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FLORIDA DEPARTMENT Of STATE

RICK SCOTT KEN DETZNER
Governor Secretary of State

April 5, 2016

Financial Impact Estimating Conference

c/o Ms. Amy Baker, Coordinator

Office of Economic and Demographic Research
111 West Madison Street, Ste. 574

Tallahassee, Florida 32399-6588

Dear Ms. Baker:

Section 15.21, Florida Statutes, provides that the Secretary of State shall submit an initiative
petition to the Financial Impact Estimating Conference when a sponsoring political committee
has met the registration, petition form submission and signature criteria set forth in that section.

The criteria in section 15.21, Florida Statutes, has now been met for the initiative petition titled
Voter Control of Gambling in Florida, Serial Number 15-22. Therefore, | am submitting the
proposed constitutional amendment petition form, along with a status update for the initiative
petition, and a chart that provides a statewide signature count and count by congressional
districts.

Sincerely,

el

Ken Detzner
Secretary of State

KD/am

pc: John Sowinski, Chairperson
Voters in Charge

Enclosures

Division of Elections
R.A. Gray Building, Suite 316 * 500 South Bronough Street  Tallahassee, Florida 32399
850.245.6200 » 850.245.6217 (Fax) * DOS.MyFlorida.com/elections
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Note: CONSTITUTIONAL AMENDMENT PETITION FORM

»  All information on this form, including your signature, becomes a public record upon receipt by the Supervisor of Elections.

o Under Florida law, it is a first degree misdemeanor, punishable as provided in s. 775.082 or s. 775.08, Florida Statutes, to
knowingly sign more than one petition for an issue. [Section 104.185, Florida Statutes]

o Ifall requested information on this form is not completed, the form will not be valid,

Your name:

Please Print Name as it appears on your Voter Information Card

Your address:

City Zip County

O please change my legal residence address on my voter registration record to the above residence address (check box, if applicable).

Voter Registration Number or Date of Birth

I am a registered voter of Florida and hereby petition the Secretary of State to place the following proposed amendment to the
Florida Constitution on the ballot in the general election:

BALLOT TITLE: Voter Control of Gambling in Florida

BALLOT SUMMARY: This amendment ensures that Florida voters shall have the exclusive right to decide whether
to authorize casino gambling by requiring that in order for casino gambling to be authorized under Florida law, it
must be approved by Florida voters pursuant to Article XI, Section 3 of the Florida Constitution. Affects articles X
and XI. Defines casino gambling and clarifies that this amendment does not conflict with federal law regarding

state/tribal compacts.

ARTICLE AND SECTION BEING CREATED OR AMENDED: Add new Section 29 to Article X

FULL TEXT OF THE PROPOSED CONSTITUTIONAL AMENDMENT:

ARTICLE X, FLORIDA CONSTITUTION, is amended to include the following new section:

Voter Control of Gambling in Florida.

(a) This amendment ensures that Florida voters shall have the exclusive right to decide whether to authorize casino gambling in the State of Florida.

This amendment requires a vote by citizens’ initiative pursuant to Article XI, section 3, in order for casino gambling to be authorized under Florida

law. This section amends this Article; and also affects Article X1, by making citizens’ initiatives the exclusive method of authorizing casino

gambling.

(b) As used in this section, “casino gambling” means any of the types of games typically found in casinos and that are within the definition of Class

III gaming in the Federal Indian Gaming Regulatory Act, 25 U.S.C. § 2701 et seq. (“IGRA”), and in 25 C.F.R. §502.4, upon adoption of this

amendment, and any that are added to such definition of Class III gaming in the future. This includes, but is not limited to, any house banking game,

including but not limited to card games such as baccarat, chemin de fer, blackjack (21), and pai gow (if played as house banking games); any player-

banked game that simulates a house banking game, such as California black jack; casino games such as roulette, craps, and keno; any slot machines

as defined in 15 U.S.C. 1171(a)(1); and any other game not authorized by Article X, section 15, whether or not defined as a slot machine, in which

outcomes are determined by random number generator or are similarly assigned randomly, such as instant or historical racing. As used herein,
“casino gambling” includes any electronic gambling devices, simulated gambling devices, video lottgrg dev1ce§; internet sweepstakes devices, and

any other form of electronic or electromechanical facsimiles of any game of chance, slot machine, or casino- style game, regardless of how such

devices are defined under IGRA. As used herein, “casino gambling” does not include pari-mutuel wagering on horse racing, dog racing, or jai alai

exhibitions. For purposes of this section, “gambling” and “gaming” are synonymous.

(c) Nothing herein shall be deemed to limit the right of the Legislature to exercise its authority through general law to restrict, regulate, or tax any

gaming or gambling activities. In addition, nothing herein shall be construed to limit the ability of the state or Native American tribes to negotiate

gaming compacts pursuant to the Federal Indian Gaming Regulatory Act for the conduct of casino gambling on tribal lands, or to affect any existing

gambling on tribal lands pursuant to compacts executed by the state and Native American tribes pursuant to IGRA.

(d) This section is effective upon approval by the voters, is self-executing, and no Legislative implementation is required.

(e) If any part of this section is held invalid for any reason, the remaining portion or portions shall be severed from the invalid portion and given the

fullest possible force and effect.
X

DATE OF SIGNATURE SIGNATURE OF REGISTERED VOTER
Initiative petition sponsored by Voters In Charge, 2640-A Mitcham Drive, Tallahassee, FL 32308

. If paid petition circulator is used: For Official Use Only:
Circulator’s name

Serial Number: 15-22
10/26/2015

Circulator’s address

Date Approved:




Attachment for Initiative Petition
Voter Control of Gambling in Florida
Serial Number 15-22

Name and address of the sponsor of the initiative petition:

John Sowinski, Chairperson

Voters in Charge

2640-A Mitcham Drive

Tallahassee, Florida 32308
Name and address of the sponsor’s attorney, if the sponsor is represented:
Unknown

A statement as to whether the sponsor has obtained the requisite number of
signatures on the initiative petition to have the proposed amendment put on
the ballot: As of April 5, 2016, the sponsor has not obtained the requisite number
of signatures to have the proposed amendment placed on the ballot. A total of
683,149 valid signatures were required for placement on the 2016 general election
ballot. The total number of signatures required to have an item placed on the 2018
general election ballot will not be known until after the 2016 general election

If the sponsor has not obtained the requisite number of signatures on the
initiative petition to have the proposed amendment put on the ballot, the
current status of the signature-collection process: As of March 28, 2016, the
Supervisors of Elections have certified a total of 73,760 valid petition signatures to
the Division of Elections for this initiative petition. This number represents more
than 10% of the total number of valid signatures needed from electors statewide and
in at least one-fourth of the congressional districts in order to have the initiative
placed on the 2016 general election ballot.

The date of the election during which the sponsor is planning to submit the
proposed amendment to the voters: Unknown. The earliest date of election that
this proposed amendment can be placed on the ballot is November 6, 2018,
provided the sponsor successfully obtains the requisite number of valid signatures
by February 1, 2018.

The last possible date that the ballot for the target election can be printed in
order to be ready for the election: Unknown

A statement identifying the date by which the Financial Impact Statement will
be filed, if the Financial Impact Statement is not filed concurrently with the
request: The Secretary of State forwarded a letter to the Financial Impact
Estimating Conference in the care of the coordinator on April 5, 2016.

The names and complete mailing addresses of all of the parties who are to be
served: This information is unknown at this time.



FLORIDA DEPARTMENT OF STATE

DIVISION OF ELECTIONS

SUMMARY OF PETITION SIGNATURES

Political Committee: Voters In Charge

Amendment Title: Voter Control of Gambling in Florida

Date: 4/1/2016 10:16:37 AM

Voting Electors 10%Fo°fr8;>e\|;i::|,.aired S%Fl:;;?r"e‘:ltBy
Congres§ional _in2012 By Section 15 21 Article X, Section 3 Signa'tures
District Presidential Election Florida Statutes Florida Constitution Certified

FIRST 356,435 2,851 28,515 85
SECOND 343,558 2,748 27,485 179~
THIRD 329,165 2,633 26,333 3,052 b
FOURTH 351,564 2,813 28,125 3,472 e
FIFTH 279,598 2,237 22,368 7,489 e
SIXTH 363,402 2,907 29,072 3,776 i
SEVENTH 333,990 2,672 26,719 4,412 o
EIGHTH 365,738 2,926 29,259 1,339
NINTH 277,101 2,217 22,168 5,703 -
TENTH 329,366 2,635 26,349 5,359 -
ELEVENTH 359,004 2,872 28,720 4,924 b
TWELFTH 345,407 2,763 27,633 2,848 o
THIRTEENTH 344,500 2,756 27,560 4,817 e
FOURTEENTH 295,917 2,367 23,673 7,465 i
FIFTEENTH 304,932 2,439 24,395 4,253 e
SIXTEENTH 360,734 2,886 28,859 1,626
SEVENTEENTH 299,464 2,396 23,957 1,408
EIGHTEENTH 345,399 2,763 27,632 2,129
NINETEENTH 323,317 2,587 25,865 799
TWENTIETH 264,721 2,118 21,178 2,199 o
TWENTY-FIRST 326,392 2,611 26,111 1,031
TWENTY-SECOND 329,816 2,639 26,385 1,627
TWENTY-THIRD 290,042 2,320 23,203 1,006
TWENTY-FOURTH 263,367 2,107 21,069 1,502
TWENTY-FIFTH 240,521 1,924 19,242 388 )
TWENTY-SIXTH 268,898 2,151 21,612 473
TWENTY-SEVENTH 247,023 1,976 19,762 399

TOTAL: 8,539,371 68,314 683,149 73,760
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Select Year: 2014E Go

The 2014 Florida Statutes

Title IX Chapter 100 View Entire
ELECTORS AND GENERAL, PRIMARY, SPECIAL, BOND, AND Chapter
ELECTIONS REFERENDUM ELECTIONS

100.371 Initiatives; procedure for placement on ballot.—

(1) Constitutional amendments proposed by initiative shall be placed on the ballot for the general
election, provided the initiative petition has been filed with the Secretary of State no later than
February 1 of the year the general election is held. A petition shall be deemed to be filed with the
Secretary of State upon the date the secretary determines that valid and verified petition forms have
been signed by the constitutionally required number and distribution of electors under this code.

(2) The sponsor of an initiative amendment shall, prior to obtaining any signatures, register as a
political committee pursuant to s. 106.03 and submit the text of the proposed amendment to the
Secretary of State, with the form on which the signatures will be affixed, and shall obtain the approval
of the Secretary of State of such form. The Secretary of State shall adopt rules pursuant to s. 120.54
prescribing the style and requirements of such form. Upon filing with the Secretary of State, the text of
the proposed amendment and all forms filed in connection with this section must, upon request, be
made available in alternative formats.

(3) Aninitiative petition form circulated for signature may not be bundled with or attached to any
other petition. Each signature shall be dated when made and shall be valid for a period of 2 years
following such date, provided all other requirements of law are met. The sponsor shall submit signed
and dated forms to the supervisor of elections for the county of residence listed by the person signing
the form for verification of the number of valid signatures obtained. If a signature on a petition is from a
registered voter in another county, the supervisor shall notify the petition sponsor of the misfiled
petition. The supervisor shall promptly verify the signatures within 30 days after receipt of the petition
forms and payment of the fee required by s. 99.097. The supervisor shall promptly record, in the
manner prescribed by the Secretary of State, the date each form is received by the supervisor, and the
date the signature on the form is verified as valid. The supervisor may verify that the signature on a
form is valid only if:

(a) The form contains the original signature of the purported elector.

(b) The purported elector has accurately recorded on the form the date on which he or she signed

the form.

(c) The form sets forth the purported elector’s name, address, city, county, and voter registration
number or date of birth.

(d) The purported elector is, at the time he or she signs the form and at the time the form is

verified, a duly qualified and registered elector in the state.

http://www.leg.state.fl.us/statutes/index.cfm?mode=View%?20Statutes&SubMenu=1&App... 3/31/2015
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The supervisor shall retain the signature forms for at least 1 year following the election in which the
issue appeared on the ballot or until the Division of Elections notifies the supervisors of elections that
the committee that circulated the petition is no longer seeking to obtain ballot position.

(4) The Secretary of State shall determine from the signatures verified by the supervisors of
elections the total number of verified valid signatures and the distribution of such signatures by
congressional districts. Upon a determination that the requisite number and distribution of valid
signatures have been obtained, the secretary shall issue a certificate of ballot position for that proposed
amendment and shall assign a designating number pursuant to s. 101.161.

(5)(a) Within 45 days after receipt of a proposed revision or amendment to the State Constitution by
initiative petition from the Secretary of State, the Financial Impact Estimating Conference shall
complete an analysis and financial impact statement to be placed on the ballot of the estimated
increase or decrease in any revenues or costs to state or local governments resulting from the proposed
initiative. The Financial Impact Estimating Conference shall submit the financial impact statement to
the Attorney General and Secretary of State.

(b) The Financial Impact Estimating Conference shall provide an opportunity for any proponents or
opponents of the initiative to submit information and may solicit information or analysis from any other
entities or agencies, including the Office of Economic and Demographic Research.

(c) All meetings of the Financial Impact Estimating Conference shall be open to the public. The
President of the Senate and the Speaker of the House of Representatives, jointly, shall be the sole judge
for the interpretation, implementation, and enforcement of this subsection.

1. The Financial Impact Estimating Conference is established to review, analyze, and estimate the
financial impact of amendments to or revisions of the State Constitution proposed by initiative. The
Financial Impact Estimating Conference shall consist of four principals: one person from the Executive
Office of the Governor; the coordinator of the Office of Economic and Demographic Research, or his or
her designee; one person from the professional staff of the Senate; and one person from the professional
staff of the House of Representatives. Each principal shall have appropriate fiscal expertise in the
subject matter of the initiative. A Financial Impact Estimating Conference may be appointed for each
initiative.

2. Principals of the Financial Impact Estimating Conference shall reach a consensus or majority
concurrence on a clear and unambiguous financial impact statement, no more than 75 words in length,
and immediately submit the statement to the Attorney General. Nothing in this subsection prohibits the
Financial Impact Estimating Conference from setting forth a range of potential impacts in the financial
impact statement. Any financial impact statement that a court finds not to be in accordance with this
section shall be remanded solely to the Financial Impact Estimating Conference for redrafting. The
Financial Impact Estimating Conference shall redraft the financial impact statement within 15 days.

3. If the members of the Financial Impact Estimating Conference are unable to agree on the
statement required by this subsection, or if the Supreme Court has rejected the initial submission by the
Financial Impact Estimating Conference and no redraft has been approved by the Supreme Court by 5
p.m. on the 75th day before the election, the following statement shall appear on the ballot pursuant to
s. 101.161(1): “The financial impact of this measure, if any, cannot be reasonably determined at this
time.”

(d) The financial impact statement must be separately contained and be set forth after the ballot
summary as required in s. 101.161(1).

(e)1. Any financial impact statement that the Supreme Court finds not to be in accordance with this
subsection shall be remanded solely to the Financial Impact Estimating Conference for redrafting,

http://www.leg.state.fl.us/statutes/index.cfm?mode=View%?20Statutes&SubMenu=1&App... 3/31/2015
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provided the court’s advisory opinion is rendered at least 75 days before the election at which the
question of ratifying the amendment will be presented. The Financial Impact Estimating Conference
shall prepare and adopt a revised financial impact statement no later than 5 p.m. on the 15th day after
the date of the court’s opinion.

2. If, by 5 p.m. on the 75th day before the election, the Supreme Court has not issued an advisory
opinion on the initial financial impact statement prepared by the Financial Impact Estimating
Conference for an initiative amendment that otherwise meets the legal requirements for ballot
placement, the financial impact statement shall be deemed approved for placement on the ballot.

3. In addition to the financial impact statement required by this subsection, the Financial Impact
Estimating Conference shall draft an initiative financial information statement. The initiative financial
information statement should describe in greater detail than the financial impact statement any
projected increase or decrease in revenues or costs that the state or local governments would likely
experience if the ballot measure were approved. If appropriate, the initiative financial information
statement may include both estimated dollar amounts and a description placing the estimated dollar
amounts into context. The initiative financial information statement must include both a summary of
not more than 500 words and additional detailed information that includes the assumptions that were
made to develop the financial impacts, workpapers, and any other information deemed relevant by the
Financial Impact Estimating Conference.

4. The Department of State shall have printed, and shall furnish to each supervisor of elections, a
copy of the summary from the initiative financial information statements. The supervisors shall have the
summary from the initiative financial information statements available at each polling place and at the
main office of the supervisor of elections upon request.

5. The Secretary of State and the Office of Economic and Demographic Research shall make
available on the Internet each initiative financial information statement in its entirety. In addition, each
supervisor of elections whose office has a website shall post the summary from each initiative financial
information statement on the website. Each supervisor shall include the Internet addresses for the
information statements on the Secretary of State’s and the Office of Economic and Demographic
Research’s websites in the publication or mailing required by s. 101.20.

(6) The Department of State may adopt rules in accordance with s. 120.54 to carry out the provisions
of subsections (1)-(5).

(7) No provision of this code shall be deemed to prohibit a private person exercising lawful control
over privately owned property, including property held open to the public for the purposes of a
commercial enterprise, from excluding from such property persons seeking to engage in activity

supporting or opposing initiative amendments.

History.—s. 15, ch. 79-365; s. 12, ch. 83-251; s. 30, ch. 84-302; s. 22, ch. 97-13; s. 9, ch. 2002-281; s. 3, ch. 2002-390; s.
3, ch. 2004-33; s. 28, ch. 2005-278; s. 4, ch. 2006-119; s. 25, ch. 2007-30; s. 1, ch. 2007-231; s. 14, ch. 2008-95; s. 23, ch.
2011-40.

Copyright © 1995-2015 The Florida Legislature « Privacy Statement « Contact Us

http://www.leg.state.fl.us/statutes/index.cfm?mode=View%?20Statutes&SubMenu=1&App... 3/31/2015
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Article X, Section 23, State of Florida Constitution
ISECTION 23. Slot machines.—

(a) After voter approval of this constitutional amendment, the governing bodies of Miami-
Dade and Broward Counties each may hold a county-wide referendum in their respective
counties on whether to authorize slot machines within existing, licensed parimutuel facilities
(thoroughbred and harness racing, greyhound racing, and jai-alai) that have conducted live
racing or games in that county during each of the last two calendar years before the effective
date of this amendment. If the voters of such county approve the referendum question by
majority vote, slot machines shall be authorized in such parimutuel facilities. If the voters of
such county by majority vote disapprove the referendum question, slot machines shall not be
so authorized, and the question shall not be presented in another referendum in that county
for at least two years.

(b) Inthe next regular Legislative session occurring after voter approval of this constitutional
amendment, the Legislature shall adopt legislation implementing this section and having an
effective date no later than July 1 of the year following voter approval of this amendment. Such
legislation shall authorize agency rules for implementation, and may include provisions for the
licensure and regulation of slot machines. The Legislature may tax slot machine revenues, and
any such taxes must supplement public education funding statewide.

(c) If any part of this section is held invalid for any reason, the remaining portion or portions
shall be severed from the invalid portion and given the fullest possible force and effect.

(d) This amendment shall become effective when approved by vote of the electors of the
state.

History.—Proposed by Initiative Petition filed with the Secretary of State May 28, 2002; adopted 2004.
INote.—This section, originally designated section 19 by Amendment No. 4, 2004, proposed by Initiative Petition

filed with the Secretary of State May 28, 2002, adopted 2004, was redesignated section 23 by the editors in order
to avoid confusion with already existing section 19, relating to the high speed ground transportation system.



ARTICLE XI

AMENDMENTS
SECTION 1. Proposal by legislature.
SECTION 2. Revision commission.
SECTION 3. Initiative.
SECTION 4.  Constitutional convention.
SECTION 5.  Amendment or revision election.
SECTION 6.  Taxation and budget reform commission.

SECTION 7. Tax or fee limitation.

SECTION 1. Proposal by legislature.—Amendment of a section or revision of one or more articles, or the
whole, of this constitution may be proposed by joint resolution agreed to by three-fifths of the membership of
each house of the legislature. The full text of the joint resolution and the vote of each member voting shall be
entered on the journal of each house.

SECTION 2. Revision commission.—

(a) Within thirty days before the convening of the 2017 regular session of the legislature, and each twentieth
year thereafter, there shall be established a constitution revision commission composed of the following thirty-
seven members:

(1) the attorney general of the state;

(2) fifteen members selected by the governor;

(3) nine members selected by the speaker of the house of representatives and nine members selected by the
president of the senate; and

(4) three members selected by the chief justice of the supreme court of Florida with the advice of the
justices.

(b) The governor shall designate one member of the commission as its chair. Vacancies in the membership of
the commission shall be filled in the same manner as the original appointments.

(c) Each constitution revision commission shall convene at the call of its chair, adopt its rules of procedure,
examine the constitution of the state, hold public hearings, and, not later than one hundred eighty days prior to
the next general election, file with the custodian of state records its proposal, if any, of a revision of this

constitution or any part of it.
History.—Am. H.J.R. 1616, 1988; adopted 1988; Am. S.J.R. 210, 1996; adopted 1996; Ams. proposed by Constitution Revision
Commission, Revision Nos. 8 and 13, 1998, filed with the Secretary of State May 5, 1998; adopted 1998.

SECTION 3. Initiative.—The power to propose the revision or amendment of any portion or portions of this
constitution by initiative is reserved to the people, provided that, any such revision or amendment, except for
those limiting the power of government to raise revenue, shall embrace but one subject and matter directly
connected therewith. It may be invoked by filing with the custodian of state records a petition containing a copy
of the proposed revision or amendment, signed by a number of electors in each of one half of the congressional
districts of the state, and of the state as a whole, equal to eight percent of the votes cast in each of such districts
respectively and in the state as a whole in the last preceding election in which presidential electors were chosen.


http://www.leg.state.fl.us/Statutes/index.cfm?Mode=Constitution&Submenu=3&Tab=statutes&CFID=62074008&CFTOKEN=9d3d1a443b33c70a-06490E6F-03B6-3D6F-31DE787560A4EEFC#A11S01
http://www.leg.state.fl.us/Statutes/index.cfm?Mode=Constitution&Submenu=3&Tab=statutes&CFID=62074008&CFTOKEN=9d3d1a443b33c70a-06490E6F-03B6-3D6F-31DE787560A4EEFC#A11S02
http://www.leg.state.fl.us/Statutes/index.cfm?Mode=Constitution&Submenu=3&Tab=statutes&CFID=62074008&CFTOKEN=9d3d1a443b33c70a-06490E6F-03B6-3D6F-31DE787560A4EEFC#A11S03
http://www.leg.state.fl.us/Statutes/index.cfm?Mode=Constitution&Submenu=3&Tab=statutes&CFID=62074008&CFTOKEN=9d3d1a443b33c70a-06490E6F-03B6-3D6F-31DE787560A4EEFC#A11S04
http://www.leg.state.fl.us/Statutes/index.cfm?Mode=Constitution&Submenu=3&Tab=statutes&CFID=62074008&CFTOKEN=9d3d1a443b33c70a-06490E6F-03B6-3D6F-31DE787560A4EEFC#A11S05
http://www.leg.state.fl.us/Statutes/index.cfm?Mode=Constitution&Submenu=3&Tab=statutes&CFID=62074008&CFTOKEN=9d3d1a443b33c70a-06490E6F-03B6-3D6F-31DE787560A4EEFC#A11S06
http://www.leg.state.fl.us/Statutes/index.cfm?Mode=Constitution&Submenu=3&Tab=statutes&CFID=62074008&CFTOKEN=9d3d1a443b33c70a-06490E6F-03B6-3D6F-31DE787560A4EEFC#A11S07

History.—Am. H.J.R. 2835, 1972; adopted 1972; Am. by Initiative Petition filed with the Secretary of State August 3, 1993; adopted
1994; Am. proposed by Constitution Revision Commission, Revision No. 8, 1998, filed with the Secretary of State May 5, 1998; adopted
1998.

