Content/conferences/revenueimpact/archives/2023/ pdf/page422-425.pdf
Governor’s Proposed Language, Section 15, Energy Star Appliances- 1 Year, adopted on 2/24/2023,
http://edr.state.fl.us/Content/conferences/revenueimpact/archives/2023/ pdf/pagel177-180.pdf
REC, Sales Tax Holiday on Energy Star Appliances, CS/HB7071 — Section 42, February 23, 2022,
http://edr.state.fl.us/Content/conferences/revenueimpact/archives/2022/ pdf/page535-538.pdf
US Bureau of Labor Statistics (BLS) — Consumer Expenditure Survey

Florida Economic Estimating Conference — 12/23

National Economic Estimating Conference — 12/23

Florida Demographic Estimating Conference 11/23

IBIS World

Section 3: Methodology (Include Assumptions and Attach Details)

The IBIS World Major Household Appliance Manufacturing report notes: “The Inflation Reduction Act will benefit manufacturers. Tax
incentives under the Inflation Reduction Act for households purchasing new electric appliances will promote growth.”

This analysis uses the impact analysis for HB 7063 — Section 32 (2023) as a basis. Data from IBIS World on domestic demand for
major household appliances is used. The estimate uses national demand data, shared to Florida based on population. Florida’s share
is grown into the impact period using CPl. The amount of total appliance sales that are energy star certified varies by product and
this is used to estimate a high (previously adopted for SB 356/ HB 201 (2022)), middle (clothes washers & refrigerators), and low
(clothes dryers) estimate.

2022 Session

In 2022, the REC adopted the high for CS/HB7071 — Section 42 (2022). The high assumes that 90% (the maximum from price
research) of all items fall under the price caps, the middle — 89% (median from price research), and the low — 50% (average from
price research). It is assumed that consumers will either delay or speed up their purchases to take advantage of the 365 day holiday,
and for this reason an additional 60 days are added.
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REVENUE ESTIMATING CONFERENCE
Revenue Source: Sales and Use Tax
Issue: Energy Star Appliances — 1 year
Bill Number(s) Proposed Language

2023 Session - Governor’s Proposed Language — Section 15

The IBIS data was updated with a 2022 report that included rebasing of the data to 2022 using the national GDP deflator and
incorporated new data from the US census for years 2019 and 2020, as explained by IBIS World in an email dated 1/26/2023. The
price research was updated and the percentages used have been updated. The shipment data from the EPA Energy Star program
was also updated with 2021 shipments.

The impact uses the updated shares of Energy Star appliances and the updated shares for % under the price cap from the price
research to calculate new high, middle, and low, using the same assumption for number of extra days beyond the 1 year holiday.

2023 Session — HB 7063 Section 32

The bill increases the price cap for refrigerators to $4,500 or less. Additional research was carried out to determine the percent of
Energy Star certified items that have a sale price below the new cap. The previously adopted impact was adjusted for the new price
cap.

Additional days of purchases were assumed to be shifted into the holiday period due to the raised cap.

2024 Session
The bill includes the same items, price caps, and duration as HB 7063 S. 32 (2023).

Section 4: Proposed Fiscal Impact: The impact is proposed to affect FY 2024-25 (11/12) and FY 2025-26 (1/12).

High Middle Low
Cash Recurring Cash Recurring Cash Recurring
2024-25 (79.2)
2025-26 (7.2)
2026-27
2027-28
2028-29

Revenue Distribution: Sales and Use Tax

Section 5: Consensus Estimate (Adopted: 01/19/2024): The Conference adopted the proposed estimate.