SECTION 4. Constitutional convention.—

(@) The power to call a convention to consider a revision of the entire constitution is reserved to the people.
It may be invoked by filing with the custodian of state records a petition, containing a declaration that a
constitutional convention is desired, sighed by a number of electors in each of one half of the congressional
districts of the state, and of the state as a whole, equal to fifteen per cent of the votes cast in each such district
respectively and in the state as a whole in the last preceding election of presidential electors.

(b) At the next general election held more than ninety days after the filing of such petition there shall be
submitted to the electors of the state the question: “Shall a constitutional convention be held?” If a majority
voting on the question votes in the affirmative, at the next succeeding general election there shall be elected
from each representative district a member of a constitutional convention. On the twenty-first day following that
election, the convention shall sit at the capital, elect officers, adopt rules of procedure, judge the election of its
membership, and fix a time and place for its future meetings. Not later than ninety days before the next
succeeding general election, the convention shall cause to be filed with the custodian of state records any

revision of this constitution proposed by it.
History.—Am. proposed by Constitution Revision Commission, Revision No. 8, 1998, filed with the Secretary of State May 5, 1998;
adopted 1998.

SECTION 5. Amendment or revision election.—

(a) A proposed amendment to or revision of this constitution, or any part of it, shall be submitted to the
electors at the next general election held more than ninety days after the joint resolution or report of revision
commission, constitutional convention or taxation and budget reform commission proposing it is filed with the
custodian of state records, unless, pursuant to law enacted by the affirmative vote of three-fourths of the
membership of each house of the legislature and limited to a single amendment or revision, it is submitted at an
earlier special election held more than ninety days after such filing.

(b) A proposed amendment or revision of this constitution, or any part of it, by initiative shall be submitted to
the electors at the general election provided the initiative petition is filed with the custodian of state records no
later than February 1 of the year in which the general election is held.

(c) The legislature shall provide by general law, prior to the holding of an election pursuant to this section,
for the provision of a statement to the public regarding the probable financial impact of any amendment proposed
by initiative pursuant to section 3.

(d) Once in the tenth week, and once in the sixth week immediately preceding the week in which the election
is held, the proposed amendment or revision, with notice of the date of election at which it will be submitted to
the electors, shall be published in one newspaper of general circulation in each county in which a newspaper is
published.

(e) Unless otherwise specifically provided for elsewhere in this constitution, if the proposed amendment or
revision is approved by vote of at least sixty percent of the electors voting on the measure, it shall be effective as
an amendment to or revision of the constitution of the state on the first Tuesday after the first Monday in January

following the election, or on such other date as may be specified in the amendment or revision.

History.—Am. H.J.R. 1616, 1988; adopted 1988; Am. proposed by Constitution Revision Commission, Revision No. 8, 1998, filed with
the Secretary of State May 5, 1998; adopted 1998; Am. H.J.R. 571, 2001; adopted 2002; Am. S.J.R. 2394, 2004; adopted 2004; Am. H.J.R.
1723, 2005; adopted 2006.

SECTION 6. Taxation and budget reform commission.—
(@) Beginning in 2007 and each twentieth year thereafter, there shall be established a taxation and budget



reform commission composed of the following members:

(1) eleven members selected by the governor, none of whom shall be a member of the legislature at the time
of appointment.

(2) seven members selected by the speaker of the house of representatives and seven members selected by the
president of the senate, none of whom shall be a member of the legislature at the time of appointment.

(3) four non-voting ex officio members, all of whom shall be members of the legislature at the time of
appointment. Two of these members, one of whom shall be a member of the minority party in the house of
representatives, shall be selected by the speaker of the house of representatives, and two of these members, one
of whom shall be a member of the minority party in the senate, shall be selected by the president of the senate.

(b) Vacancies in the membership of the commission shall be filled in the same manner as the original
appointments.

(c) Atitsinitial meeting, the members of the commission shall elect a member who is not a member of the
legislature to serve as chair and the commission shall adopt its rules of procedure. Thereafter, the commission
shall convene at the call of the chair. An affirmative vote of two thirds of the full commission shall be necessary
for any revision of this constitution or any part of it to be proposed by the commission.

(d) The commission shall examine the state budgetary process, the revenue needs and expenditure processes
of the state, the appropriateness of the tax structure of the state, and governmental productivity and efficiency;
review policy as it relates to the ability of state and local government to tax and adequately fund governmental
operations and capital facilities required to meet the state’s needs during the next twenty year period; determine
methods favored by the citizens of the state to fund the needs of the state, including alternative methods for
raising sufficient revenues for the needs of the state; determine measures that could be instituted to effectively
gather funds from existing tax sources; examine constitutional limitations on taxation and expenditures at the
state and local level; and review the state’s comprehensive planning, budgeting and needs assessment processes
to determine whether the resulting information adequately supports a strategic decisionmaking process.

(e) The commission shall hold public hearings as it deems necessary to carry out its responsibilities under this
section. The commission shall issue a report of the results of the review carried out, and propose to the legislature
any recommended statutory changes related to the taxation or budgetary laws of the state. Not later than one
hundred eighty days prior to the general election in the second year following the year in which the commission is
established, the commission shall file with the custodian of state records its proposal, if any, of a revision of this

constitution or any part of it dealing with taxation or the state budgetary process.
History.—Added, H.J.R. 1616, 1988; adopted 1988; Ams. proposed by Constitution Revision Commission, Revision Nos. 8 and 13, 1998,
filed with the Secretary of State May 5, 1998; adopted 1998.

SECTION 7. Tax or fee limitation.—Notwithstanding Article X, Section 12(d) of this constitution, no new State
tax or fee shall be imposed on or after November 8, 1994 by any amendment to this constitution unless the
proposed amendment is approved by not fewer than two-thirds of the voters voting in the election in which such
proposed amendment is considered. For purposes of this section, the phrase “new State tax or fee” shall mean any
tax or fee which would produce revenue subject to lump sum or other appropriation by the Legislature, either for
the State general revenue fund or any trust fund, which tax or fee is not in effect on November 7, 1994 including
without limitation such taxes and fees as are the subject of proposed constitutional amendments appearing on the
ballot on November 8, 1994. This section shall apply to proposed constitutional amendments relating to State
taxes or fees which appear on the November 8, 1994 ballot, or later ballots, and any such proposed amendment

which fails to gain the two-thirds vote required hereby shall be null, void and without effect.
History.—Proposed by Initiative Petition filed with the Secretary of State March 11, 1994; adopted 1996.
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Gaming Compact Between the Seminole Tribe of Florida
and the State of Florida

This Compact is made and entered into by and between the Seminole Tribe of
Florida, a federally-recognized Indian Tribe, and the State of Florida, with respect to the
operation of Covered Games, as defined herein, on the Tribe's Indian lands as defined by

the Indian Gaming Regulatory Act 25; U.S.C. ss. 2701 ef seq.

PartI. TITLE
This document shall be referred to as the "Gaming Compact Between the

Seminole Tribe of Florida and the State of Florida."

Part 1. RECITALS

Al The Seminole Tribe of Florida is a federally-recognized tribal government
possessing sovereign powers and rights of self-government.

B. The State of Florida is a state of the United States of America possessing
the sovereign powers and rights of a state.

C. The State of Florida and the Seminole Tribe of Florida maintain a
government-to-government relationship.

D. The United States Supreme Court has long recognized the right of an
Indian Tribe to regulate activity on lands within its jurisdiction, but the United States
Congress, through the Indian Gaming Regulatory Act, has given states a role in the
conduct of tribal gaming in accordance with negotiated tribal-state compacts.

E. Pursuant to the Seminole Tribe Amended Gaming Ordinance, adopted by

Resolution No. C-195-06, and approved by the Chairman of the National Indian Gaming
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Commissien on July 10, 2006, hereafter referred to as the Seminole Tribal Gaming Code,
the Seminole Tribe of Florida desires to offer the play of Covered Games, as defined in
Part III of this Compact, as a means of generating revenues for purposes authorized by
the Indian Gaming Regulatory Act, including without limitation the support of tribal
governmental programs, such as health care, housing, sewer and water projects, police,
fire suppression, general assistance for tribal elders, day care for children, economic
development, educational opportunities, per capita payments to tribal members, and other
typical and valuable governmental services and programs for tribal members.

F. This Compact is the only gaming compact between the Tribe and the
State.

G. It is in the best interests of the Seminole Tribe of Florida and the State of
Florida for the State to enter into a compact with the Tribe that recognizes the Tribe's
right to offer certain Class III gaming and provides substantial exclusivity of such
activities in conjunction with a reasonable revenue sharing arrangement between the

Tribe and the State that will entitle the State to significant revenue participation.

Part I11. DEFINITIONS

As used in this Compact:

A "Annual Oversight Assessment" means the amount for reimbursement to
the State for the actual and reasonable costs of the State Compliance Agency to perform

its monitoring functions set forth under the Compact.
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B. "Class II video bingo terminals (or their equivalents)" means any
electronic aid to a Class II bingo game that includes a video spinning reel and/or
mechanical spinning reel display.
C. "Class III gaming" means the forms of Class III gaming defined in 25
U.S.C. s. 2703(8) and by the regulations of the National Indian Gaming Commission.
D. "Commission" means the Seminole Tribal Gaming Commission, which is
the tribal governmental agency that has the authority to carry out the Tribe's regulatory
and oversight responsibilities under this Compact.
E. "Compact" means this Gaming Compact between the Seminole Tribe of
Florida and the State of Florida.
F. "Covered Game" or "Covered Gaming Activity" means the following
Class III gaming activities:
1. (a) Slot machines, meaning any mechanical or electrical
contrivance, terminal that may or may not be capable of
downloading slot games from a central server system, machine, or
other device that, upon insertion of a coin, bill, ticket, token, or
similar object or upon payment of any consideration whatsoever,
including the use of any electronic payment system, except a credit
card or debit card, 1s available 1o play or operate, the play or
operation of which, whether by reason of skill or application of the
element of chance or both, may deliver or entitle the person or
persons playing or operating the contrivance, terminal, machine, or

other device to receive cash, billets, tickets, tokens, or electronic
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2.

credits to be exchanged for cash or to receive merchandise or
anything of value whatsoever, whether the payoff is made
automatically from the machine or manually. The term includes
associated equipment necessary to conduct the operation of the
contrivance, terminal, machine, or other device. Slot machines
may use spinning reels, video displays, or both.

(b) If at any time, Florida law authorizes the use of electronic
payments systems utilizing credit or debit card payment for the
play or operation of slot machines for any person, the Tribe shall
be authorized to use such payment systems.

Banking or banked card games, including baccarat, chemin de fer, and

blackjack (21); provided, that the Tribe shall not offer such games at its Brighton

or Big Cypress Facilities unless and until the State of Florida permits any other

person, organization or entity to offer such games.

3.

4.

Raffles and drawings.

Any new game authorized by Florida law for any person for any purpose,

except for banked card games authorized for any other federally recognized tribe

pursuant to Indian Gaming Regulatory Act, provided that the tribe has land in

federal trust in the State as of February 1, 2010,

G.

"Covered Game Employee" or "Covered Employee” means any individual

employed and licensed by the Tribe whose responsibilities include the rendering of

services with respect to the operation, maintenance or management of Covered Games,

including, but not limited to, the following: managers and assistant managers; accounting
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personnel; Commission officers; surveillance and security personnel; cashiers,
supervisors, and floor personnel; cage personnel; and any other employee whose
employment duties require or authorize access to areas of the Facility related to the
conduct of Covered Games or the technical support or storage of Covered Game
components. This definition does not include the Tribe's elected officials provided that
such individuals are not directly involved in the operation, maintenance, or management
of Covered Games or Covered Games components.

H. "Documents” means books, records, electronic, magnetic and computer
media documents and other writings and materials, copies thereof, and information
contained therein.

L "Effective Date" means the date on which the Compact becomes effective
pursuant to Part XVI, Section A of this Compact.

J. "Electronic Bingo Machine" means a card minding device, which may
only be used in connection with a bingo game, as defined in section 849.0931(1)(a),
Florida Statutes, which is certified in advance by an independent testing laboratory
approved by the Division of Pari-Mutuel Wagering as a bingo aid device that meets all of
the following requirements:

L. The device must aid a bingo game player by (1) storing in the memory of

the device not more than three (3) bingo faces of tangible bingo cards, as defined

by section 849.0931(1)(b), Florida Statutes, purchased by a player; (2) comparing
the numbers drawn and then individually entered into the device by the player to

the bingo faces previously stored in the memory of the device and (3) identifying
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preannounced winning bingo patterns marked or covered on the stored bingo
faces.
2. The device must not be capable of accepting or dispensing any coins,
currency, or tokens.
3. The device must not be capable of monitoring any bingo card face other
than the faces of the tangible bingo card or cards purchased by the player for that
game.
4, The device must not be capable of displaying or representing the game
result through any means other than highlighting the winning numbers marked or
covered on the bingo card face or giving an audio alert that the player's card has a
prize-winning pattern. No casino game graphics, themes or titles, including but
not limited to depictions of slot machine-style symbols, cards, craps, roulette, or

iotto may be used.

5. The device must not be capable of determining the outcome of any game.
6. Progressive prizes in excess of two thousand five hundred dollars ($2,500)
are prohibited.

7. Other than progressive prizes not to exceed two thousand five hundred

dollars (32,500), no prize exceeding one thousand dollars ($1,000) may be
awarded.

8. No Electronic Bingo Machine may contain more than one player position
for playing bingo.

9. No Electronic Bingo Machine may contain or be linked to more than one

video display.
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10.  Prizes must be awarded based solcly on the results of the bingo game. No

additional clement of chance may be used.

K. "Facility" means a building or buildings of the Tribe in which the Covered
Games authorized by this Compact are conducted.

L. "Guaranteed Minimum Compact Term Payment" means a minimum total
payment for the first five (5) years of this Compact of One Billion Dollars
(81,000,000,000) which shall include all Revenue Share Payments for the first five (5)
years of this Compact.

M. "Guaranteed Minimum Revenue Sharing Cycle Payment" means a
payment of One Hundred Fifty Million Dollars ($150,000,000) in each of the two (2)
years in the Initial Period and a minimum payment of Two Hundred Thirty-Three Million
Dollars ($233,000,000) for each of the first (1%) and second (2™} Revenue Sharing
Cycles and Two Hundred Thirty-Four Million Dollars ($234,000,000) for the third (3)
Revenue Sharing Cycle that the Tribe agrees to make to the State as provided by Part
XI of the Compact.

N. "Historic Racing Machine" mean an individual historic race terminal
linked to a central server as part of a network-based video game, where the terminals
allow pari-mutuel wagering by players on the results of previously conducted horse or
greyhound races, but only if the game is certified in advance by an independent testing
laboratory approved by the Division of Pari-Mutuel Wagering as complying with all of

the following requirements:
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1, All data on previously conducted horse or greyhound races must be stored
in a secure format on the central server, which is located at the pari-mutuel
facility.

2. Only horse or greyhound races that were recorded at licensed pari-mutuel
facilities in the United States after January 1, 2000, may be used.

3. One (1) or more of the following three (3} bet types must be offered on all
Historic Racing Machines: Win-Place-Show, Quinella, or Tri-Fecta.

4, All Historic Racing Machines must offer one (1) or more of the following

racing types: Thoroughbreds, Harness, or Greyhounds.

5. Progressive prizes in excess of two thousand five hundred dollars ($2,500)
are prohibited.
6. Other than progressive prizes not to exceed two thousand five hundred

dollars ($2,500), no prize exceeding one thousand dollars $1,000 may be
awarded.

7. After each wager is placed, the Historic Racing Machine must display a
video of at least the final eight (8) seconds of the horse or greyhound race before
any prize is awarded or indicated on the Historic Racing Machine,

8. The display of the video of the horse or greyhound race must occupy at
least seventy percent (70%) of the Historic Racing Machine's video screen and no
Historic Racing Machine may contain or be linked to more than one video

display.
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9. No casino game graphics, themes or titles, including but not limited to
depictions of slot machine-style symbols, cards, craps, roulette, lotto, or bingo
may be used.

10.  No video or mechanical reel displays are permitted.

11.  No Historic Racing Machine may contain more than one player position

for placing wagers.

12. No coins, currency or tokens may be dispensed from a Historic Racing
Machine.
13.  Prizes must be awarded based solely on the results of a previously

conducted horse or greyhound race. No additional element of chance may be
used. However, a random number generator must be used to select the race from
the central server to be displayed to the player(s) and to select numbers or other
designations of race entrants that will be used in the various bet types for any
"Quick Pick" bets. To prevent an astute player from recognizing the race based
on the entrants and thus knowing the results before placing a wager, the entrants
of the race may not be identified until after all wagers for that race have been
placed.

0. "Indian Gaming Regulatory Act" or "IGRA™ means the Indian Gaming

Regulatory Act, Pub. L. 100-497, Oct. 17, 1988, 102 Stat. 2467, codified at 25 U.S.C. ss.

2701 et

seq.and 18 U.S.C. ss. 1166 to 1168.
P. "Indian Lands" means the lands defined in 25 U.S.C. s. 2703(4).
Q. "Initial Period" means the first twenty-four (24) calendar months of the

Compact commencing on the Effective Date,
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R. "Lottery Vending Machine" means any of the following three (3) types of
machines:

1. A machine to dispense pre-printed paper instant lottery tickets, but that

does not read or reveal the results of the ticket, or allow a player to redeem any
ticket. The machine, or any machine or device linked to the machine, may not
include or make use of video reels or mechanical reels or other video depictions
of slot machine or casino game themes or titles for game play. This does not
preclude the use of casino game themes or titles on such tickets or signage or
advertising displays on the machines;

2. A machine to dispense pre-determined electronic instant lottery tickets
that displays an image of the ticket on a video screen on the machine and the
player must touch the image of the ticket on the video screen to reveal the
outcome of the ticket, provided the machine does not permit a player to redeem
winnings, does not make use of video reels or mechanical reels or simulate the
play of any casino game, and the lottery retailer is paid the same amount as would
be paid for the sale of paper instant lottery tickets; or

3. A machine to dispense a paper lottery ticket with numbers selected by the
player or randomly by the machine. The machine does not reveal the winning
numbers and the winning numbers are selected at a subsequent time and different
location through a drawing by the Florida Lottery. The machine, or any machine
or device linked to the machine, may not include or make use of video reels or
mechanical recls or other video depictions of slot machine or casino game themes

or titles for game play. The machine may not be used to redeem a winning ticket.
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This does not preclude the use of casino game themes or titles for signage or

advertising displays on the machine.

S. "Monthly Payment" means the monthly Revenue Share Payment which
the Tribe remits to the State on the fifieenth (15") day of the month following each
month of the Initial Period or Revenue Sharing Cycle.

T. "Net Revenue Base" means the Net Win for the twelve (12) month period
immediately preceding the offering of, for public or private use, Class III or other casino-
style gaming at any of the licensed pari-mutuel facilities in Broward and Miami-Dade
Counties, except that if the commencement of such new gaming is made during the Initial
Period, "Net Revenue Base" means Net Win for the twelve (12) month period
immediately preceding this Compact.

U. "Net Win" means the total receipts from the play of all Covered Games
less all prize payouts and free play or promotional credits issued by the Tribe.

V. "Pari-Mutuel Wagering Activities" means those activities presently
authorized by Chapter 550, Florida Statutes, which do not include any casino-style game
or game or device that includes video reels or mechanical reels or other slot machine or
casino game themes or titles.

W. "Patron" means any person who is on the premises of a Facility, or who is
entering the Tribe's Indian lands for the purpose of playing Covered Games authorized by
this Compact.

X. "Revenue Share Payment" means the periodic payment by the Tribe to the

State provided for in Part XI of this Compact.
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i "Revenue Sharing Cycle" means the annual (12-month) period of the
Tribe's operation of Covered Games in its Facilities and whose first annual Cycle shall
commence on the first day of the twenty-fifih (25™) month after the Effective Date.

Z. "Rules and regulations” means the rules and regulations promulgated by
the Commission for implementation of this Compact.

AA. "State" means the State of Florida.

BB. "State Compliance Agency" or "SCA” means the state agency designated
by the Florida Legislature that has the authority to carry out the State's oversight
responsibilities under this Compact.

CC. "Tribe" means the Seminole Tribe of Florida or any affiliate thereof
conducting activities pursuant to this Compact under the authority of the Seminole Tribe

of Florida.

Part IV. AUTHORIZATION AND LOCATION OF COVERED GAMES

A. The Tribe and State agree that the Tribe is authorized to operate Covered
Games on its Indian lands, as defined in the Indian Gaming Regulatory Act, in
accordance with the provisions of this Compact. Except as otherwise provided in this
Compact, nothing gives the Tribe the right to conduct roulette, craps, roulette-styled
games, or craps-styled games; however, nothing herein is intended to prohibit the Tribe
from operating slot machines that employ video and/or mechanical displays of roulette,
wheels or other table game themes. Except for the provisions in Part XI, Section A,
nothing in this Compact shall limit the Tribe's right to operate any game that is Class II

under the Indian Gaming Regulatory Act.
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B. The Tribe is authorized to conduct Covered Games under this Compact at
only the following seven (7) existing Facilities, which may be expanded or replaced as

provided for in Part IV, Section C below, on Indian Lands:

Seminole Indian Casino - Brighton
Okeechobee, FL

Semincle Indian Casino - Coconut Creek
Coconut Creek, FL

Seminole Indian Casino - Hollywood
Hollywood, FL

Seminole Indian Casino - Immokalee
Immokalee, FL

Seminole Indian Casino - Big Cypress
Clewiston, FL

Seminole Hard Rock Hotel & Casino - Hollywood
Hollywood, FL

Seminole Hard Rock Hotel & Casino - Tampa
Tampa, FL

C. Any of the Facilities existing on Indian Lands identified in Part IV,
Section B may be expanded or replaced by another Facility on the same Indian Lands

with advance notice to the State of sixty (60) calendar days.

Part V. RULES AND REGULATIONS: MINIMUM REQUIREMENTS FOR
OPERATIONS

A. At all times during the term of this Compact, the Tribe shall be responsible
for all duties which are assigned to it and the Commission under this Compact. The
Tribe shall promulgate any rules and regulations necessary to implement this Compact,

which at a minimum shall expressly include or incorporate by reference all provisions of
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Part V, V], VII and VIII of this Compact. Nothing in this Compact shall be construed to
affect the Tribe's right to amend its rules and regulations, provided that any such
amendment shall be in conformity with this Compact. The SCA may propose additional
rules and regulations consistent with and related to the implementation of this Compact to
the Commission at any time, and the Commission shall give good faith consideration to
such suggestions and shall notify the SCA of its response or action with respect thereto.

B. All Facilities shall comply with, and all Covered Games approved under
this Compact shall be operated in accordance with the requirements set forth in this
Compact, including but not limited to, those set forth in Sections C and D of this Part and
the Tribe’s Internal Control Policies and Procedures. In addition, all Facilities and all
Covered Games shall be operated in strict compliance with tribal internal control
standards that provide a level of control that equals or exceeds those set forth in the
National Indian Gaming Commission's Minimum Internal Control Standards, 25 C.F.R.
Part 542 (2009), even if the 2009 regulations are determined to be invalid or are
subsequently withdrawn by the NIGC. The Tribe may amend or supplement its internal
control standards from time to time, provided that such changes continue to provide a
level of control that equals or exceeds those set forth in 25 C.F.R. Part 542 (2009).

C. The Tribe and the Commission shall retain all Documents in compliance
with the requirements set forth in the Tribe’s Record Retention Policies and Procedures.