GR Trust Revenue Sharing Local Half Cent
Cash Recurring Cash Recurring Cash Recurring Cash Recurring
2024-25 (70.1) 0.0 (Insignificant) 0.0 (2.4) 0.0 (6.7) 0.0
2025-26 (6.4) 0.0 (Insignificant) 0.0 (0.2) 0.0 (0.6) 0.0
2026-27 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2027-28 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2028-29 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
6% Sub-Total Add: Local Option Total
Cash Recurring Cash Recurring Cash Recurring

2024-25 (79.2) 0.0 (9.6) 0.0 (88.8) 0.0

2025-26 (7.2) 0.0 (0.9) 0.0 (8.1) 0.0

2026-27 0.0 0.0 0.0 0.0 0.0 0.0

2027-28 0.0 0.0 0.0 0.0 0.0 0.0

2028-29 0.0 0.0 0.0 0.0 0.0 0.0
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11

12

Senate Proposed Language
Sales Tax Holiday for ENERGY STAR Appliances - 1 Year 365 Days
52 Weeks
7/1/2024 Start
6/30/2025 End

I. Market definition from report

IBIS World Major Household Appliance Manufacturing in the US: Definition: This industry includes companies that manufacture
major household cooking appliances, refrigerators and home freezers, household laundry equipment and other major electrical and
nonelectrical household appliances such as dishwashers, garbage disposal units, water heaters and trash compactors. Small
cooking appliances (e.g. hot plates), fans, vacuums and electric irons are not included in this industry.

Il. US market size
Refrigerators, frezers, washers, dryers, & water heaters

13

Domestic Demand FY2022-23 (Millions $

14

Major appliances 52,396

Refrigerators, freezers, laundry equipment,

15 | and other appliances (water heaters) 37,043.97 71% Report
16
17
18 |Sum, manufacturers' prices 37,044 |
19
20 | Sales for retail, manufacturers' prices [ 21,152.11 | 57% Report
21 |(excluding sales to Building, heavy construction, & special trade contractor, 24%, and Businesses for end use,18.9%)
22
23 |Alternative Wholesale Mark-up
24 |Ratio: (Wages, Profit, Depreciation, Marketing, Rent, & Utilities)/(Purchases) 10.8% 23,431
25 JRatio: (Wages, Profit, Depreciation, Marketing, Rent, Utilities, & Other)/(Purchases) 26.9% 26,836
26
27 |Wholesale margin 21,871 3.4% Report
28 |[Home improvement stores margins 24,977 14.2% Report
29
30 |Advantage buying 3,747 15.0%
31
Total US retall market for specified products
32 |8 m) 28,724
33
34 |11l. Florida market
35 Population - July 2023
36 |US Pop. 334,914,895
37 |FL pop. 22,610,726
38 |FL % of US Population 6.75%
39
40 Sales of Major Appliances
41 |FY2021-22 Total Sales (Millions $
42 |United States $ 28,724
43 | Florida (Shared by % US Pop.) 1,939
44
45 |Grown by CPI to Impact period
46 |FY Total Sales (Millions 4 CPI
47 |2023-24 $ 1,998 3.0%
48 12024-25 $ 2,044 2.3%
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49
50 |IV. Market penetration of Energy Star products
51 |% of total appliances on exempt list 100.0%
52 |% of Items of exempt list not covered by above report 0.0%
53
54 |FY 2024-25 % of items Energy Star certified
55 HIGH MIDDLE LOW ADOPTED
Previously adopted (% USED FOR CS/HB7063 —
56 |Section 32 (2023)) 54%
NEW UPDATED %
57 Jwith new Energy Star Shipments 66%
58 |Florida Sales (Millions $) $ 1,349.4 $ -
Previously adopted (% USED FOR CS/HB7063 — Section
59 |32 (2023)) 95%
0 Uses prior year's price research 95%
61 |Florida Sales under the cap (Millions $) $ 1,281.9 $ -
62 |Total impact - Sales Tax $ 76.9 $ -
63 JAdjust annual to 1 day impact $ 0.2 $ -
64 |One Year Holiday $ 76.9 $ -
65 |# of Additional Days 45
66 |Additional Days Impact $ 9.5 $ -
67 |Total holiday (Millions $) $ (86.4) $ =
68
69 |V. Sales tax impact (No Recurring)
70 Impact ($ m)
71 FY 2024-25 (79.2)
72 FY 2025-26 (7.2)
87
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REVENUE ESTIMATING CONFERENCE
Tax: Local Taxes and Fees
Issue: Limitation on Local Fees for Virtual Offices
Bill Number(s): HB 503 /SB 578

x1 Entire Bill

[0 Partial Bill:

Sponsor(s): Representative Fabricio / Senator Ingoglia
Month/Year Impact Begins: July 1, 2024

Date of Analysis: January 19, 2024

Section 1: Narrative

a. Current Law:
Chapters 125 and 166, F.S., do not prohibit a county, municipality, or local governmental entity from levying on or collecting
from a person any tax, charge, fee, or other imposition on or with respect to the utilization of a virtual office.

The website Investopedia states: “A virtual office gives businesses a physical address and office-related services without the
overhead of a long lease and administrative staff. With a virtual office, employees can work from anywhere but still have things
like a mailing address, phone answering services, meeting rooms, and videoconferencing.”
https://www.investopedia.com/terms/v/virtual-office.asp

b. Proposed Change:
This proposed legislation creates s. 125.01035, F.S., to prohibit a county, municipality, or local governmental entity from
adopting or maintaining in effect an ordinance or a rule that has the effect of imposing a tax, charge, fee, or other imposition on
or with respect to the utilization of a virtual office. Additionally, it creates s. 166.272, F.S., to prohibit a municipality from levying
on or collecting from a person any tax, charge, fee, or other imposition on or with respect to the utilization of a virtual office.

The term tax, charge, fee, or other imposition includes any amount or in-kind payment of property or services, regardless of
whether such amount or in-kind payment of property or services is designated as a user fee, privilege fee, occupancy fee, or
rental fee.

The term virtual office means an office that provides communication services, such as telephone or facsimile services, and
address services without providing dedicated office space.

Section 2: Description of Data and Sources

Both the Florida Association of Counties (FAC) and Florida League of Cities (FLC) have published position statements on these bills on
their respective websites and have been tracking these bills since they were filed in November 2023. However, neither FAC nor FLC
could identify any county or municipal governments where local taxes, charges, fees, or impositions are currently imposed on virtual
offices. Furthermore, FLC stated that none of its members had contacted it to express concerns about the proposed legislation.

Section 3: Methodology (Include Assumptions and Attach Details)

The proposed legislation would preempt local government authorities from levying on or collecting from a person any tax, charge,
fee, or other imposition on or with respect to the utilization of a virtual office. Therefore, if such taxes, charges, fees, or impositions
were prohibited in the future, there is the potential for negative fiscal impact to local revenues. However, no county or municipal
governments have been identified as being potentially impacted. Additionally, the magnitude of any local taxes, charges, fees, or
impositions specific to virtual offices relative to all local taxes, charges, fees, or impositions is unknown. Consequently, EDR staff is
recommending a fiscal impact of 0 / negative indeterminate.

Section 4: Proposed Fiscal Impact

High Middle Low
Cash Recurring Cash Recurring Cash Recurring
2024-25 0/(**) 0/(**)
2025-26 0/(**) 0/(**)
2026-27 0/(**) 0/(**)
2027-28 0/(**) 0/(**)
2028-29 0/(**) 0/(**)



https://www.investopedia.com/terms/v/virtual-office.asp

REVENUE ESTIMATING CONFERENCE
Tax: Local Taxes and Fees
Issue: Limitation on Local Fees for Virtual Offices
Bill Number(s): HB 503 /SB 578

List of Affected Trust Funds: Local funds.

Section 5: Consensus Estimate (Adopted: 01/19/2024): The Conference adopted the proposed estimate.