D. Compulsive Gambling.

The Tribe will continue and maintain its program to combat problem gambling

and curtail compulsive gambling and work with the Florida Council on Compulsive
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Gambling or other organizations dedicated to assisting problem gamblers. The Tribe will

continue to maintain the following safeguards against problem gambling.
1. The Tribe will provide a comprehensive training and education program
designed in cooperation with the Florida Council on Compulsive Gambling or
other organization dedicated to assisting problem gamblers to every new gaming
employee.
2. The Tribe will make printed materials available to Patrons, which include
contact information for the Florida Council on Compulsive Gambling 24-Hour
Helpline or other hotline dedicated to assisting problem gamblers, and will work
with the Florida Council on Compulsive Gambling or other organization
dedicated to assisting problem gamblers to provide contact information for the
Florida Council on Compulsive Gambling or other organization dedicated to
assisting problem gamblers, and to provide such information on the Facilities'
internet website. The Tribe will continue to display all literature from the Florida
Council on Compulsive Gambling or other organization dedicated to assisting
problem gamblers within the Facilities.
3. The Commission shall establish a list of the Patrons voluntarily excluded
from the Tribe's Facilities, pursuant to subsection 5.
4. The Tribe shall employ its best efforts to exclude Patrons on such list from
entry into its Facilities; provided that nothing in this Compact shall create for
Patrons who are excluded but gain access to the Facilities, or any other person, a
cause of action or claim against the State, the Tribe or the Commission or any

other person, entity, or agency for failing to enforce such exclusion.
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5. Patrons who believe they may be playing Covered Games on a compulsive
basis may request that their names be placed on the list of Patrons voluntarily
excluded from the Tribe's Facilities.
6. All Covered Game employees shall receive training on identifying players
who have a problem with compulsive gambling and shall be instructed to ask
them to leave. Signs bearing a toll-free help-line number and educational and
informational materials shall be made available at conspicuous locations and
automated teller machines in each Facility, which aim at the prevention of
problem gaming and which specify where Patrons may receive counseling or
assistance for gambling problems. All Covered Games employees shall also be
screened by the Tribe for compulsive gambling habits. Nothing in this Section
shall create for Patrons, or any other person, a cause of action or claim against the
State, the Tribe or the Commission or any other person, entity, or agency for
failing to identify a Patron or person who is a compulsive gambler and/or ask that
person to leave.
7. The Tribe shall follow the rules for exclusion of Patrons set forth in the
Seminole Tribal Gaming Code.
8. The Tribe shall make diligent efforts to prevent underage individuals from
loitering in the area of each Facility where the Covered Games take place.
9. The Tribe shall assure that advertising and marketing of the Covered
Games at the Facilities contain a responsible gambling message and a toll-free
help-line number for problem gamblers, where practical, and that such advertising

and marketing make no false or misleading claims.
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E. The State may secure an annual independent audit of the conduct of
Covered Games subject to this Compact, as set forth in Part VIII.

F. Summaries of the rules for playing Covered Games and promotional
contests shall be visibly displayed in the Facilities. Complete sets of rules shall be
available in the Facilities upon request. Copies of all such rules shall be provided to the
SCA within thirty (30) calendar days of their issuance or their amendment.

G. The Tribe shall provide the Commission and SCA with a chart of the
supervisory lines of authority with respect to those directly responsible for the conduct of
Covered Games, and shall promptly notify those agencies of any material changes
thereto.

H. The Tribe engages in and shall contmue to maintain proactive approaches
to prevent improper alcohol sales, drunk driving, underage drinking, and underage
gambling, These approaches involve intensive staff training, screening and certification,
Patron education, and the use of security personnel and surveillance equipment in order
to enhance Patrons' enjoyment of the Facilities and provide for Patron safety. Staff
training includes specialized employee training in nonviolent crisis intervention, driver's
license verification and the detection of intoxication. Patron education is carried out
through notices transmitted on valet parking stubs, posted signs in the Facilities, and in
brochures. Roving and fixed security officers, along with surveillance cameras, assist in
the detection of intoxicated Patrons, investigate problems, and engage with Patrons to de-
escalate volatile situations. To help prevent alcohol-related crashes, the Tribe will
continue to operate the "Safe Ride Home Program,” a free taxi service. The Tribe shall

maintain these programs and policies in its Aicohol Beverage Control Act for the
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duration of the Compact but may replace such programs and policies with either stricter
or more extensive programs and policies. The Tribe shall provide the State with written
notice of any changes to the Tribe’s Alcohol Beverage Control Act, which notice shall
include a copy of such changes and shall be sent on or before the effective date of the
change. Nothing in this Section shall create for Patrons, or any other person, a cause of
action or claim against the State, the Tribe or the Commission or any other person, entity,
or agency for failing to fulfill the requirements of this Section.

L No person under the age of twenty-one (21} shall be allowed to play
Covered Games, unless otherwise permitted by State law.

J. The Tribe may establish and operate Facilities that operate Covered
Games only on its Indian Lands as defined by the Indian Gaming Regulatory Act and as
specified in Part IV.

K. The Commission shall keep a record of, and shall report at least quarterly
to the SCA, the number of Covered Games in each Facility, by the name or type of each
and its identifying number.

L. The Tribe and the Commission shall make available a copy of the
following documents to any member of the public upon request within ten (10) business
days: the minimum internal control standards of the National Indian Gaming
Commission (25 C.F.R. Part 542 (2009)); the Seminole Tribal Gaming Code; this
Compact; the rules of each Covered Game operated by the Tribe; and the administrative

procedures for addressing Patron tort claims under Part V1.
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Part VI. PATRON DISPUTES. WORKERS COMPENSATION, TORT CLAIMS;
PRIZE CLAIMS; LIMITED CONSENT TO SUIT

A. All Patron disputes involving gaming will be resolved in accordance with
the procedures gstablished in the Seminole Tribal Gaming Code.

B. Tort claims by employees of the Tribe's Facilities will be handled pursuant
to the provisions of the Tribe's Workers' Compensation Ordinance, which shall provide
workers the same or better protections as set forth in the State of Florida's workers'
compensation laws.

C. Disputes by employees of the Tribe's Facilities will be handled pursuant to
the provisions of the Tribe's policy for gaming employees, as set forth in the Employee
Fair Treatment and Dispute Resolution Policy.

D. Tort remedies for Patrons.

1. A Patron who claims to have been injured after the Effective Date at one
of the Tribe's Facilities where Covered Games are played is required to provide
written notice to the Tribe's Risk Management Department or the Facility, in a
reasonable and timely manner, but in no event later than three (3) years after the
date of the incident giving rise to the claimed injury occurs, or the claim shall be

forever barred.

2. The Tribe shall have thirty (30) days to respond to a claim made by a
Patron. If the Tribe fails to respond within thirty (30) days, the Patron may file
suit against the Tribe. When the Tribe responds to an incident alleged to have
caused a Patron's injury or illness, the Tribe shall provide a claim form to the

Patron, The form must include the address for the Tribe's Risk Management



Seminole Compact

Page 20
Department and provide notice of the Tribe's administrative procedures for
addressing Patron tort claims, including notice of the relevant deadlines that may
bar such claims if the Tribe's administrative procedures are not followed. It is the
Patron's responsibility to complete the form and forward the form to the Tribe's
Risk Management Department within a reasonable period of time, and in a
reasonable and timely manner. Nothing herein shall interfere with any claim a

Patron might have arising under the Federal Tort Claim Act.

3. Upon receiving written notification of the claim, the Tribe's Risk
Management Department shall forward the notification to the Tribe's insurance
carrier. The Tribe will use its best efforts to assure that the insurance carrier
contacts the Patron within a reasonable period of time following receipt of the

claim.

4. The insurance carrier will handle the claim to conclusion. If the Patron
and the Tribe and the insurance carrier are not able to resolve the claim in good
faith within one (1) year after the Patron provided written notice to the Tribe's
Risk Management Department or the Facility, the Patron may bring a tort claim
against the Tribe in any court of competent jurisdiction in the county in which the
incident alleged to have caused injury occurred, as provided in this Compact, and
subject to a four (4) year statute of limitations, which shall begin to run from the
date of the incident of the aileged claimed injury. A Patron’s notice of injury to

the Tribe pursuant to Section D.1. of this Part and the fulfillment of the good faith
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attemnpt at resolution pursuant to Sections D.2. and 4. of this Part are conditions

precedent to filing suit.

5. For tort claims of Patrons made pursuant to Section D. of this Part, the
Tribe agrees to waive its tribal sovereign immunity to the same extent as the State
of Florida waives its sovereign immunity, as specified in sections 768.28(1) and
(5), Florida Statutes, as such provision may be amended from time-to-time by the
Florida Legislature. In no event shall the Tribe be deemed to have waived its
tribal immunity from suit beyond the limits set forth in section 768.28(5), Florida
Statutes. These limitations are intended to include liability for compensatory
damages, costs, pre-judgment interest, and attorey fees if otherwise allowable
under Florida law arising out of any claim brought or asserted against the Tribe,
its subordinate governmental and economic units, any Tribal officials, employees,
servants, or agents in their official capacities and any entity which is owned,
directly or indirectly by the Tribe. All Patron tort claims brought pursuant to this

provision shall be brought solely against the Tribe, as the sole party in interest.

6. Notices explaining the procedures and time limitations with respect to
making a tort claim shall be prominently displayed in the Facilities, posted on the
Tribe's website, and provided to any Patron for whom the Tribe has notice of the
injury or property damage giving rise to the tort claim. Such notices shall explain
the method and places for making a tort claim, including where the Patron must
submit the form, that the process is the exclusive method for asserting a tort claim

arising under this section against the Tribe, that the Tribe and its insurance carrier
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have one (1) year from the date the Patron gives notice of the claim to resolve the
matter and after that time the Patron may file suit in a court of competent
jurisdiction, that the exhaustion of the process is a pre-requisite to filing a claim in
state court, and that claims which fail to follow this process shall be forever

barred.

7. The Tribe shall maintain an insurance policy which shall:
(a) Prohibit the insurer or the Tribe from invoking tribal sovereign
immunity for claims up to the limits to which the State of Florida has
waived sovereign immunity as set forth in section 768.28(5), Florida

Statutes, or its successor statute.

(b) Include covered claims made by a Patron or invitee for personal
injury or property damage.

(c) Permit the insurer or the Tribe to assert any statutory or common

law defense other than sovereign immunity.

(d)  Provide that any award or judgment rendered in favor of a Patron

or invitee shall be satisfied solely from insurance proceeds.

8. The Tribal Council of the Seminole Tribe of Florida may, in its discretion,
consider claims for compensation in excess of the limits of the Tribe’s waiver of

its sovereign immunity.
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Part VII. ENFORCEMENT OF COMPACT PROVISIONS

A.

The Tribe, the Commission and the SCA, to the extent authorized by the

Compact, shall be responsible for regulating activities pursuant to this Compact. As part

of its responsibilities, the Tribe has adopted or issued standards designed to ensure that

the Facilities are constructed, operated and maintained in a manner that adequately

protects the environment and public health and safety. Additionally, the Tribe and the

Comimission shall ensure that:

1.

Operation of the conduct of Covered Games is in strict compliance with:
(a) The Seminole Tribal Gaming Code;

(b) All rules, regulations, procedures, specifications, and standards
lawfully adopted by the National Indian Gaming Commission and the
Commission; and

(c) The provisions of this Compact, including, but not limited to, the
standards and the Tribe's rules and regulations; and

Reasonable measures are taken to:

(a) Assure the physical safety of Facility Patrons, employees, and any
other person while in the Facility;

(b)  Preventillegal activity at the Facilities or with regard to the
operation of Covered Games, including, but not limited to, the
maintenance of employee procedures and a surveillance system;

() Ensure prompt notification is given to appropriate law enforcement
authorities of persons who may be involved in illegal acts in accordance

with applicable law;
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(d) Ensure that the construction and maintenance of the Facilities
comply with the standards of the Florida Building Code, the provisions of
which the Tribe has adopted as the Seminole Tribal Building Code; and
(e) Ensure adequate emergency access plans have been prepared to
ensure the health and safety of all Covered Game Patrons.

B. All licenses for members and employees of the Commission shall be
issued according to the same standards and terms applicable to Facility employees. The
Commission's officers shall be independent of the Tribal gaming operations, and shall be
supervised by and accountable only to the Commission. A Commission officer shall be
available to the Facility during all hours of operation upon reasonable notice, and shall
have immediate access to any and all areas of the Facility for the purpose of ensuring
compliance with the provisions of this Compact. The Commission shall investigate any
suspected or reported violation of this Part and shall officially enter into its files timely
written reports of investigations and any action taken thereon, and shall forward copies of
such investigative reports to the SCA within thirty (30) calendar days of such filing. The
scope of such reporting shall be determined by a Memorandum of Understanding
between the Commission and the SCA as soon as practicable after the Effective Date of
this Compact. Any such violations shall be reported immediately to the Commission, and
the Commission shall immediately forward the same to the SCA. In addition, the
Commission shall promptly report to the SCA any such violations which it independently
discovers.

C. In order to develop and foster a positive and effective relationship in the

enforcement of the provisions of this Compact, representatives of the Commission and
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the SCA shall meet, not less than on an annual basis, to review past practices and
examine methods to improve the regulatory scheme created by this Compact. The
meetings shall take place at a location mutually agreed to by the Commission and the
SCA. The SCA, prior to or during such meetings, shall disclose to the Commission any
concems, suspected activities, or pending matters reasonably believed to possibly
constitute violations of this Compact by any person, organization or entity, if such

disclosure will not compromise the interest sought to be protected.

Part VIII. STATE MONITORING OF COMPACT

A. It is the express intent of the Tribe and the State for the Tribe to regulate
its own gaming activities, but that the State is entitled to conduct random inspections as
provided for in this Part to assure that the Tribe is operating in accordance with the terms
of the Compact. The State may secure, and the Tribe will be required to provide all
necessary cooperation, an annual independent audit of the conduct of Covered Games
subject to this Compact. The audit shall:

1. examine the Covered Games operated by the Tribe to assure compliance

with the Tribe's Internal Control Policies and Procedures and any other standards,

policies or procedures adopted by the Tribe, the Commission or the National

Indian Gaming Commission which govem the play of Covered Games; and

2. examine revenues in connection with the conduct of Covered Games and

shall include only those matters necessary to verify the determination of Net Win

and the basis and amount of the Payments the Tribe is required to make to the

State pursuant to Part XI of this Compact and as defined by this Compact.
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B. A copy of the audit report for the conduct of Covered Games shall be
submitted to the Commission and the SCA within thirty (30} calendar days of
completion. Representatives of the SCA may, upon request, meet with the Tribe and its
auditors to discuss the audit or any matters in connection therewith; provided, such
discussions are limited to Covered Games information. The annual independent audit
shall be performed by an independent firm, with experience in auditing casino operations,
selected by the State, subject to the consent of the Tribe, which shall not be unreasonably
withheld. The Tribe shall pay the auditing firm for the costs of the annual independent
audit.

(o4 As provided herein, the SCA may monitor the conduct of Covered Games
to ensure that the Covered Games are conducted in compliance with the provisions of this
Compact. In order to properly monitor the conduct of Covered Games, agents of the
SCA without prior notice shall have reasonable access to all public areas of the Facilities
related to the conduct of Covered Games as provided herein.

1. While the Commission will act as the regulator of the Facilities, the SCA

may review whether the Tribe's Facilities are in compliance with the provisions of

this Compact and the Tribe's rules and regulations applicable to Covered Games
and may advise on such issues as it deems appropriate. In the event of a dispute
or disagreement between Tribal and SCA regulators, the dispute or disagreement

shall be resolved in accordance with the dispute resolution provisions of Part XIII

of this Compact.
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2.

In order to fulfill its oversight responsibilities, the State has identified

specific oversight testing procedures, set forth below in subsection 3., paragraphs

(a), (b), and (c), which the SCA may perform on a routing basis.

3.

(a) The SCA may inspect any Covered Games in operation at the
Facilities on a random basis. Such inspections shall not exceed one (1)
inspection per Facility per calendar month and each inspection shall be
limited to not more than ten (10) hours spread over two (2) consecutive
days. The SCA may conduct inspections of more than ten (10) hours
spread over those two (2) consecutive days, if the SCA determines that
additional inspection hours are needed to address the issues of substantial
non-compliance, provided that the SCA provides the Tribe with written
notification of the need for additional inspection hours and provides the
Tribe with a written summary of the substantial non-compliance issues
that need to be addressed during the additional inspection hours. There is
an annual limit of One Thousand Two Hundred (1,200) hours for all
random inspections and audit reviews. Inspection hours shall be
calculated on the basis of the actual amount of time spent by the SCA
conducting the inspections at a Facility without a multiple for the number
of SCA inspectors or agents engaged in the inspection activities. The
purpose of the random inspections is to confirm that the Covered Games
operate and play properly pursuant to the manufacturer's technical
standards and are conducted in compliance with the Tribe’s Internal

Control Policies and Procedures and any other standards, policies or
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procedures adopted by the Tribe, the Commission or the National Indian
Gaming Commission which govern the play of Covered Games. The SCA
shall provide notice to the Commission of such inspection at or prior to the
commencement of the random inspections, and a Commission agent may
accompany the inspection.
(b) For each Facility, the SCA may perform one annual review of the
Tribe’s slot machine compliance audit.
(c) At least on an annual basis, the SCA may meet with the Tribe's
Internal Audit Department for Gaming to review intemal controls and the
record of violations of same for each Facility.
4. The SCA will seek to work with and obtain the assistance of the
Commission in the resolution of any conflicts with the management of the
Facilities, and the State and the Tribe shall make their best efforts to resolve
disputes through negotiation whenever possible. Therefore, in order to foster a
spirit of cooperation and efficiency, the parties hereby agree that when disputes
arise between the SCA staff and Commission regulators from the day-to-day
regulation of the Facilities, they should generally be resolved first through
meeting and conferring in good faith. This voluntary process does not proscribe
the right of either party to seek other relief that may be available when
circumstances require such relief. In the event of a dispute or disagreement
between Tribal and SCA regulators, the dispute or disagreement shall be resolved

in accordance with the dispute resolution provisions of Part XIII of this Compact.
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5. Access to each Facility by the SCA shall be during the Facility's operating

hours only. No advance notice is required when the SCA inspection is limited to

public areas of the Facility; however, representatives of the SCA shall provide
notice and photographic identification to the Commission of their presence before
beginning any such inspections.

6. Before the SCA agents enter any nonpublic area of a Facility, they shall

provide one (1} hour notice and photographic identification to the Commission.

The SCA agents shall be accompanied in nonpublic areas of the Facility by a

Commission officer. Notice of at least one (1) hour by the SCA to the

Commission 1s required to assure that a Commission officer is available to

accompany the SCA agents at all times.

7. Any suspected or claimed violations of this Compact or law shall be

directed in writing to the Commission; the SCA agents, in conducting the

functions assigned them under this Compact, shall not unreasonably interfere with
the functioning of any Facility.

D. Subject to the provisions herein, agents of the SCA shall have the right to
review and request copies of Documents of the Facility related to its conduct of Covered
Games. The review and copying of such Documents shall be during normal business
hours unless otherwise allowed by the Tribe at the Tribe's discretion. The Tribe cannot
refuse said inspection and copying of such Documents, provided that the inspectors
cannot require copies of Documents in such volume that it unreasonably interferes with
the normal functioning of the Facilities or Covered Games. To the extent that the Tribe

provides the State with information which the Tribe claims to be confidential and
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proprietary, or a trade secret, the Tribe shall clearly mark such information with the
following designation: "Trade Secret, Confidential and Proprietary.” If the State receives
a request under Chapter 119, Florida Statutes that would include such designated
information, the State shall promptly notify the Tribe of such a request and the Tribe shall
promptly notify the State about its intent to seek judicial protection from disclosure.
Upon such notice from the Tribe, the State shall not release the requested information
until a judicial determination is made. This designation and notification procedure does
not excuse the State from complying with the requirements of the State's public records
law, but is intended to provide the Tribe the opportunity to seek whatever judicial remedy
it deems appropriate. Notwithstanding the foregoing procedure, the SCA may provide
copies of tribal Documents to federal law enforcement and other State agencies or State
consultants that the State deems reasonably necessary in order to conduct or complete
any investigation of suspected criminal activity in connection with the Tribe's Covered
Games or the operation of the Facilities or in order to assure the Tribe's compliance with
this Compact.

185, At the completion of any SCA inspection or investigation, the SCA shall
forward any written report thereof to the Commission, containing all pertinent, non-
confidential, non-proprietary information regarding any violation of applicable laws or
this Compact which was discovered during the inspection or investigation unless
disclosure thereof would adversely impact an investigation of suspected criminal activity.
Nothing herein prevents the SCA from contacting tribal or federal law enforcement

authorities for suspected criminal wrongdoing involving the Commission.
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F. Except as expressly provided in this Compact, nothing in this Compact
shall be deemed to authorize the State to regulate the Tribe's government, including the
Commission, or to interfere in any way with the Tribe's selection of its governmental

officers, including members of the Commission.

Part IX. JURISDICTION

The obligations and rights of the State and the Tribe under this Compact are
contractual in nature, and are to be construed in accordance with the laws of the State of
Florida. This Compact shall not alter tribal, federal or state civil adjudicatory or criminal

jurisdiction in any way.

Part X. LICENSING

The Tribe and the Commission shall comply with the licensing and hearing
requirements set forth in 25 C.F.R. Parts 556 and 558, as well as the applicable licensing
and hearing requirements set forth in Articles IV-VI of the Seminole Tribal Gaming
Code. The Commission shall notify the SCA of any disciplinary hearings or revocation

or suspension of licenses.

Part XI. PAYMENTS TO THE STATE OF FLORIDA

A The parties acknowledge and recognize that this Compact provides the
Tribe with partial but substantial exclusivity and other valuable consideration consistent
with the goals of the Indian Gaming Regulatory Act, including special opportunities for

tribal economic development through gaming within the external boundaries of Florida
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with respect to the play of Covered Games. In consideration thereof, the Tribe covenants
and agrees, subject to the conditions agreed upon in Part XII of this Compact, to make
payments to the State derived from Net Win as set forth in Sections B. and D.
("Payments"). The Tribe further agrees to convert eighty percent (80%) of its Class 11
video bingo terminals (or their equivalents) to Class III slot machines within forty-eight
(48) months from January 1, 2008. Within sixty (60) months from January 1, 2008, all
Class 1I video bingo terminals (or their equivalents) shall be converted to Class I1I slot
machines, or the Revenue Share Payment to the State shall include an additional revenue
share on its operation of Covered Games to be calculated as if the conversion has been
completed, whether or not the Tribe has fully executed its conversion. The Tribe further
agrees that it will not purchase or lease any new Class Il video bingo terminals (or their
equivalents) for use at its Facilities after the Effective Date of this Compact.

B. Payments pursuant to Section A. above shall be made 1o the State via
electronic funds transfer in a manner directed by the Florida Legislature. Of the amounts
paid by the Tribe to the State, three (3) percent shall be distributed, as provided for by the
Legislature, to those local governments (including both counties and municipalities) in
Florida affected by the Tribe's operation of Covered Games. Payments will be due in
accordance with the Payment Schedule set forth below.

L. Revenue Share amounts paid by the Tribe to the State shall be calculated

as follows:

(a) During the Initial Period, the Tribe agrees to pay the State a

Revenue Share Payment in the amount of Twelve Million Five Hundred
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Thousand Dollars ($12,500,000) per month through the end of Initial

Period.

(b) Commencing with the first (1) Revenue Sharing Cycle after the

Initial Period, the Tribe agrees to pay for each Revenue Sharing Cycle a

Revenue Share Payment to the State equal to the amount calculated in

accordance with subsections (i} through (vi) below (the "Percentage

Revenue Share Amount"). For the first (1%), second (2™*) and third (3")

Revenue Sharing Cycles, the Tribe agrees to pay the greater of the (1)

Percentage Revenue Share Amount or (2) the Guaranteed Minimum

Revenue Sharing Cycle Payment for each such Revenue Sharing Cycle.
6 Twelve percent (12%) of all amounts up to Two Billion
Dollars ($2,000,000,000) of Net Win received by the Tribe from
the operation and play of Covered Games during each Revenue
Sharing Cycle;
(i1) Fifteen percent (15%) of all amounts greater than Two
Billion Dollars ($2,000,000,000) up to and including Three Billion
Dollars ($3,00,000,000) of Net Win received by the Tribe from the
operation and play of Covered Games during each Revenue
Sharing Cycle;
(iii)  Seventeen and one half percent (17.5%) of all amounts
greater than Three Billion Dollars ($3,000,000,000) up to and
including Three Billion Five Hundred Million Dollars

($3,500,000,000) of Net Win received by the Tribe from the
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operation and play of Covered Games during each Revenue
Sharing Cycle;
(iv)  Twenty percent (20%) of all amounts greater than Three
Billion Five Hundred Million Dollars ($3,500,000,000) up to and
including Four Billion Dollars ($4,000,000,000) of Net Win
received by the Tribe from the operation and play of Covered
Games during each Revenue Sharing Cycle;
(v) Twenty-two and one half percent (22.5%) of all amounts
greater than Four Billion Dollars ($4,000,000,000) up to and
including Four Billion Five Hundred Million Dollars
($4,500,000,000) of Net Win received by the Tribe from the
operation and play of Covered Games during each Revenue
Sharing Cycle;
(vi)  Twenty-five percent (25%) of all amounts greater than Four
Billion Five Hundred Million Dollars ($4,500,000,000) of Net Win
received by the Tribe from the operation and play of Covered
Games during each Revenue Sharing Cycle;

(c) Monthly Payment

(1) On or before the fifteenth (15™) day of the month following
each month of the Initial Period or a Revenue Sharing Cycle, the
Tribe will remit to the State or its assignee the Monthly Payment.
For purposes of this Section, the Monthly Payment shall be eight

and one-third percent (8.3%) of the estimated Revenue Share
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Payment to be paid by the Tribe during such Revenue Sharing
Cycle.
(1)  The Tribe will make available to the State at the time of the
Monthly Payment the basis for the calculation of the payment.
(iii)  The Tribe will, on a monthly basis, internally "true up" the
calculation of the estimated Revenue Share Payment based on the
Tribe's un-audited financial statements related to Covered Games.