GR Trust Local/Other Total
Cash Recurring Cash Recurring Cash Recurring Cash Recurring
2024-25 0.0 0.0 0.0 0.0 0/(**) 0/(**) 0/(**) 0/(**)
2025-26 0.0 0.0 0.0 0.0 0/(**) 0/(**) 0/(**) 0/(**)
2026-27 0.0 0.0 0.0 0.0 0/(**) 0/(**) 0/(**) 0/(**)
2027-28 0.0 0.0 0.0 0.0 0/(**) 0/(**) 0/(**) 0/(**)
2028-29 0.0 0.0 0.0 0.0 0/(**) 0/(**) 0/(**) 0/(**)
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REVENUE ESTIMATING CONFERENCE
Revenue Source: Corporate Income Tax
Issue: Corporate Income Tax — MMTC's
Bill Number(s): SB974

1 Entire Bill

[0 Partial Bill:

Sponsor(s): Senator Rodriguez

Month/Year Impact Begins: July 2024

Date(s) Conference Reviewed: January 19, 2024

Section 1: Narrative

a. Current Law: Section 220.13(b), F.S., reads: “(1) The term “adjusted federal income” means an amount equal to the taxpayer’s
taxable income as defined in subsection (2), or such taxable income of more than one taxpayer as provided in s. 220.131, for
the taxable year, adjusted as follows: Subtractions — (1). There shall be subtracted from such taxable income: (a) The net
operating loss deduction allowable for federal income tax purposes under s. 172 of the Internal Revenue Code for the taxable
year; (b) The net capital loss allowable for federal income tax purposes under s. 1212 of the Internal Revenue Code for the
taxable year; (c) The excess charitable contribution deduction allowable for federal income tax purposes under s 170(d)(2) of
the Internal revenue Code for the taxable year; (d) The excess contributions deductions allowable for federal income tax
purposes under s. 404 of the Internal Revenue code for the taxable year.”

b. Proposed Change: Subsection 220.13, F.S., is revised so that a taxpayer that is a medical marijuana treatment center under s.
381.986(8), may use an amount equal to any expenditure that is eligible to be claimed as a federal income tax deduction but is
disallowed because marijuana is a controlled substance under federal law.

Section 2: Description of Data and Sources

Corporate Income Tax paid by medical marijuana treatment centers 2017-2021

Florida Financial Impact Estimating Conference held July 13, 2023

https://www.mainelegislature.org/legis/bills/bills 131st/fiscalpdfs/FN106302.pdf
https://www.marijuanamoment.net/maine-governor-signs-bill-allowing-state-level-marijuana-business-tax-deductions-that-are-
prohibited-under-federal-irs-280e-code/

https://www.cga.ct.gov/2023/FN/PDF/2023HB-06941-R00-FN.PDF
https://www.ilga.gov/legislation/billstatus.asp?DocNum=3817&GAID=17&GA=103&DocTypelD=HB&LegID=149076&SessionID=112
https://www.marijuanamoment.net/florida-gop-senator-files-medical-marijuana-industry-tax-relief-bill-as-federal-280e-
workaround/

https://www.legis.state.pa.us/WUO01/LI/BI/FN/2023/0/HB1219P2089.pdf

https://www.law.cornell.edu/uscode/text/26/280E

https://pub.njleg.state.nj.us/Bills/2022/S0500/340 E1.PDF

Section 3: Methodology (Include Assumptions and Attach Dettails)

The bill as introduced follows a number of other States around the country that looks to work around U.S. Code 280E — Expenditures
in connection with the illegal sale of drugs. The code states “No deduction or credit shall be allowed for any amount paid or
incurred during the taxable year in carrying on any trade or business if such trade or business (or the activities which comprise such
trade or business) consists of trafficking in controlled substances (within the meaning of schedule | and Il of the Controlled
Substances Act) which is prohibited by Federal law or the law of any State in which such trade or business is conducted.” States that
have recently passed legislation that would allow business to take expense deductions regardless of U.S. Code 280E include the
following: Pennsylvania, Connecticut, Maine, lllinois, New York and New Jersey. Overall, 20 States and Washington D.C. have passed
laws allowing for business tax deductions for Cannabis businesses. Only 5 of the 20 allow for Medical-Only, which are Arkansas,
Hawaii, Louisiana, Maine and Washington D.C.