(d) Payment Verification after the Initial Period

(i)  On or before the forty-fifth (45™) day after the third (3™%)
month, sixth (6™) month, ninth (9*) month, and twelfth (12™)
month of each Revenue Sharing Cycle, provided that the twelve
(12) month period does not coincide with the Tribe's fiscal year
end date as indicated in subsection (iii) below after the Initial
Period, the Tribe will provide the State with an audit report by its
independent auditors as to the annual Revenue Share calculation.
(i)  For each quarter within any Revenue Sharing Cycle, after
the Initial Period, the Tribe agrees to engage its independent
auditors to conduct a review of the un-audited net revenue from
Covered Games. On or before the one hundred twentieth (120™)
day after the end of the Tribe's fiscal year, the Tribe agrees to
require its independent auditors to provide an audit report with
respect to Net Win for Covered Games and the related payment of

the annual Revenue Share to the SCA for State review. During the
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Initial Period the Tribe will provide the State with annual audited
revenue figures.
(iii)  If the twelfth (12™) month of the Revenue Sharing Cycle
does not coincide with the Tribe's fiscal year, the Tribe agrees to
require its independent auditors to deduct Net Win from Covered
Games for any of the months that are outside of the Revenue
Sharing Cycle and o include Net Win from Covered Games for
those months which fall outside of the Tribe's audit period but fall
within the Revenue Sharing Cycle, prior to issuing the audit report.
(iv)  No later than thirty (30) calendar days after the day the
audit report is issued, the Tribe will remit to the State any
underpayment of the annual Revenue Share, and the State will
either reimburse to the Tribe any overpayment of the annual
Revenue Share or authorize the overpayment to be deducted from
the next successive monthly payment or payments.

2, Guaranteed Minimum Compact Term Payment. If, at the

conclusion of each Revenue Sharing Cycle, the independent audit reports

provided for in subsection B.1. (d) of this Part show that the total amount

paid by the Tribe to the State is less than the Guaranteed Minimum

Revenue Sharing Cycle Payment, then the Tribe shall, within forty-five

(45) days after receipt of the independent audit report, remit to the State

the difference between the amount paid for that Revenue Sharing Cycle

and the Guaranteed Minimum Revenue Sharing Cycle Payment.
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3. If, after any change in State law to affirmatively allow internet/on-
line gaming (or any functionally equivalent remote gaming sysiem that
permits a person to game from home or any other location that is remote
from a casino or other commercial gaming facility), the Tribe's Net Win
from the operation of Covered Games at all of its Facilities combined
drops more than five percent (5%) below its Net Win from the previous
twelve (12) month period (Revenue Level A), the Tribe shall no longer be
required to make payments to the State based on the Guaranteed Minimum
Revenue Sharing Cycle and shall not be required to make the Guaranteed
Minimum Compact Term Payment. However, the Tribe shall continue to
make payments based on the Percentage Revenue Share Amount. The
Tribe shall resume making the Guaranteed Minimum Revenue Sharing
Cycle Payment for any subsequent Revenue Sharing Cycle in which its
Net Win rises above Revenue Level A. This Subsection does not apply if:
{a) the decline in Net Win is due to acts of God, war, terrorism, fires,
floods, or accidents causing damage to or destruction of one or more of its
Facilities or property necessary to operate the Facility of Facilities; or

(b) the Tribe offers internet/on-line gaming (or any functionally equivalent
remote gaming system that permits a person to game from home or any
other location that is remote from any of the Tribe's Facilities), as

authorized by law.
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C. The Annual Oversight Assessment, which shall not exceed Two Hundred
Fifty Thousand Dollars (§250,000) per year, indexed for inflation as determined by the
Consumer Price Index, shall be determined and paid in quarterly installments within
thirty (30) calendar days of receipt by the Tribe of an invoice from the SCA. The Tribe
reserves the right to audit the invoices on an annual basis, a copy of which will be
provided to the SCA, and any discrepancies found therein shall be reconciled within
forty-five (45) calendar days of receipt of the audit by the SCA.

D. The Tribe shall make an annual donation to the Florida Council on
Compulsive Gaming as an assignee of the State in an amount not less than Two-Hundred
Fifty Thousand Dollars ($250,000.00) per Facility.

E. In recognition of the fact that the Tribe has been and is currently
conducting Class III gaming with substantial exclusivity prior to the Effective Date of
this Compact, the Tribe agrees to continue to pay the State Twelve Million Five Hundred
Thousand Dollars ($12,500,000) on or before the fifteenth (15") day of the month
following each month that the Tribe conducts Class III gaming prior to the Effective Date
of this Compact.

F. On the Effective Date of this Compact, any moneys remitted by the Tribe
before the Effective Date of this Compact shall be released to the State without further
obligation or encumbrance.

G. Except as expressly provided in this Part, nothing in this Compact shall be
deemed to require the Tribe to make payments of any kind to the State or any of its

agencies.
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Part XII. REDUCTION OF TRIBAL PAYMENTS BECAUSE OF LOSS OF
EXCLUSIVITY OR OTHER CHANGES IN FLORIDA LAW

The intent of this section is to provide the Tribe with the right to operate Covered
Games on an exclusive basis throughout the State, subject to the exceptions and
provisions set forth below.

A. If, after February 1, 2010, Florida law is amended by action of the Florida
Legislature or an amendment to the Florida Constitution to allow (1) the operation of
Class III gaming or other casino-style gaming at any location under the jurisdiction of the
State that was not in operation as of February 1, 2010, or (2) new forms of Class III
gaming or other casino-style gaming that were not in operation as of February 1, 2010,
the Payments due to the State pursuant to Part XI, Sections B. and D. of this Compact
shall cease when the newly authorized gaming begins to be offered for public or private
use. The cessation of payments due to the State pursuant to Part XI, Sections B. and D.
of this Compact shall continue until such gaming is no longer operated, in which event
the Payments shall resume. If the expansion of new Class III gaming or other casino-
style gaming is implemented as a result of a court decision or administrative ruling or
decision without specific authorization by the Florida Legislature after February 1, 2010,
and the newly authorized gaming begins to be offered for public or private use as a result
of such decision, then the Tribe shall make its Payments due to the State pursuant to Part
XI, Sections B. and D. of this Compact into an escrow account to provide the Florida
Legislature with the opportunity to pass legislation to reverse such decision or ruling.
However, if the Florida Legislature fails to act or if such expanded gaming is not illegal

after action by the Florida Legislature within twelve (12) months after the
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commencement of such expanded gaming or by the end of the next session of the Florida
Legislature, whichever is earlier, then all funds in the escrow account shall be returned to
the Tribe and all further Payments due to the State pursuant to Part XI, Sections B. and D.
of this Compact shall cease or be reduced as provided in Part XII, Section B. until such
gaming is no longer operated, in which event the Payments shall resume.

For purposes of this provision, Class Il gaming or other casino-style gaming
includes, but is not limited to, the following: slot machines, electronically-assisted bingo
or electronically-assisted pull-tab games, table games, and video lottery terminals (VLTs)
or any similar games, whether or not such games are determined through the use of a
random number generator.

B. Exceptions: The following are exceptions to the exclusivity provisions of
Section A. above.

1. Any Class III gaming authorized by a compact between the State and any

other federally recognized tribe pursuant to Indian Gaming Regulatory Act,

provided that the tribe has land in federal trust in the State as of February 1, 2010.

2. The operation of slot machines, which does not include any game played

with tangible playing cards, at each of the four (4) currently operating licensed

pari-mutuel facilities in Broward County and the four (4) currently operating
licensed pari-mutuel facilities in Miami-Dade County, whether or not currently
operating slot machines, provided that such licenses are not transferred or
otherwise used to move or operate such slot machines at any other location.

3. (a) If at any time, by action of the Florida Legislature or an

amendment to the Florida Constitution, Florida law allows for the play of any
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additional type of Class III or other casino-style gaming at any of the presently
operating licensed pari-mutuel facilities in Broward and Miami-Dade Counties,
the Tribe may be entitled to a reduction in the Revenue Sharing Payment as
described in Part XII, Section B. 3.(b).

(b) If the Tribe's annual Net Win from its Facilities located in Broward
County for the twelve (12) month period after the gaming specified in Part XII,
subsection 3.(a) begins to be offered for public or private use is less than the Net
Revenue Base, the Revenue Share Payments due to the State, pursuvant to Part XI,
Section B. 1.(b) of this Compact, for the next Revenue Sharing Cycle and future
Revenue Sharing Cycles shall be calculated by reducing the Tribe's payment on
revenue generated from its Facilities in Broward County by fifty percent (50%) of
that reduction in annual Net Win from its facilities in Broward County. This
paragraph does not apply if the decline in Net Win is due to acts of God, war,
terrorism, fires, floods, or accidents causing damage to or destruction of one or
more of its Facilities or property necessary to operate the Facility or Facilities.

(c) If the Tribe's annual Net Win from its Facilities located in Broward
County subsequently equals or exceeds the Net Revenue Base, then the Tribe's
payments due to the State, pursuant to Part XI, Section B.1.(b) of this Compact
shall again be calculated without any reduction, but may be reduced again under
the provisions set forth above.

4, If at any time Florida law is amended by action of the Florida Legislature
or an amendment to the Florida Constitution to allow the play of Class III gaming

or other casino-style gaming, as defined in Part XII, Section A., at any location in
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Miami-Dade County or Broward County under the jurisdiction of the State that is
not presently licensed for the play of such games at such locations, other than
those facilities set forth in Part XII, Sections B.2. and B.3., and such games were
not in play as of February 1, 2010, and such gaming begins to be offered for
public or private use, the Payments due the State pursuant to Part X1, Section
B.1.(b) of this Compact, shall be calculated by excluding the Net Win from the
Tribe’s Facilities in Broward County.
5. The operation of a combined total of not more than Three Hundred Fifty
(350) Historic Racing Machines, connected to a central server at that facility, and
Electronic Bingo Machines, both as defined in Part III, at each pari-mutuel facility
licensed as of February 1, 2010, and not located in either Broward County or
Miami-Dade County.
6. The operation of Pari-Mutuel Wagering Activities at pari-mutuel facilities
licensed by the State of Florida.
7. The operation of poker, including no-limit poker, at card rooms licensed
by the State of Florida.
8. The operation by the Florida Department of Lottery of those types of
lottery games authorized under chapter 24, Florida Statutes, on February 1, 2010,
but not including (i) any player-activated or operated machine or device other
than a Lottery Vending Machine or (ii) any banked or banking card or table game.
However, not more than ten (10) Lottery Vending Machines may be instalied at
any facility or location and no Lottery Vending Machine that dispenses electronic

instant tickets may be installed at any licensed pari-mutuel facility.
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9. The operation of games authorized by chapter 849, Florida Statutes, on
February 1, 2010.

Except for gaming activities covered by Part XII, Sections B.1.,2.,5.,6.,7.,8.,and 9.,
any operation of expanded gaming as provided in Part XII, Section A. authorized by the
State shall relieve the Tribe of its obligations to make both the Guaranteed Minimum
Compact Term Payment and the Guaranteed Minimum Revenue Sharing Cycle Payment.

C. To the extent that the exclusivity provisions of this Part are breached or
otherwise violated and the Tribe's ongoing payment obligations to the State pursuant to
Part XI, Sections B. and D. of this Compact cease, any outstanding payments that would
have been due the State from the Tribe's Facilities prior to the breach/violation shall be
made within thirty (30) business days after the breach/violation.

D. The breach of this Part's exclusivity provisions and the cessation of
Payments pursuant to Part X1, Sections B. and D. of this Compact shall not excuse the
Tribe from continuing to comply with all other provisions of this Compact, including
continuing to pay the State the Annual Oversight Assessment as set forth in Part XI,

Section C, of this Compact.

Part XIII. DISPUTE RESOLUTION

In the event that either party to this Compact believes that the other party has
failed to comply with any requirements of this Compact, or in the event of any dispute
hereunder, including, but not limited to, a dispute over the proper interpretation of the

terms and conditions of this Compact, the goal of the Parties is to resolve all disputes
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amicably and voluntarily whenever possible. In pursuit of this goal, the following
procedures may be invoked:

A. A party asserting noncompliance or seeking an interpretation of this
Compact first shall serve written notice on the other party. The notice shall identify the
specific Compact provision alleged to have been violated or in dispute and shall specify
in detail the asserting party's contention and any factual basis for the claim.
Representatives of the Tribe and State shall meet within thirty (30) calendar days of
receipt of notice in an effort to resolve the dispute, unless they mutually agree to extend
this period;

B. A party asserting noncompliance or seeking an interpretation of this
Compact under this Part shall be deemed 1o have certified that to the best of the party's
knowledge, information, and belief formed after reasonable inquiry, the claim of
noncompliance or the request for interpretation of this Compact is warranted and made in
good faith and not for any improper purpose, such as to harass or to cause unnecessary
delay or the needless incurring of the cost of resolving the dispute;

C. If the parties are unable to resolve a dispute through the process specified
in Sections A. and B. of this Part, either party can call for mediation under the
Commercial Mediation Procedures of the American Arbitration Association (AAA) or
any such successor procedures, provided that such mediation does not last more than
sixty (60) calendar days, unless an extension to this time limit is negotiated by the parties.
The disputes available for resolution through mediation are limited to matters arising
under the terms of this Compact; If the parties are unable to resolve a dispute through

the process specified in Sections A., B., and C. of this Part, notwithstanding any other
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provision of law, either party may bring an action in a United States District Court
("federal court") having venue regarding any dispute arising under this Compact. If the
federal court declines to exercise jurisdiction, or federal precedent exists that holds that
the federal court would not have jurisdiction over such a dispute, either party may bring
the action in the appropriate court of the Seventeenth Judicial Circuit in Broward County,
Florida. The parties are entitled to all rights of appeal permitted by law in the court
system in which the action is brought.

D. For purposes of actions based on disputes between the State and the Tribe
that arise under this Compact and the enforcement of any judgment resulting therefrom,
the Tribe and the State each expressly waives its right to assert sovereign immunity from
suit and from enforcement of any ensuing judgment, and further consents to be sued in
federal or state court, including the rights of appeal specified above, as the case may be,
provided that:

(1) the dispute is limited solely to issues arising under this Compact;

(2) there is no claim for monetary damages, except that payment of any money

required by the terms of this Compact, as well as injunctive relief or specific

performance enforcing a provision of this Compact requiring the payment of
money to the State may be sought; and

(3) nothing herein shall be construed to constitute a waiver of the sovereign

immunity of the Tribe with respect to any third party that is made a party or

intervenes as a party to the action.
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In the event that intervention, joinder, or other participation by any additional

party in any action between the State and the Tribe would result in the waiver of

the Tribe's sovereign immunity as to that additional party, the waiver of the Tribe
provided herein may be revoked.

E. The State may not be precluded from pursuing any mediation or judicial
remedy against the Tribe on the grounds that the State has failed to exhaust its Tribal
administrative remedies.

F. Notwithstanding anything to the contrary in this Part, any failure of the
Tribe to remit the Payments pursuant to the terms of Part XI will entitle the State to seek
injunctive relief in federal or state court, at the State's election, to compel the Payments

after exhausting the dispute resolution process in Sections A. and B. of this Part.

Part XIV. CONSTRUCTION OF COMPACT; SEVERANCE: FEDERAL APPROVAL

A. Each provision, section, and subsection of this Compact shall stand
separate and independent of every other provision, section, or subsection. In the event
that a federal district court in Florida or other court of competent jurisdiction shall find
any provision, section, or subsection of this Compact to be invalid, the remaining
provisions, sections, and subsections of this Compact shall remain in full force and effect,
provided that severing the invalidated provision, section or subsection does not
undermine the overall intent of the parties in entering into this Compact. However, if
either Part 111, Section F., Part XI or Part XII is held by a court of competent jurisdiction

to be invalid, this Compact will become null and void.
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B. It is understood that Part XII of this Compact, which provides for a
cessation of the Payments to the State under Part XI, does not create any duty on the State
of Florida but only a remedy for the Tribe if gaming under state jurisdiction is expanded.

C. This Compact is intended to meet the requirements of the Indian Gaming
Regulatory Act as it reads on the Effective Date of this Compact, and where reference is
made to the Indian Gaming Regulatory Act, or to an implementing regulation thereof, the
reference 1s deemed to have been incorporated into this document as if set in full.
Subsequent changes to the Indian Gaming Regulatory Act that diminish the rights of the
State or Tribe may not be applied retroactively to alter the terms of this Compact, except
to the extent that Federal law validly mandates that retroactive application without the
respective consent of the State or Tribe.

In the event that a subsequent change in the Indian Gaming Regulatory Act, or to
an implementing regulation thereof, mandates retroactive application without the
respective consent of the State or Tribe, the parties agree that this Compact is voidable by
either party if the subsequent change materially alters the provisions in the Compact
relating to the play of Covered Games, revenue sharing payments, suspension or
reduction of payments, or exclusivity.

D. Neither the presence in another state-tribal compact of language that is not
included in this Compact, nor the absence in this Compact of language that is present in
another state-tribal compact shall be a factor in construing the terms of this Compact.

E. Each party hereto agrees to defend the validity of this Compact.
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i The parties shall cooperate in seeking approval of this Compact from the
Secretary of the Interior and the parties further agree that, upon execution and ratification

by the Florida Legislature, the Tribe shall submit the Compact to the Secretary forthwith.

Part XV. NOTICES

All notices required under this Compact shall be given by certified mail, return
receipt requested, commercial overnight courier service, or personal delivery, to the
following persons:

The Governor
The Capitol
Tallahassee, Florida 32301

General Counsel to the Governor
The Capitol
Tallahassee, Florida 32301

Chairman

Seminole Tribe of Florida
6300 Stirling Road
Hollywood, Florida 33024

General Counsel
Seminole Tribe of Florida
6300 Stirling Road
Hollywood, Florida 33024

President of the Florida Senate
409 The Capitol

404 South Monroe Street
Tallahassee, Florida 32399-1100

Speaker of the Florida House of Representatives
420 The Capitol

402 South Monroe Street

Tallahassee, Florida 32399-1300
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Part XVI. EFFECTIVE DATE AND TERM

A. This Compact, if approved by the Florida Legislature, shall become
effective upon its approval as a tribal-state compact within the meaning of the Indian
Gaming Regulatory Act either by action of the Secretary of the Interior or by operation of
law under 25 U.S.C. s. 2710(d)(8) upon publication of a notice of approval in the Federal
Register under 25 U.S.C. 5. 2710(d)(8)(D).

B. This Compact shall have a term of twenty (20) years (240 months)
beginning on the first day of the month following the month in which the Compact
becomes effective under Section A of this Part; provided, however, that the authorization
for the Tribe to conduct banking or banked card games as defined in Part III, Section F(2)
shall terminate on the last day of the sixtieth (60™) month after this Compact becomes
effective unless the authorization to conduct such games is renewed by the parties or the
State permits any other person, organization or entity, except for any other federally
recognized tribe pursuant to Indian Gaming Regulatory Act, provided that the tribe has
land in federal trust in the State as of February 1, 2010, to conduct such games. In the
event that the Tribe's authorization to conduct banking or banked card games terminates,
the Payments due the State pursuant to Part X1, Sections B.1.(b) and D of this Compact
shall be calculated by excluding the Net Win from the Tribe’s Facilities in Broward
County. Such Payments remain subject to the provisions of Part XII.

C. The Tribe's authorization to offer banked or banking card games shall
automatically terminate five (5) years from the Effective Date unless renewed by
affirmative act of the Florida Legislature. In the event that the authorization to offer

banked and banking card games is terminated, the Tribe shall have ninety (90) days to
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close such games after which the State shall be entitled to seek immediate injunctive
relief in any court of competent jurisdiction. The Tribe expressly waives its right to

assert sovereign immunity in such action for immediate injunctive relicf.

Part XVII. AMENDMENT OF COMPACT AND REFERENCES

A. Amendment of this Compact may only be made by written agreement of
the parties, subject to approval by the Secretary either by publication of the notice of
approval in the Federal Register or by operation of law under 25 U.S.C. s. 2710(d)(8).

B. Legislative ratification is required for any amendment to the Compact that
alters the provisions relating to Covered Games, the amount of revenue sharing
payments, suspension or reduction in payments, or exclusivity.

C. Changes in the provisions of tribal ordinances, regulations and procedures
referenced in this Compact may be made by the Tribe with thirty (30) calendar days
advance notice to the State. If the State has an objection to any change to the tribal
ordinance, regulation or procedure which is the subject of the notice on the ground that its
adoption would be a violation of the Tribe's obligations under this Compact, the State

may invoke the dispute resolution provisions provided in Part XIII of this Compact.

Part XVIII. MISCELLANEQOUS

A. Except to the extent expressly provided in this Compact, this Compact is
not intended to, and shall not be construed to, create any right on the part of a third party

to bring an action to enforce any of its terms.
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B. If, after the Effective Date of this Compact, the State enters into a
Compact with any other Tribe that contains more favorable terms with respect to the
provisions of this Compact and the U.S. Secretary of the Interior approves such compact,
either by publication of the notice of approval in the Federal Register or by operation of
law under 25 U.S.C. s. 2710(d)(8), upon tribai notice to the State and the Secretary, this
Compact shall be deemed amended to contain the more favorable terms, unless the State
objects to the change and can demonstrate, in a proceeding commenced under Part XIII,
that the terms in question are not more favorable.

C. Upon the occurrence of certain events beyond the Tribe's control,
including acts of God, war, terrorism, fires, floods, or accidents causing damage to or
destruction of one or more of its Facilities or property necessary to operate the Facility or
Facilities, the Tribe's obligation to pay the Guaranteed Minimum Revenue Share Cycle
Payment described in Part XI shall be reduced pro rata to reflect the percentage of the
total Net Win lost to the Tribe from the impacted Facility or Facilities and the Net Win
specified under Part XII, Section B, for purposes of determining whether the Tribe's
Payments described in Part XI shall cease, shall be reduced pro rata to reflect the
percentage of the total Net Win lost to the Tribe from the impacted Facility or Facilities.
The foregoing shall not excuse any obligations of the Tribe to make Payments to the
State as and when required hereunder or in any related document or agreement.

D. Smoking

The Tribe and the State recognize that opportunities to engage in gaming in
smoke-free or reduced-smoke environments provides both health and other benefits to

Patrons, and the Tribe has already instituted a non-smoking section at its Seminole Hard
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Rock Hotel & Casino — Hollywood Facility. As part of its continuing commitment to this
1ssue, the Tribe will:
1. Install and utilize a ventilation system at all new construction at its
Facilities, which system exhausts tobacco smoke to the extent reasonably feasible

under existing state-of-the-art technology;

2. Designate a smoke-free area for slot machines at all new construction at its
Facilities;
3. Install non-smoking, vented tables for table games instalied in its Facilities

sufficient to reasonably respond to demand for such tables; and

4. Designate a non-smoking area for gaming within all of its Facilities within

five (5) years after the Effective Date of the Compact.

E. The annual average minimum pay-out of all slot machines in each Facility
shall not be less than eighty-five percent (85%).

F. Nothing in this Compact shall alter any of the existing memoranda of
understanding, contracts, or other agreements entered into between the Tribe and any
other federal, state, or local governmental entity.

G. The Tribe currently has as set forth in its Employee Fair Treatment and
Dispute Resolution Policy, and agrees to maintain, standards that are comparable to the
standards provided in federal laws and State laws forbidding employers from
discrimination in connection with the employment of persons working at the Facilities on
the basis of race, color, religion, national origin, gender, age, disability/handicap, or

marital status. Nothing herein shall preclude the Tribe from giving preference in
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employment, promotion, seniority, lay-offs, or retention to members of the Tribe and
other federally recognized tribes.

H. The Tribe shall, with respect to any Facility where Covered Games are
played, adopt and comply with tribal requirements that meet the same minimum state
requirements applicable to Florida businesses with respect to environmental and building

standards.

Part XIX. EXECUTION

The Governor of the State of Florida affirms that he has authority to act for the
State in this matter and that after approval by the Florida Legislature, no further action by
the State or any State official is necessary for this Compact to take effect upon federal
approval by action of the Secretary of the Interior or by operation of law under 25 U.S.C.
s. 2710(d)(8) by publication of the notice of approval in the Federal Register. The
Governor also affirms that he will take all appropriate steps to effectuate its purposes and
intent. The undersigned Chairman of the Tribal Council of the Seminole Tribe of Florida
affirms that he is duly authorized and has the authority to execute this Compact on behalf
of the Tribe. The Chairman also affirms that he will take all appropriate steps to

effectuate its purposes and intent.
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APPROVED:
State o 1
@.\4
Date: 4/7 , 2010
Charlie Crist ) v
Govemor

Seminole Tribe of Florida

Date: (‘// / / ,2010

Mitchell Cypress
Chairman of the Tribal
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Title XIX Chapter 285 SECTION 710
PUBLIC BUSINESS . INDIAN RESERVATIONS AND . Compact authorization.

. AFFAIRS

Entire Chapter

285.710 Compact authorization.—

(1) Asused in this section, the term:

(a) “Compact” means the Gaming Compact between the Seminole Tribe of Florida and the State of Florida,
executed on April 7, 2010.

(b) “Covered games” means the games authorized for the Seminole Tribe of Florida under the compact.

(c) “Documents” means books, records, electronic, magnetic and computer media documents, and other writings
and materials, copies thereof, and information contained therein.

(d) “Indian Gaming Regulatory Act” or “IGRA” means the Indian Gaming Regulatory Act, Pub. L. No. 100-497,
Oct. 17, 1988, 102 Stat. 2467, codified at 25 U.S.C. ss. 2701 et seq., and 18 U.S.C. ss. 1166-1168.

(e) “State” means the State of Florida.

(f) “State compliance agency” means the Division of Pari-mutuel Wagering of the Department of Business and
Professional Regulation which is designated as the state agency having the authority to carry out the state’s oversight
responsibilities under the compact.

(g) “Tribe” means the Seminole Tribe of Florida or any affiliate thereof conducting activities pursuant to the
compact under the authority of the Seminole Tribe of Florida.

(2)(@) The agreement executed by the Governor and the Tribe on November 14, 2007, published in the Federal
Register on January 7, 2008, and subsequently invalidated by the Florida Supreme Court in the case of Florida House of
Representatives, et al. v. The Honorable Charles ]. Crist, No. SC07-2154, (2008), is not ratified or approved by the
Legislature, is void, and is not in effect.

(b) The agreement executed by the Governor and the Tribe on August 28, 2009, and August 31, 2009, respectively,
and transmitted to the President of the Senate and the Speaker of the House of Representatives, is not ratified or
approved by the Legislature, is void, and is not in effect.

(38) The Gaming Compact between the Seminole Tribe of Florida and the State of Florida, executed by the
Governor and the Tribe on April 7, 2010, is ratified and approved. The Governor shall cooperate with the Tribe in
seeking approval of the compact from the United States Secretary of the Interior.

(4) The Governor shall preserve all documents, if any, which relate to the intent or interpretation of the compact
and maintain such documents for at least the term of the compact.

(5) If any provision of the compact relating to covered games, revenue-sharing payments, suspension or reduction
in payments, or exclusivity is held by a court of competent jurisdiction or by the Department of the Interior to be
invalid, the compact is void.

(6) If a subsequent change to the Indian Gaming Regulatory Act, or to an implementing regulation thereof,
mandates the retroactive application of such change without the respective consent of the state or Tribe, the compact is
void if the change materially alters any provision in the compact relating to covered games, revenue-sharing
payments, suspension or reduction of payments, or exclusivity.

(7) The Division of Pari-mutuel Wagering of the Department of Business and Professional Regulation is
designated as the state compliance agency having the authority to carry out the state’s oversight responsibilities under

the compact authorized by this section.

http://www.flsenate.gov/Laws/Statutes/2015/285.710 4/20/2016
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(8)(@) The Governor is authorized to execute an agreement on behalf of the state with the Indian tribes in this state,
acting on a government-to-government basis, to develop and implement a fair and workable arrangement to apply
state taxes on persons and transactions on Indian lands. Such agreements shall address the imposition of specific taxes,
including sales taxes and exemptions from those taxes.

(b) The agreement shall address the Tribe’s collection and remittance of sales taxes imposed by chapter 212 to the
Department of Revenue. The sales taxes collected and remitted by the Tribe shall be based on all sales to non-tribal
members, except those non-tribal members who hold valid exemption certificates issued by the Department of
Revenue, exempting the sales from taxes imposed by chapter 212.

(c) The agreement shall require the Tribe to register with the Department of Revenue and remit to the Department
of Revenue the taxes collected.

(d) The agreement shall require the Tribe to retain for at least a period of 5 years records of all sales to non-tribal
members which are subject to taxation under chapter 212. The agreement shall permit the Department of Revenue to
conduct an audit not more often than annually in order to verify such collections. The agreement shall require the
Tribe to provide reasonable access during normal operating hours to records of transactions subject to the taxes
collected.

(e) The agreement shall provide a procedure for the resolution of any disputes about the amounts collected
pursuant to the agreement. For purposes of the agreement for the collection and remittance of sales taxes, the
agreement must provide that the Tribe agrees to waive its immunity, except that the state may seek monetary
damages limited to the amount of taxes owed.

(f) An agreement executed by the Governor pursuant to the authority granted in this section shall not take effect
unless ratified by the Legislature.

(9) The moneys paid by the Tribe to the state for the benefit of exclusivity under the compact ratified by this
section shall be deposited into the General Revenue Fund. Three percent of the amount paid by the Tribe to the state
shall be designated as the local government share and shall be distributed as provided in subsections (10) and (11).

(10) The calculations necessary to determine the local government share distributions shall be made by the state
compliance agency based upon the net win per facility as provided by the Tribe. The local government share
attributable to each casino shall be distributed as follows:

(a) Broward County shall receive 22.5 percent, the City of Coconut Creek shall receive 55 percent, the City of Coral
Springs shall receive 12 percent, the City of Margate shall receive 8.5 percent, and the City of Parkland shall receive 2
percent of the local government share derived from the Seminole Indian Casino-Coconut Creek.

(b) Broward County shall receive 25 percent, the City of Hollywood shall receive 55 percent, the Town of Davie
shall receive 10 percent, and the City of Dania Beach shall receive 10 percent of the local government share derived
from the Seminole Indian Casino-Hollywood.

(c) Broward County shall receive 25 percent, the City of Hollywood shall receive 55 percent, the Town of Davie
shall receive 10 percent, and the City of Dania Beach shall receive 10 percent of the local government share derived
from the Seminole Hard Rock Hotel & Casino-Hollywood.

(d) Collier County shall receive 100 percent of the local government share derived from the Seminole Indian
Casino-Immokalee.

(e) Glades County shall receive 100 percent of the local government share derived from the Seminole Indian
Casino-Brighton.

(f) Hendry County shall receive 100 percent of the local government share derived from the Seminole Indian
Casino-Big Cypress.

(g) Hillsborough County shall receive 100 percent of the local government share derived from the Seminole Hard
Rock Hotel & Casino-Tampa.

(11) Upon receipt of the annual audited revenue figures from the Tribe and completion of the calculations as

provided in subsection (10), the state compliance agency shall certify the results to the Chief Financial Officer and shall
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request the distributions to be paid from the General Revenue Fund within 30 days after authorization of
nonoperating budget authority pursuant to s. 216.181(12).

(12) Any moneys remitted by the Tribe before the effective date of the compact shall be deposited into the General
Revenue Fund and are released to the state without further obligation or encumbrance. The Legislature further finds
that acceptance and appropriation of such funds does not legitimize, validate, or otherwise ratify any previously
proposed compact or the operation of class IIl games by the Tribe for any period prior to the effective date of the
compact.

(13) For the purpose of satisfying the requirement in 25 U.S.C. s. 2710(d)(1)(B) that the gaming activities
authorized under an Indian gaming compact must be permitted in the state for any purpose by any person,
organization, or entity, the following class III games or other games specified in this section are hereby authorized to
be conducted by the Tribe pursuant to the compact:

(a) Slot machines, as defined in s. 551.102(8).

(b) Banking or banked card games, including baccarat, chemin de fer, and blackjack or 21 at the tribal facilities in
Broward County, Collier County, and Hillsborough County.

(c) Raffles and drawings.

(14) Notwithstanding any other provision of state law, it is not a crime for a person to participate in the games
specified in subsection (13) at a tribal facility operating under the compact entered into pursuant to this section.

History.—s. 1, ch. 2009-170; s. 1, ch. 2010-29; s. 12, ch. 2011-4.

Disclaimer: The information on this system is unverified. The journals or printed bills of the respective chambers
should be consulted for official purposes.

Copyright © 2000- 2016 State of Florida.
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The Florida Senate
2015 Florida Statutes

Title XIX . Chapter 285 . SECTION 712
PUBLIC BUSINESS INDIAN RESERVATIONS AND Tribal-state gaming compacts.

. AFFAIRS

Entire Chapter

285.712 Tribal-state gaming compacts.—

(1) The Governor is the designated state officer responsible for negotiating and executing, on behalf of the state,
tribal-state gaming compacts with federally recognized Indian tribes located within the state pursuant to the federal
Indian Gaming Regulatory Act of 1988, 18 U.S.C. ss. 1166-1168 and 25 U.S.C. ss. 2701 et seq., for the purpose of
authorizing class III gaming, as defined in that act, on Indian lands within the state.

(2) Any tribal-state compact relating to gaming activities which is entered into by an Indian tribe in this state and
the Governor pursuant to subsection (1) must be conditioned upon ratification by the Legislature.

(3) Following completion of negotiations and execution of a compact, the Governor shall submit a copy of the
executed tribal-state compact to the President of the Senate and the Speaker of the House of Representatives as soon as
it is executed. To be effective, the compact must be ratified by both houses of the Legislature by a majority vote of the
members present. The Governor shall file the executed compact with the Secretary of State pursuant to s. 15.01.

(4) Upon receipt of an act ratifying a tribal-state compact, the Secretary of State shall forward a copy of the
executed compact and the ratifying act to the United States Secretary of the Interior for his or her review and approval,
in accordance with 25 U.S.C. s. 2710(8)(d).

History.—s. 3, ch. 2010-29.

Disclaimer: The information on this system is unverified. The journals or printed bills of the respective chambers
should be consulted for official purposes.

Copyright © 2000- 2016 State of Florida.
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Title XXXIII . Chapter 550
REGULATION OF TRADE, COMMERCE, . PARI-MUTUEL WAGERING
INVESTMENTS, AND SOLICITATIONS

CHAPTER 550
PARI-MUTUEL WAGERING

550.001 Short title.

550.002 Definitions.

550.0115 Permitholder license.

550.01215 License application; periods of operation; bond, conversion of permit.

550.0235 Limitation of civil liability.

550.0251 The powers and duties of the Division of Pari-mutuel Wagering of the Department of Business and
Professional Regulation.

550.0351 Charity racing days.

550.0425 Minors attendance at pari-mutuel performances; restrictions.

550.054 Application for permit to conduct pari-mutuel wagering.

550.0555 Greyhound dogracing permits; relocation within a county; conditions.

550.0651 Elections for ratification of permits.

550.0745 Conversion of pari-mutuel permit to summer jai alai permit.

550.0951 Payment of daily license fee and taxes; penalties.

550.09511 ]Jai alai taxes; abandoned interest in a permit for nonpayment of taxes.

550.09512 Harness horse taxes; abandoned interest in a permit for nonpayment of taxes.

550.09514 Greyhound dogracing taxes; purse requirements.

550.09515 Thoroughbred horse taxes; abandoned interest in a permit for nonpayment of taxes.

550.105 Occupational licenses of racetrack employees; fees; denial, suspension, and revocation of license; penalties
and fines.

550.1155 Authority of stewards, judges, panel of judges, or player’s manager to impose penalties against
occupational licensees; disposition of funds collected.

550.125 Uniform reporting system; bond requirement.

550.135 Division of moneys derived under this law.

550.155 Pari-mutuel pool within track enclosure; takeouts; breaks; penalty for purchasing part of a pari-mutuel pool
for or through another in specified circumstances.

550.1625 Dogracing; taxes.

550.1645 Escheat to state of abandoned interest in or contribution to pari-mutuel pools.

550.1646 Credit for unclaimed property remitted to state.

550.1647 Greyhound permitholders; unclaimed tickets; breaks.

550.1648 Greyhound adoptions.

550.175 Petition for election to revoke permit.

550.1815 Certain persons prohibited from holding racing or jai alai permits; suspension and revocation.
550.235 Conniving to prearrange result of race or jai alai game; using medication or drugs on horse or dog; penalty.
550.24055 Use of controlled substances or alcohol prohibited; testing of certain occupational licensees; penalty;
evidence of test or action taken and admissibility for criminal prosecution limited.

550.2415 Racing of animals under certain conditions prohibited; penalties; exceptions.

http://www.flsenate.gov/Laws/Statutes/2015/Chapter550/All 4/20/2016



Chapter 550 - 2015 Florida Statutes - The Florida Senate Page 2 of 62

550.255 Penalty for conducting unauthorized race meeting.

550.2614 Distribution of certain funds to a horsemen’s association.

550.26165 Breeders’ awards.

550.2625 Horseracing; minimum purse requirement, Florida breeders’ and owners” awards.

550.2633 Horseracing; distribution of abandoned interest in or contributions to pari-mutuel pools.
550.26352 Breeders’ Cup Meet; pools authorized; conflicts; taxes; credits; transmission of races; rules; application.
550.2704 Jai Alai Tournament of Champions Meet.

550.285 Obtaining feed or other supplies for racehorses or greyhound racing dogs with intent to defraud.
550.334 Quarter horse racing; substitutions.

550.3345 Conversion of quarter horse permit to a limited thoroughbred permit.

550.3355 Harness track licenses for summer quarter horse racing.

550.3551 Transmission of racing and jai alai information; commingling of pari-mutuel pools.

550.3615 Bookmaking on the grounds of a permitholder; penalties; reinstatement; duties of track employees; penalty;
exceptions.

550.375 Operation of certain harness tracks.

550.475 Lease of pari-mutuel facilities by pari-mutuel permitholders.

550.495 Totalisator licensing.

550.505 Nonwagering permits.

550.5251 Florida thoroughbred racing; certain permits; operating days.

550.615 Intertrack wagering.

550.625 Intertrack wagering; purses; breeders’ awards.

550.6305 Intertrack wagering; guest track payments; accounting rules.

550.6308 Limited intertrack wagering license.

550.6315 Applicability of s. 565.02(5) to guest tracks.

550.6325 Uncashed tickets and breakage tax.

550.6335 Surcharge.

550.6345 Intertrack wagering; purses when host track is harness racetrack.

550.70 Jai alai general provisions; chief court judges required; extension of time to construct fronton; amateur jai alai
contests permitted under certain conditions; playing days’ limitations; locking of pari-mutuel machines.
550.71 Operation of ch. 96-364.

550.901 Interstate Compact on Licensure of Participants in Pari-mutuel Wagering.

550.902 Purposes.

550.903 Definitions; Interstate Compact on Licensure of Participants in Pari-mutuel Wagering.

550.904 Entry into force.

550.905 States eligible to join compact.

550.906 Withdrawal from compact; impact on force and effect.

550.907 Compact committee.

550.908 Powers and duties of compact committee.

550.909 Voting requirements.

550.910 Administration and management.

550.911 Immunity from liability for performance of official responsibilities and duties.

550.912 Rights and responsibilities of each party state.

550.913 Construction and severability.

550.001 Short title.— This chapter may be cited as the “Florida Pari-mutuel Wagering Act.”
History.—s. 2, ch. 92-348.

550.002 Definitions.— As used in this chapter, the term:
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(1) “Breaks” means the portion of a pari-mutuel pool which is computed by rounding down to the nearest
multiple of 10 cents and is not distributed to the contributors or withheld by the permitholder as takeout.

(2) “Breeders’ and stallions’ awards” means financial incentives paid to encourage the agricultural industry of
breeding racehorses in this state.

(3) “Broadcast” means the broadcast, transmission, simulcast, or exhibition in any medium or manner by means
that may include, but are not limited to, community antenna systems that receive and retransmit television or radio
signals by wire, cable, or otherwise to television or radio sets, and cable origination networks or programmers that
transmit programming to community antenna televisions or closed-circuit systems by wire, cable, satellite, or
otherwise.

(4) “Contributor” means a person who contributes to a pari-mutuel pool by engaging in any pari-mutuel wager
pursuant to this chapter.

(6) “Current meet” or “current race meet” means the conduct of racing or games pursuant to a current year’s
operating license issued by the division.

(6) “Department” means the Department of Business and Professional Regulation.

(7) “Division” means the Division of Pari-mutuel Wagering within the Department of Business and Professional
Regulation.

(8) “Event” means a single contest, race, or game within a performance.

(9) “Exotic pools” means wagering pools, other than the traditional win, place, or show (1st, 2nd, or 3rd place)
pools, into which a contributor can place a wager on more than one entry or on more than one race or game in the
same bet and which includes, but is not limited to, daily doubles, perfectas, quinielas, quiniela daily doubles, exactas,
trifectas, and Big Q pools.

(10) “Fronton” means a building or enclosure that contains a playing court with three walls designed and
constructed for playing the sport of jai alai or pelota.

(11)  “Full schedule of live racing or games” means, for a greyhound or jai alai permitholder, the conduct of a
combination of at least 100 live evening or matinee performances during the preceding year; for a permitholder who
has a converted permit or filed an application on or before June 1, 1990, for a converted permit, the conduct of a
combination of at least 100 live evening and matinee wagering performances during either of the 2 preceding years;
for a jai alai permitholder who does not operate slot machines in its pari-mutuel facility, who has conducted at least
100 live performances per year for at least 10 years after December 31, 1992, and whose handle on live jai alai games
conducted at its pari-mutuel facility has been less than $4 million per state fiscal year for at least 2 consecutive years
after June 30, 1992, the conduct of a combination of at least 40 live evening or matinee performances during the
preceding year; for a jai alai permitholder who operates slot machines in its pari-mutuel facility, the conduct of a
combination of at least 150 performances during the preceding year; for a harness permitholder, the conduct of at least
100 live regular wagering performances during the preceding year; for a quarter horse permitholder at its facility
unless an alternative schedule of at least 20 live regular wagering performances is agreed upon by the permitholder
and either the Florida Quarter Horse Racing Association or the horsemen’s association representing the majority of the
quarter horse owners and trainers at the facility and filed with the division along with its annual date application, in
the 2010-2011 fiscal year, the conduct of at least 20 regular wagering performances, in the 2011-2012 and 2012-2013
fiscal years, the conduct of at least 30 live regular wagering performances, and for every fiscal year after the 2012-2013
fiscal year, the conduct of at least 40 live regular wagering performances; for a quarter horse permitholder leasing
another licensed racetrack, the conduct of 160 events at the leased facility; and for a thoroughbred permitholder, the
conduct of at least 40 live regular wagering performances during the preceding year. For a permitholder which is
restricted by statute to certain operating periods within the year when other members of its same class of permit are
authorized to operate throughout the year, the specified number of live performances which constitute a full schedule
of live racing or games shall be adjusted pro rata in accordance with the relationship between its authorized operating
period and the full calendar year and the resulting specified number of live performances shall constitute the full

schedule of live games for such permitholder and all other permitholders of the same class within 100 air miles of such
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permitholder. A live performance must consist of no fewer than eight races or games conducted live for each of a
minimum of three performances each week at the permitholder’s licensed facility under a single admission charge.

(12) “Guest track” means a track or fronton receiving or accepting an intertrack wager.

(13) “Handle” means the aggregate contributions to pari-mutuel pools.

(14) “Harness racing” means a type of horseracing which is limited to standardbred horses using a pacing or
trotting gait in which each horse pulls a two-wheeled cart called a sulky guided by a driver.

(15) “Horserace permitholder” means any thoroughbred entity permitted under the provisions of this chapter to
conduct pari-mutuel wagering meets of thoroughbred racing; any harness entity permitted under this chapter to
conduct pari-mutuel wagering meets of harness racing; or any quarter horse entity permitted under this chapter to
conduct pari-mutuel wagering meets of quarter horse racing.

(16) “Host track” means a track or fronton conducting a live or simulcast race or game that is the subject of an
intertrack wager.

(17)  “Intertrack wager” means a particular form of pari-mutuel wagering in which wagers are accepted at a
permitted, in-state track, fronton, or pari-mutuel facility on a race or game transmitted from and performed live at, or
simulcast signal rebroadcast from, another in-state pari-mutuel facility.

(18) “Jai alai” or “pelota” means a ball game of Spanish origin played on a court with three walls.

(19) “Market area” means an area within 25 miles of a permitholder’s track or fronton.

(20) “Meet” or “meeting” means the conduct of live racing or jai alai for any stake, purse, prize, or premium.

(21) “Operating day” means a continuous period of 24 hours starting with the beginning of the first performance
of a race or game, even though the operating day may start during one calendar day and extend past midnight except
that no greyhound race or jai alai game may commence after 1:30 a.m.

(22) “Pari-mutuel” means a system of betting on races or games in which the winners divide the total amount bet,
after deducting management expenses and taxes, in proportion to the sums they have wagered individually and with
regard to the odds assigned to particular outcomes.

(23) “Pari-mutuel facility” means a racetrack, fronton, or other facility used by a permitholder for the conduct of
pari-mutuel wagering.

(24) “Pari-mutuel wagering pool” means the total amount wagered on a race or game for a single possible result.

(25) “Performance” means a series of events, races, or games performed consecutively under a single admission
charge.

(26) “Post time” means the time set for the arrival at the starting point of the horses or greyhounds in a race or the
beginning of a game in jai alai.

(27)  “Purse” means the cash portion of the prize for which a race or game is contested.

(28) “Quarter horse” means a breed of horse developed in the western United States which is capable of high
speed for a short distance and used in quarter horse racing registered with the American Quarter Horse Association.

(29) “Racing greyhound” means a greyhound that is or was used, or is being bred, raised, or trained to be used, in
racing at a pari-mutuel facility and is registered with the National Greyhound Association.

(30) “Regular wagering” means contributions to pari-mutuel pools involving wagering on a single entry in a
single race, or a single jai alai player or team in a single game, such as the win pool, the place pool, or the show pool.

(31) “Same class of races, games, or permit” means, with respect to a jai alai permitholder, jai alai games or other
jai alai permitholders; with respect to a greyhound permitholder, greyhound races or other greyhound permitholders;
with respect to a thoroughbred permitholder, thoroughbred races or other thoroughbred permitholders; with respect
to a harness permitholder, harness races or other harness permitholders; with respect to a quarter horse permitholder,
quarter horse races or other quarter horse permitholders.

(32) “Simulcasting” means broadcasting events occurring live at an in-state location to an out-of-state location, or
receiving at an in-state location events occurring live at an out-of-state location, by the transmittal, retransmittal,
reception, and rebroadcast of television or radio signals by wire, cable, satellite, microwave, or other electrical or

electronic means for receiving or rebroadcasting the events.
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(33) “Standardbred horse” means a pacing or trotting horse that is used in harness racing and that has been
registered as a standardbred by the United States Trotting Association or by a foreign registry whose stud book is
recognized by the United States Trotting Association.