Working with the Department of Revenue they were able to provide a list of medical marijuana treatment centers (MMTC) that paid
Corporate Income Tax in 2021. There were 12 total filers, reporting just over $27.5 million in taxes paid. These figures match the
figure that was presented in the Florida Financial Impact Estimating Conference held July 13, 2023.

For the low estimate, a zero/negative indeterminate was used and a negative indeterminate was used for the high. This is due to
many unknowns when forecasting the corporate income tax (CIT) going forward. There is no estimate on how many MMTC’s will be
operating in the state per year, and DOR cannot predict which deductions and credits the businesses will utilize going forward. For
the middle estimate, using other states forecasted amounts proves difficult being that each state has different tax structures. The
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REVENUE ESTIMATING CONFERENCE
Revenue Source: Corporate Income Tax
Issue: Corporate Income Tax — MMTC's
Bill Number(s): SB974

best example was spoken by Senator Spence of Maine. He stated that “The effective tax rate for businesses able to write off
business expenses is roughly 40 percent of their gross income. Comparatively, the effective tax rate for businesses that are unable
to deduct ordinary businesses expenses is approximately 70 percent of gross income”. Assuming that the tax owed is similar in
Florida, we were able to calculate the possible tax savings MMTC’s may receive. Being that most CIT are subsidiaries of larger
companies that are headquartered out of state, this means that most would file CIT on an apportioned basis. In Florida, taxable
income earned by corporations operating in more than one state is taxed on an apportioned basis using a formula based 25 percent
on property, 25 percent on payroll and 50 percent on sales. The first $50,000 of net income is exempt. For this forecast we used the
base CIT tax rate of 5.5 percent with the first $50,000 of net income exempt.

Taking the $27.5 million that was reported in 2021 and using the example above of paying 70% of taxable gross income, we are able
to determine that taxable gross income in 2021 was $501.1 million. This means that total income for MMTC’s was $715.8 million for
2021. Next we assume that they would now be taxed on 40 percent of their taxable gross income. Accounting for the first S50K
exemption and taking 40 percent of $715.8 results in a total taxable gross income of $286.0 million. This figure, taxed at 5.5% would
result in total payments of $15.7 million. This represents an $11.8 million savings on CIT for 2021. Then we use CIT receipts at 5.5%
adopted at the January 16, 2024 General Revenue estimating conference to grow the $11.8 million out to fiscal year 2028-2029.

Section 4: Proposed Fiscal Impact

High Middle Low
Cash Recurring Cash Recurring Cash Recurring
2024-25 (**) (**) (16.7) (16.7) 0/(**) (**)
2025-26 (**) (**) (17.0) (17.0) 0/(**) (**)
2026-27 (**) (**) (17.4) (17.4) 0/(**) (**)
2027-28 (**) (**) (17.8) (17.8) 0/(**) (**)
2028-29 (**) (**) (18.1) (18.1) 0/(**) (**)

Revenue Distribution: Corporate Income Tax

Section 5: Consensus Estimate (Adopted: 01/19/2024): The Conference adopted the high estimate.

GR Trust Local/Other Total
Cash Recurring Cash Recurring Cash Recurring Cash Recurring
2024-25 (**) (**) 0.0 0.0 0.0 0.0 (**) (**)
2025-26 (**) (**) 0.0 0.0 0.0 0.0 (**) (**)
2026-27 (**) (**) 0.0 0.0 0.0 0.0 (*¥*) (**)
2027-28 (**) (**) 0.0 0.0 0.0 0.0 (*¥*) (**)
2028-29 (**) (**) 0.0 0.0 0.0 0.0 (*¥*) (**)
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Medical Marijuana Treatment Centers CIT paid 2021