(34) “Takeout” means the percentage of the pari-mutuel pools deducted by the permitholder prior to the
distribution of the pool.

(35) “Thoroughbred” means a purebred horse whose ancestry can be traced back to one of three foundation sires
and whose pedigree is registered in the American Stud Book or in a foreign stud book that is recognized by the Jockey
Club and the International Stud Book Committee.

(36) “Totalisator” means the computer system used to accumulate wagers, record sales, calculate payoffs, and
display wagering data on a display device that is located at a pari-mutuel facility.

(37) “Ultimate equitable owner” means a natural person who, directly or indirectly, owns or controls 5 percent or
more of an ownership interest in a corporation, foreign corporation, or alien business organization, regardless of
whether such person owns or controls such ownership through one or more natural persons or one or more proxies,
powers of attorney, nominees, corporations, associations, partnerships, trusts, joint stock companies, or other entities
or devices, or any combination thereof.

(38) “Year,” for purposes of determining a full schedule of live racing, means the state fiscal year.

(39) “Net pool pricing” means a method of calculating prices awarded to winning wagers relative to the
contribution, net of takeouts, to a pool by each participating jurisdiction or, as applicable, site.

History.—s. 3, ch. 92-348; s. 206, ch. 94-218; s. 1, ch. 94-328; s. 1, ch. 95-390; s. 1, ch. 96-364; s. 21, ch. 2000-354; s. 1, ch. 2005-288; s. 4, ch. 2009-
170; ss. 4, 5, ch. 2010-29.

550.0115 Permitholder license.— After a permit has been issued by the division, and after the permit has been
approved by election, the division shall issue to the permitholder an annual license to conduct pari-mutuel operations
at the location specified in the permit pursuant to the provisions of this chapter.

History.—s. 4, ch. 92-348.

550.01215 License application; periods of operation; bond, conversion of permit.—

(1) Each permitholder shall annually, during the period between December 15 and January 4, file in writing with
the division its application for a license to conduct performances during the next state fiscal year. Each application
shall specify the number, dates, and starting times of all performances which the permitholder intends to conduct. It
shall also specify which performances will be conducted as charity or scholarship performances. In addition, each
application for a license shall include, for each permitholder which elects to operate a cardroom, the dates and periods
of operation the permitholder intends to operate the cardroom or, for each thoroughbred permitholder which elects to
receive or rebroadcast out-of-state races after 7 p.m., the dates for all performances which the permitholder intends to
conduct. Permitholders shall be entitled to amend their applications through February 28.

(2) After the first license has been issued to a permitholder, all subsequent annual applications for a license shall
be accompanied by proof, in such form as the division may by rule require, that the permitholder continues to possess
the qualifications prescribed by this chapter, and that the permit has not been disapproved at a later election.

(3) The division shall issue each license no later than March 15. Each permitholder shall operate all performances
at the date and time specified on its license. The division shall have the authority to approve minor changes in racing
dates after a license has been issued. The division may approve changes in racing dates after a license has been issued
when there is no objection from any operating permitholder located within 50 miles of the permitholder requesting the
changes in operating dates. In the event of an objection, the division shall approve or disapprove the change in
operating dates based upon the impact on operating permitholders located within 50 miles of the permitholder
requesting the change in operating dates. In making the determination to change racing dates, the division shall take
into consideration the impact of such changes on state revenues.

(4) Inthe event that a permitholder fails to operate all performances specified on its license at the date and time

specified, the division shall hold a hearing to determine whether to fine or suspend the permitholder’s license, unless
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such failure was the direct result of fire, strike, war, or other disaster or event beyond the ability of the permitholder to
control. Financial hardship to the permitholder shall not, in and of itself, constitute just cause for failure to operate all
performances on the dates and at the times specified.

(5) Inthe event that performances licensed to be operated by a permitholder are vacated, abandoned, or will not
be used for any reason, any permitholder shall be entitled, pursuant to rules adopted by the division, to apply to
conduct performances on the dates for which the performances have been abandoned. The division shall issue an
amended license for all such replacement performances which have been requested in compliance with the provisions
of this chapter and division rules.

(6) Any permit which was converted from a jai alai permit to a greyhound permit may be converted to a jai alai
permit at any time if the permitholder never conducted greyhound racing or if the permitholder has not conducted
greyhound racing for a period of 12 consecutive months.

History.—s. 5, ch. 92-348; s. 2, ch. 95-390; ss. 2, 16, ch. 96-364; s. 27, ch. 97-94; s. 1, ch. 98-190; s. 1, ch. 98-401; s. 73, ch. 2000-158; s. 4, ch. 2000-
354; s. 5, ch. 2009-170; ss. 4, 5, ch. 2010-29.

550.0235 Limitation of civil liability.— No permittee conducting a racing meet pursuant to the provisions of this
chapter; no division director or employee of the division; and no steward, judge, or other person appointed to act
pursuant to this chapter shall be held liable to any person, partnership, association, corporation, or other business
entity for any cause whatsoever arising out of, or from, the performance by such permittee, director, employee,
steward, judge, or other person of her or his duties and the exercise of her or his discretion with respect to the
implementation and enforcement of the statutes and rules governing the conduct of pari-mutuel wagering, so long as
she or he acted in good faith. This section shall not limit liability in any situation in which the negligent maintenance
of the premises or the negligent conduct of a race contributed to an accident; nor shall it limit any contractual liability.

History.—s. 8, ch. 92-348; s. 782, ch. 97-103.

550.0251 The powers and duties of the Division of Pari-mutuel Wagering of the Department of Business and
Professional Regulation.— The division shall administer this chapter and regulate the pari-mutuel industry under this
chapter and the rules adopted pursuant thereto, and:

(1) The division shall make an annual report to the Governor showing its own actions, receipts derived under the
provisions of this chapter, the practical effects of the application of this chapter, and any suggestions it may approve
for the more effectual accomplishments of the purposes of this chapter.

(2) The division shall require an oath on application documents as required by rule, which oath must state that the
information contained in the document is true and complete.

(3) The division shall adopt reasonable rules for the control, supervision, and direction of all applicants,
permittees, and licensees and for the holding, conducting, and operating of all racetracks, race meets, and races held in
this state. Such rules must be uniform in their application and effect, and the duty of exercising this control and power
is made mandatory upon the division.

(4) The division may take testimony concerning any matter within its jurisdiction and issue summons and
subpoenas for any witness and subpoenas duces tecum in connection with any matter within the jurisdiction of the
division under its seal and signed by the director.

(5) The division may adopt rules establishing procedures for testing occupational licenseholders officiating at or
participating in any race or game at any pari-mutuel facility under the jurisdiction of the division for a controlled
substance or alcohol and may prescribe procedural matters not in conflict with s. 120.80(4)(a).

(6) Inaddition to the power to exclude certain persons from any pari-mutuel facility in this state, the division may
exclude any person from any and all pari-mutuel facilities in this state for conduct that would constitute, if the person
were a licensee, a violation of this chapter or the rules of the division. The division may exclude from any pari-mutuel
facility within this state any person who has been ejected from a pari-mutuel facility in this state or who has been
excluded from any pari-mutuel facility in another state by the governmental department, agency, commission, or

authority exercising regulatory jurisdiction over pari-mutuel facilities in such other state. The division may authorize
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any person who has been ejected or excluded from pari-mutuel facilities in this state or another state to attend the
pari-mutuel facilities in this state upon a finding that the attendance of such person at pari-mutuel facilities would not
be adverse to the public interest or to the integrity of the sport or industry; however, this subsection shall not be
construed to abrogate the common-law right of a pari-mutuel permitholder to exclude absolutely a patron in this
state.

(7) The division may oversee the making of, and distribution from, all pari-mutuel pools.

(8) The department may collect taxes and require compliance with reporting requirements for financial
information as authorized by this chapter. In addition, the secretary of the department may require permitholders
conducting pari-mutuel operations within the state to remit taxes, including fees, by electronic funds transfer if the
taxes and fees amounted to $50,000 or more in the prior reporting year.

(9) The division may conduct investigations in enforcing this chapter, except that all information obtained
pursuant to an investigation by the division for an alleged violation of this chapter or rules of the division is exempt
from s. 119.07(1) and from s. 24(a), Art. I of the State Constitution until an administrative complaint is issued or the
investigation is closed or ceases to be active. This subsection does not prohibit the division from providing such
information to any law enforcement agency or to any other regulatory agency. For the purposes of this subsection, an
investigation is considered to be active while it is being conducted with reasonable dispatch and with a reasonable,
good faith belief that it could lead to an administrative, civil, or criminal action by the division or another
administrative or law enforcement agency. Except for active criminal intelligence or criminal investigative
information, as defined in s. 119.011, and any other information that, if disclosed, would jeopardize the safety of an
individual, all information, records, and transcriptions become public when the investigation is closed or ceases to be
active.

(10) The division may impose an administrative fine for a violation under this chapter of not more than $1,000 for
each count or separate offense, except as otherwise provided in this chapter, and may suspend or revoke a permit, a
pari-mutuel license, or an occupational license for a violation under this chapter. All fines imposed and collected
under this subsection must be deposited with the Chief Financial Officer to the credit of the General Revenue Fund.

(11) The division shall supervise and regulate the welfare of racing animals at pari-mutuel facilities.

(12) The division shall have full authority and power to make, adopt, amend, or repeal rules relating to cardroom
operations, to enforce and to carry out the provisions of s. 849.086, and to regulate the authorized cardroom activities
in the state.

(13) The division shall have the authority to suspend a permitholder’s permit or license, if such permitholder is
operating a cardroom facility and such permitholder’s cardroom license has been suspended or revoked pursuant to s.
849.086.

History.—s. 7, ch. 92-348; s. 207, ch. 94-218; s. 1, ch. 95-204; s. 3, ch. 95-390; s. 21, ch. 96-364; s. 343, ch. 96-406; s. 248, ch. 96-410; s. 652, ch.
2003-261; s. 105, ch. 2005-2.

550.0351 Charity racing days.—

(1) The division shall, upon the request of a permitholder, authorize each horseracing permitholder, dogracing
permitholder, and jai alai permitholder up to five charity or scholarship days in addition to the regular racing days
authorized by law.

(2) The proceeds of charity performances shall be paid to qualified beneficiaries selected by the permitholders
from an authorized list of charities on file with the division. Eligible charities include any charity that provides
evidence of compliance with the provisions of chapter 496 and evidence of possession of a valid exemption from
federal taxation issued by the Internal Revenue Service. In addition, the authorized list must include the Racing
Scholarship Trust Fund, the Historical Resources Operating Trust Fund, major state and private institutions of higher
learning, and Florida community colleges.

(3) The permitholder shall, within 120 days after the conclusion of its fiscal year, pay to the authorized charities

the total of all profits derived from the operation of the charity day performances conducted. If charity days are
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operated on behalf of another permitholder pursuant to law, the permitholder entitled to distribute the proceeds shall
distribute the proceeds to charity within 30 days after the actual receipt of the proceeds.

(4) The total of all profits derived from the conduct of a charity day performance must include all revenues
derived from the conduct of that racing performance, including all state taxes that would otherwise be due to the state,
except that the daily license fee as provided in s. 550.0951(1) and the breaks for the promotional trust funds as
provided in s. 550.2625(3), (4), (5), (7), and (8) shall be paid to the division. All other revenues from the charity racing
performance, including the commissions, breaks, and admissions and the revenues from parking, programs, and
concessions, shall be included in the total of all profits.

(5) In determining profit, the permitholder may elect to distribute as proceeds only the amount equal to the state
tax that would otherwise be paid to the state if the charity day were conducted as a regular or matinee performance.

(6)(a) The division shall authorize one additional scholarship day for horseracing in addition to the regular racing
days authorized by law and any additional days authorized by this section, to be conducted at all horse racetracks
located in Hillsborough County. The permitholder shall conduct a full schedule of racing on the scholarship day.

(b) The funds derived from the operation of the additional scholarship day shall be allocated as provided in this
section and paid to Pasco-Hernando Community College.

(c)  When a charity or scholarship performance is conducted as a matinee performance, the division may authorize
the permitholder to conduct the evening performances of that operation day as a regular performance in addition to
the regular operating days authorized by law.

(7) Inaddition to the charity days authorized by this section, any dogracing permitholder may allow its facility to
be used for conducting “hound dog derbies” or “mutt derbies” on any day during each racing season by any
charitable, civic, or nonprofit organization for the purpose of conducting “hound dog derbies” or “mutt derbies” if
only dogs other than those usually used in dogracing (greyhounds) are permitted to race and if adults and minors are
allowed to participate as dog owners or spectators. During these racing events, betting, gambling, and the sale or use
of alcoholic beverages is prohibited.

(8) Inaddition to the eligible charities that meet the criteria set forth in this section, a jai alai permitholder is
authorized to conduct two additional charity performances each fiscal year for a fund to benefit retired jai alai players.
This performance shall be known as the “Retired Jai Alai Players Charity Day.” The administration of this fund shall
be determined by rule by the division.

History.—s. 9, ch. 92-348; s. 3, ch. 96-364; s. 12, ch. 96-418; s. 24, ch. 2000-157; s. 22, ch. 2000-354; s. 21, ch. 2006-79.

550.0425 Minors attendance at pari-mutuel performances; restrictions. —

(1) A minor, when accompanied by one or both parents or by her or his legal guardian, may attend pari-mutuel
performances, under the conditions and at the times specified by each permitholder conducting the pari-mutuel
performance.

(2) A person under the age of 18 may not place a wager at any pari-mutuel performance.

(38) Notwithstanding subsections (1) and (2), minors may be employed at a pari-mutuel facility except in positions
directly involving wagering or alcoholic beverages or except as otherwise prohibited by law.

(4) Minor children of licensed greyhound trainers, kennel operators, or other licensed persons employed in the
kennel compound areas may be granted access to kennel compound areas without being licensed, provided they are
in no way employed unless properly licensed, and only when under the direct supervision of one of their parents or
legal guardian.

History.—s. 10, ch. 92-348; s. 783, ch. 97-103.

550.054 Application for permit to conduct pari-mutuel wagering.—
(1) Any person who possesses the qualifications prescribed in this chapter may apply to the division for a permit
to conduct pari-mutuel operations under this chapter. Applications for a pari-mutuel permit are exempt from the 90-

day licensing requirement of s. 120.60. Within 120 days after receipt of a complete application, the division shall grant
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or deny the permit. A completed application that is not acted upon within 120 days after receipt is deemed approved,
and the division shall grant the permit.

(2) Upon each application filed and approved, a permit shall be issued to the applicant setting forth the name of
the permitholder, the location of the pari-mutuel facility, the type of pari-mutuel activity desired to be conducted, and
a statement showing qualifications of the applicant to conduct pari-mutuel performances under this chapter; however,
a permit is ineffectual to authorize any pari-mutuel performances until approved by a majority of the electors
participating in a ratification election in the county in which the applicant proposes to conduct pari-mutuel wagering
activities. In addition, an application may not be considered, nor may a permit be issued by the division or be voted
upon in any county, to conduct horseraces, harness horse races, or dograces at a location within 100 miles of an
existing pari-mutuel facility, or for jai alai within 50 miles of an existing pari-mutuel facility; this distance shall be
measured on a straight line from the nearest property line of one pari-mutuel facility to the nearest property line of the
other facility.

(3) The division shall require that each applicant submit an application setting forth:

(@) The full name of the applicant.

(b) If a corporation, the name of the state in which incorporated and the names and addresses of the officers,
directors, and shareholders holding 5 percent or more equity or, if a business entity other than a corporation, the
names and addresses of the principals, partners, or shareholders holding 5 percent or more equity.

(c) The names and addresses of the ultimate equitable owners for a corporation or other business entity, if
different from those provided under paragraph (b), unless the securities of the corporation or entity are registered
pursuant to s. 12 of the Securities Exchange Act of 1934, 15 U.S.C. ss. 78a-78Kkk; and if such corporation or entity files
with the United States Securities and Exchange Commission the reports required by s. 13 of that act or if the securities
of the corporation or entity are regularly traded on an established securities market in the United States.

(d) The exact location where the applicant will conduct pari-mutuel performances.

(e) Whether the pari-mutuel facility is owned or leased and, if leased, the name and residence of the fee owner or,
if a corporation, the names and addresses of the directors and stockholders thereof. However, this chapter does not
prevent a person from applying to the division for a permit to conduct pari-mutuel operations, regardless of whether
the pari-mutuel facility has been constructed or not, and having an election held in any county at the same time that
elections are held for the ratification of any permit in that county.

(f) A statement of the assets and liabilities of the applicant.

(g) The names and addresses of any mortgagee of any pari-mutuel facility and any financial agreement between
the parties. The division may require the names and addresses of the officers and directors of the mortgagee, and of
those stockholders who hold more than 10 percent of the stock of the mortgagee.

(h) A business plan for the first year of operation.

(i) For each individual listed in the application as an owner, partner, officer, or director, a complete set of
fingerprints that has been taken by an authorized law enforcement officer. These sets of fingerprints must be
submitted to the Federal Bureau of Investigation for processing. Applicants who are foreign nationals shall submit
such documents as necessary to allow the division to conduct criminal history records checks in the applicant’s home
country. The applicant must pay the cost of processing. The division may charge a $2 handling fee for each set of
fingerprint records.

() The type of pari-mutuel activity to be conducted and the desired period of operation.

(k) Other information the division requires.

(4) The division shall require each applicant to deposit with the board of county commissioners of the county in
which the election is to be held, a sufficient sum, in currency or by check certified by a bank licensed to do business in
the state to pay the expenses of holding the election provided in s. 550.0651.

(5) Upon receiving an application and any amendments properly made thereto, the division shall further
investigate the matters contained in the application. If the applicant meets all requirements, conditions, and

qualifications set forth in this chapter and the rules of the division, the division shall grant the permit.
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(6) After initial approval of the permit and the source of financing, the terms and parties of any subsequent
refinancing must be disclosed by the applicant or the permitholder to the division.

(7) If the division refuses to grant the permit, the money deposited with the board of county commissioners for
holding the election must be refunded to the applicant. If the division grants the permit applied for, the board of
county commissioners shall order an election in the county to decide whether the permit will be approved, as
provided in s. 550.0651.

(8)(a) The division may charge the applicant for reasonable, anticipated costs incurred by the division in
determining the eligibility of any person or entity specified in s. 550.1815(1)(a) to hold any pari-mutuel permit, against
such person or entity.

(b) The division may, by rule, determine the manner of paying its anticipated costs associated with determination
of eligibility and the procedure for filing applications for determination of eligibility.

(c) The division shall furnish to the applicant an itemized statement of actual costs incurred during the
investigation to determine eligibility.

(d) If unused funds remain at the conclusion of such investigation, they must be returned to the applicant within
60 days after the determination of eligibility has been made.

(e) If the actual costs of investigation exceed anticipated costs, the division shall assess the applicant the amount
necessary to recover all actual costs.

(9)(a) After a permit has been granted by the division and has been ratified and approved by the majority of the
electors participating in the election in the county designated in the permit, the division shall grant to the lawful
permitholder, subject to the conditions of this chapter, a license to conduct pari-mutuel operations under this chapter,
and, except as provided in s. 550.5251, the division shall fix annually the time, place, and number of days during
which pari-mutuel operations may be conducted by the permitholder at the location fixed in the permit and ratified in
the election. After the first license has been issued to the holder of a ratified permit for racing in any county, all
subsequent annual applications for a license by that permitholder must be accompanied by proof, in such form as the
division requires, that the ratified permitholder still possesses all the qualifications prescribed by this chapter and that
the permit has not been recalled at a later election held in the county.

(b) The division may revoke or suspend any permit or license issued under this chapter upon the willful violation
by the permitholder or licensee of any provision of this chapter or of any rule adopted under this chapter. In lieu of
suspending or revoking a permit or license, the division may impose a civil penalty against the permitholder or
licensee for a violation of this chapter or any rule adopted by the division. The penalty so imposed may not exceed
$1,000 for each count or separate offense. All penalties imposed and collected must be deposited with the Chief
Financial Officer to the credit of the General Revenue Fund.

(10) If a permitholder has failed to complete construction of at least 50 percent of the facilities necessary to conduct
pari-mutuel operations within 12 months after approval by the voters of the permit, the division shall revoke the
permit upon adequate notice to the permitholder. However, the division, upon good cause shown by the
permitholder, may grant one extension of up to 12 months.

(11)(a) A permit granted under this chapter may not be transferred or assigned except upon written approval by
the division pursuant to s. 550.1815, except that the holder of any permit that has been converted to a jai alai permit
may lease or build anywhere within the county in which its permit is located.

(b) If a permit to conduct pari-mutuel wagering is held by a corporation or business entity other than an
individual, the transfer of 10 percent or more of the stock or other evidence of ownership or equity in the permitholder
may not be made without the prior approval of the transferee by the division pursuant to s. 550.1815.

(12) Changes in ownership or interest of a pari-mutuel permit of 5 percent or more of the stock or other evidence
of ownership or equity in the permitholder shall be approved by the division prior to such change, unless the owner is
an existing owner of that permit who was previously approved by the division. Changes in ownership or interest of a

pari-mutuel permit of less than 5 percent shall be reported to the division within 20 days of the change. The division
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may then conduct an investigation to ensure that the permit is properly updated to show the change in ownership or
interest.

(13)(a) Notwithstanding any provisions of this chapter, no thoroughbred horse racing permit or license issued
under this chapter shall be transferred, or reissued when such reissuance is in the nature of a transfer so as to permit
or authorize a licensee to change the location of a thoroughbred horse racetrack except upon proof in such form as the
division may prescribe that a referendum election has been held:

1. If the proposed new location is within the same county as the already licensed location, in the county where the
licensee desires to conduct the race meeting and that a majority of the electors voting on that question in such election
voted in favor of the transfer of such license.

2. If the proposed new location is not within the same county as the already licensed location, in the county where
the licensee desires to conduct the race meeting and in the county where the licensee is already licensed to conduct the
race meeting and that a majority of the electors voting on that question in each such election voted in favor of the
transfer of such license.

(b) Each referendum held under the provisions of this subsection shall be held in accordance with the electoral
procedures for ratification of permits, as provided in s. 550.0651. The expense of each such referendum shall be borne
by the licensee requesting the transfer.

(14)(a) Any holder of a permit to conduct jai alai may apply to the division to convert such permit to a permit to
conduct greyhound racing in lieu of jai alai if:

1. Such permit is located in a county in which the division has issued only two pari-mutuel permits pursuant to
this section;

2. Such permit was not previously converted from any other class of permit; and

3. The holder of the permit has not conducted jai alai games during a period of 10 years immediately preceding his
or her application for conversion under this subsection.

(b) The division, upon application from the holder of a jai alai permit meeting all conditions of this section, shall
convert the permit and shall issue to the permitholder a permit to conduct greyhound racing. A permitholder of a
permit converted under this section shall be required to apply for and conduct a full schedule of live racing each fiscal
year to be eligible for any tax credit provided by this chapter. The holder of a permit converted pursuant to this
subsection or any holder of a permit to conduct greyhound racing located in a county in which it is the only permit
issued pursuant to this section who operates at a leased facility pursuant to s. 550.475 may move the location for which
the permit has been issued to another location within a 30-mile radius of the location fixed in the permit issued in that
county, provided the move does not cross the county boundary and such location is approved under the zoning
regulations of the county or municipality in which the permit is located, and upon such relocation may use the permit
for the conduct of pari-mutuel wagering and the operation of a cardroom. The provisions of s. 550.6305(9)(d) and (f)
shall apply to any permit converted under this subsection and shall continue to apply to any permit which was
previously included under and subject to such provisions before a conversion pursuant to this section occurred.

History.—s. 11, ch. 92-348; s. 4, ch. 95-390; s. 27, ch. 97-98; s. 653, ch. 2003-261; s. 6, ch. 2009-170; ss. 4, 5, ch. 2010-29.

550.0555 Greyhound dogracing permits; relocation within a county; conditions.—

(1) Itisthe finding of the Legislature that pari-mutuel wagering on greyhound dogracing provides substantial
revenues to the state. It is the further finding that, in some cases, this revenue-producing ability is hindered due to the
lack of provisions allowing the relocation of existing dogracing operations. It is therefore declared that state revenues
derived from greyhound dogracing will continue to be jeopardized if provisions allowing the relocation of such
greyhound racing permits are not implemented. This enactment is made pursuant to, and for the purpose of,
implementing such provisions.

(2) Any holder of a valid outstanding permit for greyhound dogracing in a county in which there is only one
dogracing permit issued, as well as any holder of a valid outstanding permit for jai alai in a county where only one jai

alai permit is issued, is authorized, without the necessity of an additional county referendum required under s.
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550.0651, to move the location for which the permit has been issued to another location within a 30-mile radius of the
location fixed in the permit issued in that county, provided the move does not cross the county boundary, that such
relocation is approved under the zoning regulations of the county or municipality in which the permit is to be located
as a planned development use, consistent with the comprehensive plan, and that such move is approved by the
department after it is determined at a proceeding pursuant to chapter 120 in the county affected that the move is
necessary to ensure the revenue-producing capability of the permittee without deteriorating the revenue-producing
capability of any other pari-mutuel permittee within 50 miles; the distance shall be measured on a straight line from
the nearest property line of one racing plant or jai alai fronton to the nearest property line of the other.

History.—s. 12, ch. 92-348; s. 14, ch. 2000-354.

550.0651 Elections for ratification of permits.—

(1) The holder of any permit may have submitted to the electors of the county designated therein the question
whether or not such permit will be ratified or rejected. Such questions shall be submitted to the electors for approval
or rejection at a special election to be called for that purpose only. The board of county commissioners of the county
designated, upon the presentation to such board at a regular or special meeting of a written application, accompanied
by a certified copy of the permit granted by the division, and asking for an election in the county in which the
application was made, shall order a special election in the county for the particular purpose of deciding whether such
permit shall be approved and license issued and race meetings permitted in such county by such permittee and shall
cause the clerk of such board to give notice of the special election by publishing the same once each week for 2
consecutive weeks in one or more newspapers of general circulation in the county. Each permit covering each track
must be voted upon separately and in separate elections, and an election may not be called more often than once every
2 years for the ratification of any permit covering the same track.

(2) All elections ordered under this chapter must be held within 90 days and not less than 21 days after the time of
presenting such application to the board of county commissioners, and the inspectors of election shall be appointed
and qualified as in cases of general elections, and they shall count the votes cast and make due returns of same to the
board of county commissioners without delay. The board of county commissioners shall canvass the returns, declare
the results, and cause the same to be recorded as provided in the general law concerning elections so far as applicable.

(3) When a permit has been granted by the division and no application to the board of county commissioners has
been made by the permittee within 6 months after the granting of the permit, the permit becomes void. The division
shall cancel the permit without notice to the permitholder, and the board of county commissioners holding the deposit
for the election shall refund the deposit to the permitholder upon being notified by the division that the permit has
become void and has been canceled.

(4) All electors duly registered and qualified to vote at the last preceding general election held in such county are
qualified electors for such election, and in addition thereto the registration books for such county shall be opened on
the 10th day (if the 10th day is a Sunday or a holiday, then on the next day not a Sunday or holiday) after such election
is ordered and called and must remain open for a period of 10 days for additional registrations of persons qualified for
registration but not already registered. Electors for such special election have the same qualifications for and
prerequisites to voting in elections as under the general election laws.

(5) If at any such special election the majority of the electors voting on the question of ratification or rejection of
any permit vote against such ratification, such permit is void. If a majority of the electors voting on the question of
ratification or rejection of any permit vote for such ratification, such permit becomes effectual and the holder thereof
may conduct racing upon complying with the other provisions of this chapter. The board of county commissioners
shall immediately certify the results of the election to the division.

History.—s. 13, ch. 92-348.

550.0745 Conversion of pari-mutuel permit to summer jai alai permit.—
(1) The owner or operator of a pari-mutuel permit who is authorized by the division to conduct pari-mutuel pools

on exhibition sports in any county having five or more such pari-mutuel permits and whose mutuel play from the

http://www.flsenate.gov/Laws/Statutes/2015/Chapter550/All 4/20/2016



Chapter 550 - 2015 Florida Statutes - The Florida Senate Page 13 of 62

operation of such pari-mutuel pools for the 2 consecutive years next prior to filing an application under this section
has had the smallest play or total pool within the county may apply to the division to convert its permit to a permit to
conduct a summer jai alai fronton in such county during the summer season commencing on May 1 and ending on
November 30 of each year on such dates as may be selected by such permittee for the same number of days and
performances as are allowed and granted to winter jai alai frontons within such county. If a permittee who is eligible
under this section to convert a permit declines to convert, a new permit is hereby made available in that permittee’s
county to conduct summer jai alai games as provided by this section, notwithstanding mileage and permit ratification
requirements. If a permittee converts a quarter horse permit pursuant to this section, nothing in this section prohibits
the permittee from obtaining another quarter horse permit. Such permittee shall pay the same taxes as are fixed and
required to be paid from the pari-mutuel pools of winter jai alai permittees and is bound by all of the rules and
provisions of this chapter which apply to the operation of winter jai alai frontons. Such permittee shall only be
permitted to operate a jai alai fronton after its application has been submitted to the division and its license has been
issued pursuant to the application. The license is renewable from year to year as provided by law.

(2) Such permittee is entitled to the issuance of a license for the operation of a jai alai fronton during the summer
season as fixed in this section. A permittee granted a license under this section may not conduct pari-mutuel pools
during the summer season except at a jai alai fronton as provided in this section. Such license authorizes the permittee
to operate at any jai alai permittee’s plant it may lease or build within such county.

(3) Such license for the operation of a jai alai fronton shall never be permitted to be operated during the jai alai
winter season; and neither the jai alai winter licensee or the jai alai summer licensee shall be permitted to operate on
the same days or in competition with each other. This section does not prevent the summer jai alai permittee from
leasing the facilities of the winter jai alai permittee for the operation of the summer meet.

(4) The provisions of this chapter which prohibit the location and operation of jai alai frontons within a specified
distance from the location of another jai alai fronton or other permittee and which prohibit the division from granting
any permit at a location within a certain designated area do not apply to the provisions of this section and do not
prevent the issuance of a license under this section.

History.—s. 14, ch. 92-348.

550.0951 Payment of daily license fee and taxes; penalties.—

(I)(a) DAILY LICENSE FEE.—Each person engaged in the business of conducting race meetings or jai alai games
under this chapter, hereinafter referred to as the “permitholder,” “licensee,” or “permittee,” shall pay to the division,
for the use of the division, a daily license fee on each live or simulcast pari-mutuel event of $100 for each horserace
and $80 for each dograce and $40 for each jai alai game conducted at a racetrack or fronton licensed under this chapter.
In addition to the tax exemption specified in s. 550.09514(1) of $360,000 or $500,000 per greyhound permitholder per
state fiscal year, each greyhound permitholder shall receive in the current state fiscal year a tax credit equal to the
number of live greyhound races conducted in the previous state fiscal year times the daily license fee specified for
each dograce in this subsection applicable for the previous state fiscal year. This tax credit and the exemption in s.
550.09514(1) shall be applicable to any tax imposed by this chapter or the daily license fees imposed by this chapter
except during any charity or scholarship performances conducted pursuant to s. 550.0351. Each permitholder shall pay
daily license fees not to exceed $500 per day on any simulcast races or games on which such permitholder accepts
wagers regardless of the number of out-of-state events taken or the number of out-of-state locations from which such
events are taken. This license fee shall be deposited with the Chief Financial Officer to the credit of the Pari-mutuel
Wagering Trust Fund.

(b) Each permitholder that cannot utilize the full amount of the exemption of $360,000 or $500,000 provided in s.
550.09514(1) or the daily license fee credit provided in this section may, after notifying the division in writing, elect
once per state fiscal year on a form provided by the division to transfer such exemption or credit or any portion
thereof to any greyhound permitholder which acts as a host track to such permitholder for the purpose of intertrack

wagering. Once an election to transfer such exemption or credit is filed with the division, it shall not be rescinded. The
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division shall disapprove the transfer when the amount of the exemption or credit or portion thereof is unavailable to
the transferring permitholder or when the permitholder who is entitled to transfer the exemption or credit or who is
entitled to receive the exemption or credit owes taxes to the state pursuant to a deficiency letter or administrative
complaint issued by the division. Upon approval of the transfer by the division, the transferred tax exemption or
credit shall be effective for the first performance of the next payment period as specified in subsection (5). The
exemption or credit transferred to such host track may be applied by such host track against any taxes imposed by this
chapter or daily license fees imposed by this chapter. The greyhound permitholder host track to which such
exemption or credit is transferred shall reimburse such permitholder the exact monetary value of such transferred
exemption or credit as actually applied against the taxes and daily license fees of the host track. The division shall
ensure that all transfers of exemption or credit are made in accordance with this subsection and shall have the
authority to adopt rules to ensure the implementation of this section.

(2) ADMISSION TAX.—

(a) An admission tax equal to 15 percent of the admission charge for entrance to the permitholder’s facility and
grandstand area, or 10 cents, whichever is greater, is imposed on each person attending a horserace, dograce, or jai alai
game. The permitholder shall be responsible for collecting the admission tax.

(b) No admission tax under this chapter or chapter 212 shall be imposed on any free passes or complimentary
cards issued to persons for which there is no cost to the person for admission to pari-mutuel events.

(c) A permitholder may issue tax-free passes to its officers, officials, and employees or other persons actually
engaged in working at the racetrack, including accredited press representatives such as reporters and editors, and may
also issue tax-free passes to other permitholders for the use of their officers and officials. The permitholder shall file
with the division a list of all persons to whom tax-free passes are issued under this paragraph.

(3) TAX ON HANDLE.—Each permitholder shall pay a tax on contributions to pari-mutuel pools, the aggregate of
which is hereinafter referred to as “handle,” on races or games conducted by the permitholder. The tax is imposed
daily and is based on the total contributions to all pari-mutuel pools conducted during the daily performance. If a
permitholder conducts more than one performance daily, the tax is imposed on each performance separately.

(a) The tax on handle for quarter horse racing is 1.0 percent of the handle.

(b)1. The tax on handle for dogracing is 5.5 percent of the handle, except that for live charity performances held
pursuant to s. 550.0351, and for intertrack wagering on such charity performances at a guest greyhound track within
the market area of the host, the tax is 7.6 percent of the handle.

2. The tax on handle for jai alai is 7.1 percent of the handle.

(c)1.  The tax on handle for intertrack wagering is 2.0 percent of the handle if the host track is a horse track, 3.3
percent if the host track is a harness track, 5.5 percent if the host track is a dog track, and 7.1 percent if the host track is
a jai alai fronton. The tax on handle for intertrack wagering is 0.5 percent if the host track and the guest track are
thoroughbred permitholders or if the guest track is located outside the market area of the host track and within the
market area of a thoroughbred permitholder currently conducting a live race meet. The tax on handle for intertrack
wagering on rebroadcasts of simulcast thoroughbred horseraces is 2.4 percent of the handle and 1.5 percent of the
handle for intertrack wagering on rebroadcasts of simulcast harness horseraces. The tax shall be deposited into the
Pari-mutuel Wagering Trust Fund.

2. The tax on handle for intertrack wagers accepted by any dog track located in an area of the state in which there
are only three permitholders, all of which are greyhound permitholders, located in three contiguous counties, from
any greyhound permitholder also located within such area or any dog track or jai alai fronton located as specified in s.
550.615(6) or (9), on races or games received from the same class of permitholder located within the same market area
is 3.9 percent if the host facility is a greyhound permitholder and, if the host facility is a jai alai permitholder, the rate
shall be 6.1 percent except that it shall be 2.3 percent on handle at such time as the total tax on intertrack handle paid
to the division by the permitholder during the current state fiscal year exceeds the total tax on intertrack handle paid

to the division by the permitholder during the 1992-1993 state fiscal year.
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(d) Notwithstanding any other provision of this chapter, in order to protect the Florida jai alai industry, effective
July 1, 2000, a jai alai permitholder may not be taxed on live handle at a rate higher than 2 percent.

(4) BREAKS TAX.—Effective October 1, 1996, each permitholder conducting jai alai performances shall pay a tax
equal to the breaks. The “breaks” represents that portion of each pari-mutuel pool which is not redistributed to the
contributors or withheld by the permitholder as commission.

(5) PAYMENT AND DISPOSITION OF FEES AND TAXES. —Payments imposed by this section shall be paid to
the division. The division shall deposit these sums with the Chief Financial Officer, to the credit of the Pari-mutuel
Wagering Trust Fund, hereby established. The permitholder shall remit to the division payment for the daily license
fee, the admission tax, the tax on handle, and the breaks tax. Such payments shall be remitted by 3 p.m. Wednesday of
each week for taxes imposed and collected for the preceding week ending on Sunday. Beginning on July 1, 2012, such
payments shall be remitted by 3 p.m. on the 5th day of each calendar month for taxes imposed and collected for the
preceding calendar month. If the 5th day of the calendar month falls on a weekend, payments shall be remitted by 3
p-m. the first Monday following the weekend. Permitholders shall file a report under oath by the 5th day of each
calendar month for all taxes remitted during the preceding calendar month. Such payments shall be accompanied by a
report under oath showing the total of all admissions, the pari-mutuel wagering activities for the preceding calendar
month, and such other information as may be prescribed by the division.

(6) PENALTIES.—

(a) The failure of any permitholder to make payments as prescribed in subsection (5) is a violation of this section,
and the permitholder may be subjected by the division to a civil penalty of up to $1,000 for each day the tax payment
is not remitted. All penalties imposed and collected shall be deposited in the General Revenue Fund. If a permitholder
fails to pay penalties imposed by order of the division under this subsection, the division may suspend or revoke the
license of the permitholder, cancel the permit of the permitholder, or deny issuance of any further license or permit to
the permitholder.

(b) In addition to the civil penalty prescribed in paragraph (a), any willful or wanton failure by any permitholder
to make payments of the daily license fee, admission tax, tax on handle, or breaks tax constitutes sufficient grounds for
the division to suspend or revoke the license of the permitholder, to cancel the permit of the permitholder, or to deny
issuance of any further license or permit to the permitholder.

History.—s. 15, ch. 92-348; s. 2, ch. 94-328; ss. 4, 26, ch. 96-364; s. 2, ch. 98-190; ss. 5, 6, ch. 98-217; s. 6, ch. 2000-354; s. 654, ch. 2003-261; s. 7,
ch. 2009-170; ss. 4, 5, ch. 2010-29.

550.09511 Jai alai taxes; abandoned interest in a permit for nonpayment of taxes.—

(I)(a) Pari-mutuel wagering at jai alai frontons in this state is an important business enterprise, and taxes derived
therefrom constitute a part of the tax structure which funds operations of the state. Jai alai permitholders should pay
their fair share of these taxes to the state. As further prescribed in paragraph (b), this business interest should not be
taxed to such an extent as to cause any fronton which is operated under sound business principles to be forced out of
business. Due to the need to protect the public health, safety, and welfare, the gaming laws of the state provide for the
jai alai industry to be highly regulated and taxed. The state recognizes that there exist identifiable differences between
jai alai permitholders based upon their ability to operate under such regulation and tax system.

(b) Under the taxation system set forth in this section, which is based upon revenues instead of profits, a jai alai
permitholder should pay its fair share of taxes to the state, but it should not be subjected to taxes that might cause it to
operate at a loss, impair its ability to service debt or to maintain its fixed assets, or otherwise jeopardize its existence
and the jobs of its employees. Any jai alai permitholder that has incurred state taxes on handle and admissions in an
amount that exceeds its operating earnings in a fiscal year that ends during or after the 1997-1998 state fiscal year is
entitled to credit the excess amount of the taxes against state pari-mutuel taxes due and payable after June 30, 1998,
during its next ensuing meets. As used in this paragraph, the term “operating earnings” means total revenues from
pari-mutuel operations net of state taxes and fees less total expenses but excluding from expenses any deductions for

interest, depreciation and amortization, payments to affiliated entities other than for reimbursement of expenses

http://www.flsenate.gov/Laws/Statutes/2015/Chapter550/All 4/20/2016



Chapter 550 - 2015 Florida Statutes - The Florida Senate Page 16 of 62

related to pari-mutuel operations, and any increase in an officer’s or director’s annual compensation above the amount
paid during calendar year 1997.

(2) Notwithstanding the provisions of s. 550.0951(3)(b), wagering on live jai alai performances shall be subject to
the following taxes:

(a)l. The tax on handle per performance for live jai alai performances is 4.25 percent of handle per performance.
However, when the live handle of a permitholder during the preceding state fiscal year was less than $15 million, the
tax shall be paid on the handle in excess of $30,000 per performance per day.

2. The tax rate shall be applicable only until the requirements of paragraph (b) are met.

(b) At such time as the total of admissions tax, daily license fee, and tax on handle for live jai alai performances
paid to the division by a permitholder during the current state fiscal year exceeds the total state tax revenues from
wagering on live jai alai performances paid or due by the permitholder in fiscal year 1991-1992, the permitholder shall
pay tax on handle for live jai alai performances at a rate of 2.55 percent of the handle per performance for the
remainder of the current state fiscal year. For purposes of this section, total state tax revenues on live jai alai wagering
in fiscal year 1991-1992 shall include any admissions tax, tax on handle, surtaxes on handle, and daily license fees.

(c) If no tax on handle for live jai alai performances were paid to the division by a jai alai permitholder during the
1991-1992 state fiscal year, then at such time as the total of admissions tax, daily license fee, and tax on handle for live
jai alai performances paid to the division by a permitholder during the current state fiscal year exceeds the total state
tax revenues from wagering on live jai alai performances paid or due by the permitholder in the last state fiscal year in
which the permitholder conducted a full schedule of live games, the permitholder shall pay tax on handle for live jai
alai performances at a rate of 3.3 percent of the handle per performance for the remainder of the current state fiscal
year. For purposes of this section, total state tax revenues on live jai alai wagering shall include any admissions tax, tax
on handle, surtaxes on handle, and daily license fees. This paragraph shall take effect July 1, 1993.

(d) A permitholder who obtains a new permit issued by the division subsequent to the 1991-1992 state fiscal year
and a permitholder whose permit has been converted to a jai alai permit under the provisions of this chapter, shall, at
such time as the total of admissions tax, daily license fee, and tax on handle for live jai alai performances paid to the
division by the permitholder during the current state fiscal year exceeds the average total state tax revenues from
wagering on live jai alai performances for the first 3 consecutive jai alai seasons paid to or due the division by the
permitholder and during which the permitholder conducted a full schedule of live games, pay tax on handle for live
jai alai performances at a rate of 3.3 percent of the handle per performance for the remainder of the current state fiscal
year.

(e) The payment of taxes pursuant to paragraphs (b), (c), and (d) shall be calculated and commence beginning the
day in which the permitholder is first entitled to the reduced rate specified in this section and the report of taxes
required by s. 550.0951(5) is submitted to the division.

(f) A jaialai permitholder paying taxes under this section shall retain the breaks and pay an amount equal to the
breaks as special prize awards which shall be in addition to the regular contracted prize money paid to jai alai players
at the permitholder’s facility. Payment of the special prize money shall be made during the permitholder’s current
meet.

(g) For purposes of this section, “handle” shall have the same meaning as in s. 550.0951, and shall not include
handle from intertrack wagering.

(3)(@) Notwithstanding the provisions of subsection (2) and s. 550.0951(3)(c)1., any jai alai permitholder which is
restricted under Florida law from operating live performances on a year-round basis is entitled to conduct wagering
on live performances at a tax rate of 3.85 percent of live handle. Such permitholder is also entitled to conduct
intertrack wagering as a host permitholder on live jai alai games at its fronton at a tax rate of 3.3 percent of handle at
such time as the total tax on intertrack handle paid to the division by the permitholder during the current state fiscal
year exceeds the total tax on intertrack handle paid to the division by the permitholder during the 1992-1993 state

fiscal year.
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(b) The payment of taxes pursuant to paragraph (a) shall be calculated and commence beginning the day in which
the permitholder is first entitled to the reduced rate specified in this subsection.

(4) Ajai alai permitholder conducting fewer than 100 live performances in any calendar year shall pay to the state
the same aggregate amount of daily license fees on live jai alai games, admissions tax, and tax on live handle as that
permitholder paid to the state during the most recent prior calendar year in which the jai alai permitholder conducted
at least 100 live performances.

(5) Inthe event that a court of competent jurisdiction determines any of the provisions of this section to be
unconstitutional, it is the intent of the Legislature that the provisions contained in this section shall be null and void
and that the provisions of s. 550.0951 shall apply to all jai alai permitholders beginning on the date of such judicial
determination. To this end, the Legislature declares that it would not have enacted any of the provisions of this section
individually and, to that end, expressly finds them not to be severable.

History.—s. 1, ch. 93-287; s. 3, ch. 94-328; ss. 5, 16, ch. 95-390; ss. 5, 26, ch. 96-364; s. 6, ch. 98-217; s. 2, ch. 98-401; s. 22, ch. 99-4; s. 2, ch. 2005-
288; s. 8, ch. 2009-170; ss. 4, 5, ch. 2010-29.

550.09512 Harness horse taxes; abandoned interest in a permit for nonpayment of taxes.—

(1) Pari-mutuel wagering at harness horse racetracks in this state is an important business enterprise, and taxes
derived therefrom constitute a part of the tax structure which funds operation of the state. Harness horse
permitholders should pay their fair share of these taxes to the state. This business interest should not be taxed to such
an extent as to cause any racetrack which is operated under sound business principles to be forced out of business.
Due to the need to protect the public health, safety, and welfare, the gaming laws of the state provide for the harness
horse industry to be highly regulated and taxed. The state recognizes that there exist identifiable differences between
harness horse permitholders based upon their ability to operate under such regulation and tax system.

(2)(@) The tax on handle for live harness horse performances is 0.5 percent of handle per performance.

(b) For purposes of this section, the term “handle” shall have the same meaning as in s. 550.0951, and shall not
include handle from intertrack wagering.

(3)(@) The permit of a harness horse permitholder who does not pay tax on handle for live harness horse
performances for a full schedule of live races during any 2 consecutive state fiscal years shall be void and shall escheat
to and become the property of the state unless such failure to operate and pay tax on handle was the direct result of
fire, strike, war, or other disaster or event beyond the ability of the permitholder to control. Financial hardship to the
permitholder shall not, in and of itself, constitute just cause for failure to operate and pay tax on handle.

(b) In order to maximize the tax revenues to the state, the division shall reissue an escheated harness horse permit
to a qualified applicant pursuant to the provisions of this chapter as for the issuance of an initial permit. However, the
provisions of this chapter relating to referendum requirements for a pari-mutuel permit shall not apply to the
reissuance of an escheated harness horse permit. As specified in the application and upon approval by the division of
an application for the permit, the new permitholder shall be authorized to operate a harness horse facility anywhere in
the same county in which the escheated permit was authorized to be operated, notwithstanding the provisions of s.
550.054(2) relating to mileage limitations.

(4) Inthe event that a court of competent jurisdiction determines any of the provisions of this section to be
unconstitutional, it is the intent of the Legislature that the provisions contained in this section shall be null and void
and that the provisions of s. 550.0951 shall apply to all harness horse permitholders beginning on the date of such
judicial determination. To this end, the Legislature declares that it would not have enacted any of the provisions of
this section individually and, to that end, expressly finds them not to be severable.

History.—s. 1, ch. 93-288; s. 2, ch. 98-217; s. 15, ch. 2000-354.

550.09514 Greyhound dogracing taxes; purse requirements. —
(1) Wagering on greyhound racing is subject to a tax on handle for live greyhound racing as specified in s.
550.0951(3). However, each permitholder shall pay no tax on handle until such time as this subsection has resulted in a

tax savings per state fiscal year of $360,000. Thereafter, each permitholder shall pay the tax as specified in s. 550.0951
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(3) on all handle for the remainder of the permitholder’s current race meet. For the three permitholders that conducted
a full schedule of live racing in 1995, and are closest to another state that authorizes greyhound pari-mutuel wagering,
the maximum tax savings per state fiscal year shall be $500,000. The provisions of this subsection relating to tax
exemptions shall not apply to any charity or scholarship performances conducted pursuant to s. 550.0351.