Amount of CIT Paid in 2021

$27,538,244.37

Divide B2 by 5.5% CIT tax rate

$500,695,352.18

Add back $S50K exemption for filers

$501,045,352.18

Divide B6 by 70% to assuming MMTC
are taxed on 70% of gross income

$715,779,074.55

Take 40% of B5 assuming MMTC's
would pay 5.5% on 40% of gross
income

$286,311,629.82

Reduce by 50K exemption

$285,961,629.82

Assume 5.5% CIT Tax Rate

$15,727,889.64

Assumed impact to CIT

$11,810,354.73

Impact to CIT
FY 2020-2021 (511.8)
FY 2021-2022 (514.0)
FY 2022-2023 (516.9)
FY 2023-24 (516.3)
FY 2024-25 (516.7)
FY 2025-26 (517.0)
FY 2026-27 (517.4)
FY 2027-28 (517.8)
FY 2028-29 (518.1)
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Growth Rates

18.32%
21.28%
-3.51%
2.01%
1.77%
2.46%
2.41%
1.42%



REVENUE ESTIMATING CONFERENCE

Revenue Source: Article V Fees
Issue: Clerks of the Circuit Court
Bill Number(s): SB 1470

x1 Entire Bill

[ pPartial Bill:

Sponsor(s): Senator Hutson

Month/Year Impact Begins: 07/01/2024
Date(s) Conference Reviewed: 01/19/2024

Section 1: Narrative

a.

Current Law:

Justice Administrative Commission (Sections 1, 2, 3, 8, and 12)

Section 27.52, F.S directs 25% of amounts recovered by the state attorney as reasonable value for services rendered under
certain circumstances to the Grants and Donations Trust Fund of the Justice Administrative Commission (JAC). Section 27.54,
F.S. directs payments received when a county or municipality contracts with a public defender or regional council to the Grants
and Donations Trust Fund of the JAC. Section 27.703, F.S. requires a payment be appropriated from the JAC. Section 57.082,
F.S. sets aside 25% of amounts collected from applicants improperly determined to be indigent into the Grants and Donations
Trust Fund of the JAC. Section 501.2101, F.S. deposits amounts received for attorney fees into Consumer Frauds Trust Fund of
the JAC.

GR Fees Redirect to Clerks and County (Sections 4 and 11)

Section 28.241, F.S. sets the filing fees for a party instituting a civil action in circuit court related to real property or mortgage
foreclosure. When the claim value is more than $250,000, the filing fee is $1,900, $1,705 of which is deposited into the General
Revenue Fund (GR). Section 318.18(8)(a), F.S. states that a person who fails comply with the court’s requirements or to pay a
civil penalty within 30 days must pay an additional civil penalty of $16, to be distributed $6.50 to the General Revenue Fund
(GR) and $9.50 to the Highway Safety Operating Trust Fund. Section 318.18(18), F.S. states that in addition to any other
penalties imposed, an administrative fee of $12.50 must be paid for all noncriminal moving and nonmoving violations under
chapter 316, 320, and 322. The fee is to be deposited into the General Revenue Fund.

Clerks Transfer to GR (Section 6)

Section 28.37, F.S. states that starting in 2022, no later than February 1 each year the Department of Revenue shall transfer 50%
of the cumulative excess of the original revenue projection from the Clerks of Court Trust Fund into the General Revenue Fund.
The remainder is to be kept in the Clerks of the Court Trust Fund and used in the total combined budgets of the clerks.

Proposed Change:

Justice Administrative Commission (Sections 1, 2, 3, 8, and 12)

Section 27.52, F.S is revised to redirect 25% of amounts recovered by the state attorney as reasonable value for services
rendered under certain circumstances from the Grants and Donations Trust Fund of the Justice Administrative Commission (JAC)
to the Grants and Donations Trust Fund of the applicable state attorney. Section 27.54, F.S. is revised to redirect payments
received when a county or municipality contracts with a public defender or regional council from the Grants and Donations
Trust Fund of the JAC to the Grants and Donations Trust Fund of the public defender or regional counsel. Section 27.703, F.S.
requires a payment be appropriated from the Chief Financial Officer instead of the JAC. Section 57.082, F.S. is revised to
redirect 25% of amounts collected from applicants improperly determined to be indigent from the Grants and Donations Trust
Fund of the JAC to applicable state attorney. Section 501.2101, F.S. is revised so that amounts received for attorney fees are
deposited into the Grants and Donations Trust Fund of the state attorney instead of the Consumer Frauds Trust Fund of the JAC.

GR Fees Redirect to Clerks and County (Sections 4 and 11)

Section 28.241, F.S. is revised so that half of the amount from foreclosure filings fees when the claim value is more than
$250,000 that is currently deposited into the General Revenue Fund is instead deposited into the Clerk’s Fine and Forfeiture
Funds (F&FF). Section 318.18(8)(a), F.S. is revised so that the $6.50 GR portion of the $16 late civil penalty fee is reduced to
$1.50. The $5.00 portion is redirected to the Public Records Modernization Trust Fund of the county. Section 318.18(18), F.S. is
revised so that the $12.50 fee is redirected from the General Revenue Fund to split $6.25 to the Public Records Modernization
Trust Fund of the county and $6.25 to the Clerk’s Fine and Forfeiture Funds.
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REVENUE ESTIMATING CONFERENCE
Revenue Source: Article V Fees
Issue: Clerks of the Circuit Court
Bill Number(s): SB 1470

Clerks Transfer to GR (Section 6)

Section 28.37, F.S. is revised so that the Department of Revenue shall not transfer 50% of the cumulative excess of the original
revenue projection from the Clerks of Court Trust Fund into the General Revenue Fund. Instead, the entire remainder is to be
kept in the Clerks of the Court Trust Fund and used in the total combined budgets of the clerks.

Section 2: Description of Data and Sources

Highway Safety REC held 01/03/2024

Article V REC held 12/20/2023

Email and phone contact with staff from Department of Highway Safety and Motor Vehicles, Florida Clerks of Court Operations
Corporation, and Florida Court Clerks and Comptrollers

Florida Senate Criminal and Civil Justice Appropriations Summary of Clerk Conforming Bill, 2017 Session

Section 3: Methodology (Include Assumptions and Attach Details)

Justice Administrative Commission (Sections 1, 2, 3, 8, and 12)

Language in the bill specifies that amounts recovered by the state attorney as reasonable value for services rendered, payments
received when a county or municipality contracts with a public defender or regional council, 25% of amounts collected from
applicants improperly determined to be indigent, and amounts received for attorney fees which currently read as being deposited
into the Grants and Donations Trust Fund of the JAC be instead deposited elsewhere. According to CCOC staff, JAC staff, and the
CCOC October 23, 2023 Executive Committee Meeting Minutes, these sections of the bill are codifying current practice. Therefore,
there is zero impact to Gr, Trust and Local Funds resulting from these sections.

GR Fees Redirect to Clerks and County (Sections 4 and 11)

The bill redirects a portion of foreclosure fees, late civil penalties, and $12.50 traffic fines from GR to either the Public Records
Modernization Trust Fund of the County or the Clerk’s Fine and Forfeiture Funds. The current forecast for foreclosures and late civil
penalties was pulled directly from the most recent Highway Safety Revenue Estimating Conference or Article V Revenue Estimating
Conference. For the $12.50 traffic fine, a document from the 2017 Session estimated the amount of the $12.50 fee to be $18.8
million. The most recent Article V REC was used to scale up the fee to a FY 2024-25 estimated amount. The FY 2024-25 estimated
amount for the $12.50 fines was then grown by chapter 2008-111 fees growth rates from the Article V REC. For all fee redirects, the
current estimated fund distributions were compared to the proposed distributions to show the negative to GR and p