(2)(a) The division shall determine for each greyhound permitholder the annual purse percentage rate of live
handle for the state fiscal year 1993-1994 by dividing total purses paid on live handle by the permitholder, exclusive of
payments made from outside sources, during the 1993-1994 state fiscal year by the permitholder’s live handle for the
1993-1994 state fiscal year. Each permitholder shall pay as purses for live races conducted during its current race meet
a percentage of its live handle not less than the percentage determined under this paragraph, exclusive of payments
made by outside sources, for its 1993-1994 state fiscal year.

(b) Except as otherwise set forth herein, in addition to the minimum purse percentage required by paragraph (a),
each permitholder shall pay as purses an annual amount equal to 75 percent of the daily license fees paid by each
permitholder for the 1994-1995 fiscal year. This purse supplement shall be disbursed weekly during the permitholder’s
race meet in an amount determined by dividing the annual purse supplement by the number of performances
approved for the permitholder pursuant to its annual license and multiplying that amount by the number of
performances conducted each week. For the greyhound permitholders in the county where there are two greyhound
permitholders located as specified in s. 550.615(6), such permitholders shall pay in the aggregate an amount equal to
75 percent of the daily license fees paid by such permitholders for the 1994-1995 fiscal year. These permitholders shall
be jointly and severally liable for such purse payments. The additional purses provided by this paragraph must be
used exclusively for purses other than stakes. The division shall conduct audits necessary to ensure compliance with
this section.

(c)1.  Each greyhound permitholder when conducting at least three live performances during any week shall pay
purses in that week on wagers it accepts as a guest track on intertrack and simulcast greyhound races at the same rate
as it pays on live races. Each greyhound permitholder when conducting at least three live performances during any
week shall pay purses in that week, at the same rate as it pays on live races, on wagers accepted on greyhound races at
a guest track which is not conducting live racing and is located within the same market area as the greyhound
permitholder conducting at least three live performances during any week.

2. Each host greyhound permitholder shall pay purses on its simulcast and intertrack broadcasts of greyhound
races to guest facilities that are located outside its market area in an amount equal to one quarter of an amount
determined by subtracting the transmission costs of sending the simulcast or intertrack broadcasts from an amount
determined by adding the fees received for greyhound simulcast races plus 3 percent of the greyhound intertrack
handle at guest facilities that are located outside the market area of the host and that paid contractual fees to the host
for such broadcasts of greyhound races.

(d) The division shall require sufficient documentation from each greyhound permitholder regarding purses paid
on live racing to assure that the annual purse percentage rates paid by each permitholder on the live races are not
reduced below those paid during the 1993-1994 state fiscal year. The division shall require sufficient documentation
from each greyhound permitholder to assure that the purses paid by each permitholder on the greyhound intertrack
and simulcast broadcasts are in compliance with the requirements of paragraph (c).

(e) Inaddition to the purse requirements of paragraphs (a)-(c), each greyhound permitholder shall pay as purses
an amount equal to one-third of the amount of the tax reduction on live and simulcast handle applicable to such
permitholder as a result of the reductions in tax rates provided by this act through the amendments to s. 550.0951(3).
With respect to intertrack wagering when the host and guest tracks are greyhound permitholders not within the same
market area, an amount equal to the tax reduction applicable to the guest track handle as a result of the reduction in
tax rate provided by this act through the amendment to s. 550.0951(3) shall be distributed to the guest track, one-third
of which amount shall be paid as purses at the guest track. However, if the guest track is a greyhound permitholder
within the market area of the host or if the guest track is not a greyhound permitholder, an amount equal to such tax
reduction applicable to the guest track handle shall be retained by the host track, one-third of which amount shall be
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paid as purses at the host track. These purse funds shall be disbursed in the week received if the permitholder
conducts at least one live performance during that week. If the permitholder does not conduct at least one live
performance during the week in which the purse funds are received, the purse funds shall be disbursed weekly
during the permitholder’s next race meet in an amount determined by dividing the purse amount by the number of
performances approved for the permitholder pursuant to its annual license, and multiplying that amount by the
number of performances conducted each week. The division shall conduct audits necessary to ensure compliance with
this paragraph.

(f) Each greyhound permitholder shall, during the permitholder’s race meet, supply kennel operators and the
Division of Pari-Mutuel Wagering with a weekly report showing purses paid on live greyhound races and all
greyhound intertrack and simulcast broadcasts, including both as a guest and a host together with the handle or
commission calculations on which such purses were paid and the transmission costs of sending the simulcast or
intertrack broadcasts, so that the kennel operators may determine statutory and contractual compliance.

(g) Each greyhound permitholder shall make direct payment of purses to the greyhound owners who have filed
with such permitholder appropriate federal taxpayer identification information based on the percentage amount
agreed upon between the kennel operator and the greyhound owner.

(h) At the request of a majority of kennel operators under contract with a greyhound permitholder, the
permitholder shall make deductions from purses paid to each kennel operator electing such deduction and shall make
a direct payment of such deductions to the local association of greyhound kennel operators formed by a majority of
kennel operators under contract with the permitholder. The amount of the deduction shall be at least 1 percent of
purses, as determined by the local association of greyhound kennel operators. No deductions may be taken pursuant
to this paragraph without a kennel operator’s specific approval before or after the effective date of this act.

(3) For the purpose of this section, the term “live handle” means the handle from wagers placed at the
permitholder’s establishment on the live greyhound races conducted at the permitholder’s establishment.

History.—s. 6, ch. 96-364; s. 3, ch. 98-217; s. 60, ch. 99-5; s. 74, ch. 2000-158; s. 8, ch. 2000-354; s. 9, ch. 2009-170; ss. 4, 5, ch. 2010-29.

550.09515 Thoroughbred horse taxes; abandoned interest in a permit for nonpayment of taxes.—

(1) Pari-mutuel wagering at thoroughbred horse racetracks in this state is an important business enterprise, and
taxes derived therefrom constitute a part of the tax structure which funds operation of the state. Thoroughbred horse
permitholders should pay their fair share of these taxes to the state. This business interest should not be taxed to such
an extent as to cause any racetrack which is operated under sound business principles to be forced out of business.
Due to the need to protect the public health, safety, and welfare, the gaming laws of the state provide for the
thoroughbred horse industry to be highly regulated and taxed. The state recognizes that there exist identifiable
differences between thoroughbred horse permitholders based upon their ability to operate under such regulation and
tax system and at different periods during the year.

(2)(a) The tax on handle for live thoroughbred horserace performances shall be 0.5 percent.

(b) For purposes of this section, the term “handle” shall have the same meaning as in s. 550.0951, and shall not
include handle from intertrack wagering.

(3)(@) The permit of a thoroughbred horse permitholder who does not pay tax on handle for live thoroughbred
horse performances for a full schedule of live races during any 2 consecutive state fiscal years shall be void and shall
escheat to and become the property of the state unless such failure to operate and pay tax on handle was the direct
result of fire, strike, war, or other disaster or event beyond the ability of the permitholder to control. Financial
hardship to the permitholder shall not, in and of itself, constitute just cause for failure to operate and pay tax on
handle.

(b) In order to maximize the tax revenues to the state, the division shall reissue an escheated thoroughbred horse
permit to a qualified applicant pursuant to the provisions of this chapter as for the issuance of an initial permit.
However, the provisions of this chapter relating to referendum requirements for a pari-mutuel permit shall not apply

to the reissuance of an escheated thoroughbred horse permit. As specified in the application and upon approval by the
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division of an application for the permit, the new permitholder shall be authorized to operate a thoroughbred horse
facility anywhere in the same county in which the escheated permit was authorized to be operated, notwithstanding
the provisions of s. 550.054(2) relating to mileage limitations.

(4) Inthe event that a court of competent jurisdiction determines any of the provisions of this section to be
unconstitutional, it is the intent of the Legislature that the provisions contained in this section shall be null and void
and that the provisions of s. 550.0951 shall apply to all thoroughbred horse permitholders beginning on the date of
such judicial determination. To this end, the Legislature declares that it would not have enacted any of the provisions
of this section individually and, to that end, expressly finds them not to be severable.

(5) Notwithstanding the provisions of s. 550.0951(3)(c), the tax on handle for intertrack wagering on rebroadcasts
of simulcast horseraces is 2.4 percent of the handle; provided however, that if the guest track is a thoroughbred track
located more than 35 miles from the host track, the host track shall pay a tax of .5 percent of the handle, and
additionally the host track shall pay to the guest track 1.9 percent of the handle to be used by the guest track solely for
purses. The tax shall be deposited into the Pari-mutuel Wagering Trust Fund.

(6) A credit equal to the amount of contributions made by a thoroughbred permitholder during the taxable year
directly to the Jockeys” Guild or its health and welfare fund to be used to provide health and welfare benefits for
active, disabled, and retired Florida jockeys and their dependents pursuant to reasonable rules of eligibility
established by the Jockeys” Guild is allowed against taxes on live handle due for a taxable year under this section. A
thoroughbred permitholder may not receive a credit greater than an amount equal to 1 percent of its paid taxes for the
previous taxable year.

(7) If a thoroughbred permitholder fails to operate all performances on its 2001-2002 license, failure to pay tax on
handle for a full schedule of live races for those performances in the 2001-2002 fiscal year does not constitute failure to
pay taxes on handle for a full schedule of live races in a fiscal year for the purposes of subsection (3). This subsection
may not be construed as forgiving a thoroughbred permitholder from paying taxes on performances conducted at its
facility pursuant to its 2001-2002 license other than for failure to operate all performances on its 2001-2002 license. This
subsection expires July 1, 2003.

History.—s. 1, ch. 93-123; ss. 7, 26, ch. 96-364; ss. 3, 4, ch. 98-190; s. 75, ch. 2000-158; ss. 9, 10, ch. 2000-354; s. 12, ch. 2002-2; s. 38, ch. 2002-402.

550.105 Occupational licenses of racetrack employees; fees; denial, suspension, and revocation of license;
penalties and fines.—

(1) Each person connected with a racetrack or jai alai fronton, as specified in paragraph (2)(a), shall purchase from
the division an occupational license. All moneys collected pursuant to this section each fiscal year shall be deposited
into the Pari-mutuel Wagering Trust Fund. Pursuant to the rules adopted by the division, an occupational license may
be valid for a period of up to 3 years for a fee that does not exceed the full occupational license fee for each of the years
for which the license is purchased. The occupational license shall be valid during its specified term at any pari-mutuel
facility.

(2)(@) The following licenses shall be issued to persons or entities with access to the backside, racing animals, jai
alai players’ room, jockeys’ room, drivers’ room, totalisator room, the mutuels, or money room, or to persons who, by
virtue of the position they hold, might be granted access to these areas or to any other person or entity in one of the
following categories and with fees not to exceed the following amounts for any 12-month period:

1. Business licenses: any business such as a vendor, contractual concessionaire, contract kennel, business owning
racing animals, trust or estate, totalisator company, stable name, or other fictitious name: $50.

2. Professional occupational licenses: professional persons with access to the backside of a racetrack or players’
quarters in jai alai such as trainers, officials, veterinarians, doctors, nurses, EMT’s, jockeys and apprentices, drivers, jai
alai players, owners, trustees, or any management or officer or director or shareholder or any other professional-level
person who might have access to the jockeys’ room, the drivers’ room, the backside, racing animals, kennel
compound, or managers or supervisors requiring access to mutuels machines, the money room, or totalisator

equipment: $40.

http://www.flsenate.gov/Laws/Statutes/2015/Chapter550/All 4/20/2016



Chapter 550 - 2015 Florida Statutes - The Florida Senate Page 21 of 62

3. General occupational licenses: general employees with access to the jockeys’ room, the drivers’ room, racing
animals, the backside of a racetrack or players” quarters in jai alai, such as grooms, kennel helpers, leadouts, pelota
makers, cesta makers, or ball boys, or a practitioner of any other occupation who would have access to the animals, the
backside, or the kennel compound, or who would provide the security or maintenance of these areas, or mutuel
employees, totalisator employees, money-room employees, or any employee with access to mutuels machines, the

money room, or totalisator equipment or who would provide the security or maintenance of these areas: $10.

The individuals and entities that are licensed under this paragraph require heightened state scrutiny, including the
submission by the individual licensees or persons associated with the entities described in this chapter of fingerprints

for a Federal Bureau of Investigation criminal records check.

(b) The division shall adopt rules pertaining to pari-mutuel occupational licenses, licensing periods, and renewal
cycles.

(3) Certified public accountants and attorneys licensed to practice in this state shall not be required to hold an
occupational license under this section while providing accounting or legal services to a permitholder if the certified
public accountant’s or attorney’s primary place of employment is not on the permitholder premises.

(4) Itisunlawful to take part in or officiate in any way at any pari-mutuel facility without first having secured a
license and paid the occupational license fee.

(5)(a) The division may:

1. Deny a license to or revoke, suspend, or place conditions upon or restrictions on a license of any person who
has been refused a license by any other state racing commission or racing authority;

2. Deny, suspend, or place conditions on a license of any person who is under suspension or has unpaid fines in

another jurisdiction;

if the state racing commission or racing authority of such other state or jurisdiction extends to the division reciprocal

courtesy to maintain the disciplinary control.

(b) The division may deny, suspend, revoke, or declare ineligible any occupational license if the applicant for or
holder thereof has violated the provisions of this chapter or the rules of the division governing the conduct of persons
connected with racetracks and frontons. In addition, the division may deny, suspend, revoke, or declare ineligible any
occupational license if the applicant for such license has been convicted in this state, in any other state, or under the
laws of the United States of a capital felony, a felony, or an offense in any other state which would be a felony under
the laws of this state involving arson; trafficking in, conspiracy to traffic in, smuggling, importing, conspiracy to
smuggle or import, or delivery, sale, or distribution of a controlled substance; or a crime involving a lack of good
moral character, or has had a pari-mutuel license revoked by this state or any other jurisdiction for an offense related
to pari-mutuel wagering.

(c) The division may deny, declare ineligible, or revoke any occupational license if the applicant for such license
has been convicted of a felony or misdemeanor in this state, in any other state, or under the laws of the United States,
if such felony or misdemeanor is related to gambling or bookmaking, as contemplated in s. 849.25, or involves cruelty
to animals. If the applicant establishes that she or he is of good moral character, that she or he has been rehabilitated,
and that the crime she or he was convicted of is not related to pari-mutuel wagering and is not a capital offense, the
restrictions excluding offenders may be waived by the director of the division.

(d) For purposes of this subsection, the term “convicted” means having been found guilty, with or without
adjudication of guilt, as a result of a jury verdict, nonjury trial, or entry of a plea of guilty or nolo contendere.
However, the term “conviction” shall not be applied to a crime committed prior to the effective date of this subsection
in a manner that would invalidate any occupational license issued prior to the effective date of this subsection or

subsequent renewal for any person holding such a license.
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(e) If an occupational license will expire by division rule during the period of a suspension the division intends to
impose, or if a license would have expired but for pending administrative charges and the occupational licensee is
found to be in violation of any of the charges, the license may be revoked and a time period of license ineligibility may
be declared. The division may bring administrative charges against any person not holding a current license for
violations of statutes or rules which occurred while such person held an occupational license, and the division may
declare such person ineligible to hold a license for a period of time. The division may impose a civil fine of up to
$1,000 for each violation of the rules of the division in addition to or in lieu of any other penalty provided for in this
section. In addition to any other penalty provided by law, the division may exclude from all pari-mutuel facilities in
this state, for a period not to exceed the period of suspension, revocation, or ineligibility, any person whose
occupational license application has been denied by the division, who has been declared ineligible to hold an
occupational license, or whose occupational license has been suspended or revoked by the division.

(f) The division may cancel any occupational license that has been voluntarily relinquished by the licensee.

(6) In order to promote the orderly presentation of pari-mutuel meets authorized in this chapter, the division may
issue a temporary occupational license. The division shall adopt rules to implement this subsection. However, no
temporary occupational license shall be valid for more than 90 days, and no more than one temporary license may be
issued for any person in any year.

(7) The division may deny, revoke, or suspend any occupational license if the applicant therefor or holder thereof
accumulates unpaid obligations or defaults in obligations, or issues drafts or checks that are dishonored or for which
payment is refused without reasonable cause, if such unpaid obligations, defaults, or dishonored or refused drafts or
checks directly relate to the sport of jai alai or racing being conducted at a pari-mutuel facility within this state.

(8) The division may fine, or suspend or revoke, or place conditions upon, the license of any licensee who under
oath knowingly provides false information regarding an investigation by the division.

(9) The tax imposed by this section is in lieu of all license, excise, or occupational taxes to the state or any county,
municipality, or other political subdivision, except that, if a race meeting or game is held or conducted in a
municipality, the municipality may assess and collect an additional tax against any person conducting live racing or
games within its corporate limits, which tax may not exceed $150 per day for horseracing or $50 per day for dogracing
or jai alai. Except as provided in this chapter, a municipality may not assess or collect any additional excise or revenue
tax against any person conducting race meetings within the corporate limits of the municipality or against any patron
of any such person.

(10)(a) Upon application for an occupational license, the division may require the applicant’s full legal name; any
nickname, alias, or maiden name for the applicant; name of the applicant’s spouse; the applicant’s date of birth,
residence address, mailing address, residence address and business phone number, and social security number;
disclosure of any felony or any conviction involving bookmaking, illegal gambling, or cruelty to animals; disclosure of
any past or present enforcement or actions by any racing or gaming agency against the applicant; and any information
the division determines is necessary to establish the identity of the applicant or to establish that the applicant is of
good moral character. Fingerprints shall be taken in a manner approved by the division and then shall be submitted to
the Federal Bureau of Investigation, or to the association of state officials regulating pari-mutuel wagering pursuant to
the Federal Pari-mutuel Licensing Simplification Act of 1988. The cost of processing fingerprints shall be borne by the
applicant and paid to the association of state officials regulating pari-mutuel wagering from the trust fund to which
the processing fees are deposited. The division, by rule, may require additional information from licensees which is
reasonably necessary to regulate the industry. The division may, by rule, exempt certain occupations or groups of
persons from the fingerprinting requirements.

(b) All fingerprints required by this section that are submitted to the Department of Law Enforcement shall be
retained by the Department of Law Enforcement and entered into the statewide automated biometric identification
system as authorized by s. 943.05(2)(b) and shall be available for all purposes and uses authorized for arrest

fingerprints entered into the statewide automated biometric identification system pursuant to s. 943.051.
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(c) The Department of Law Enforcement shall search all arrest fingerprints received pursuant to s. 943.051 against
the fingerprints retained in the statewide automated biometric identification system under paragraph (b). Any arrest
record that is identified with the retained fingerprints of a person subject to the criminal history screening
requirements of this section shall be reported to the division. Each licensee shall pay a fee to the division for the cost of
retention of the fingerprints and the ongoing searches under this paragraph. The division shall forward the payment
to the Department of Law Enforcement. The amount of the fee to be imposed for performing these searches and the
procedures for the retention of licensee fingerprints shall be as established by rule of the Department of Law
Enforcement. The division shall inform the Department of Law Enforcement of any change in the license status of
licensees whose fingerprints are retained under paragraph (b).

(d) The division shall request the Department of Law Enforcement to forward the fingerprints to the Federal
Bureau of Investigation for a national criminal history records check at least once every 5 years following issuance of a
license. If the fingerprints of a person who is licensed have not been retained by the Department of Law Enforcement,
the person must file a complete set of fingerprints as provided in paragraph (a). The division shall collect the fees for
the cost of the national criminal history records check under this paragraph and forward the payment to the
Department of Law Enforcement. The cost of processing fingerprints and conducting a criminal history records check
under this paragraph for a general occupational license shall be borne by the applicant. The cost of processing
fingerprints and conducting a criminal history records check under this paragraph for a business or professional
occupational license shall be borne by the person being checked. The Department of Law Enforcement may invoice the
division for the fingerprints submitted each month. Under penalty of perjury, each person who is licensed or who is
fingerprinted as required by this section must agree to inform the division within 48 hours if he or she is convicted of
or has entered a plea of guilty or nolo contendere to any disqualifying offense, regardless of adjudication.

History.—s. 16, ch. 92-348; s. 6, ch. 95-390; s. 28, ch. 97-98; s. 784, ch. 97-103; s. 23, ch. 2000-354; s. 10, ch. 2009-170; ss. 4, 5, ch. 2010-29; 5. 52,
ch. 2013-116.

550.1155 Authority of stewards, judges, panel of judges, or player’s manager to impose penalties against
occupational licensees; disposition of funds collected.—

(1) The stewards at a horse racetrack; the judges at a dog track; or the judges, a panel of judges, or a player’s
manager at a jai alai fronton may impose a civil penalty against any occupational licensee for violation of the pari-
mutuel laws or any rule adopted by the division. The penalty may not exceed $1,000 for each count or separate offense
or exceed 60 days of suspension for each count or separate offense.

(2) All penalties imposed and collected pursuant to this section at each horse or dog racetrack or jai alai fronton
shall be deposited into a board of relief fund established by the pari-mutuel permitholder. Each association shall name
a board of relief composed of three of its officers, with the general manager of the permitholder being the ex officio
treasurer of such board. Moneys deposited into the board of relief fund shall be disbursed by the board for the specific
purpose of aiding occupational licenseholders and their immediate family members at each pari-mutuel facility.

History.—s. 17, ch. 92-348; s. 7, ch. 95-390.

550.125 Uniform reporting system; bond requirement.—

(1) The Legislature finds that a uniform reporting system should be developed to provide acceptable uniform
financial data and statistics.

(2)(a) Each permitholder that conducts race meetings or jai alai exhibitions under this chapter shall keep records
that clearly show the total number of admissions and the total amount of money contributed to each pari-mutuel pool
on each race or exhibition separately and the amount of money received daily from admission fees and, within 120
days after the end of its fiscal year, shall submit to the division a complete annual report of its accounts, audited by a
certified public accountant licensed to practice in the state.

(b) The division shall adopt rules specifying the form and content of such reports, including, but not limited to,
requirements for a statement of assets and liabilities, operating revenues and expenses, and net worth, which

statement must be audited by a certified public accountant licensed to practice in this state, and any supporting
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informational schedule found necessary by the division to verify the foregoing financial statement, which
informational schedule must be attested to under oath by the permitholder or an officer of record, to permit the
division to:

1. Assess the profitability and financial soundness of permitholders, both individually and as an industry;

2. Plan and recommend measures necessary to preserve and protect the pari-mutuel revenues of the state; and

3. Completely identify the holdings, transactions, and investments of permitholders with other business entities.

(c) The Auditor General and the Office of Program Policy Analysis and Government Accountability may,
pursuant to their own authority or at the direction of the Legislative Auditing Committee, audit, examine, and check
the books and records of any permitholder. These audit reports shall become part of, and be maintained in, the
division files.

(d) The division shall annually review the books and records of each permitholder and verify that the breaks and
unclaimed ticket payments made by each permitholder are true and correct.

(3)(a) Each permitholder to which a license is granted under this chapter, at its own cost and expense, must, before
the license is delivered, give a bond in the penal sum of $50,000 payable to the Governor of the state and her or his
successors in office, with a surety or sureties to be approved by the division and the Chief Financial Officer,
conditioned to faithfully make the payments to the Chief Financial Officer in her or his capacity as treasurer of the
division; to keep its books and records and make reports as provided; and to conduct its racing in conformity with this
chapter. When the greatest amount of tax owed during any month in the prior state fiscal year, in which a full
schedule of live racing was conducted, is less than $50,000, the division may assess a bond in a sum less than $50,000.
The division may review the bond for adequacy and require adjustments each fiscal year. The division has the
authority to adopt rules to implement this paragraph and establish guidelines for such bonds.

(b) The provisions of this chapter concerning bonding do not apply to nonwagering licenses issued pursuant to s.
550.505.

History.—s. 18, ch. 92-348; s. 785, ch. 97-103; s. 122, ch. 2001-266; s. 655, ch. 2003-261.

550.135 Division of moneys derived under this law.— All moneys that are deposited with the Chief Financial
Officer to the credit of the Pari-mutuel Wagering Trust Fund shall be distributed as follows:

(1) The daily license fee revenues collected pursuant to s. 550.0951(1) shall be used to fund the operating cost of
the division and to provide a proportionate share of the operation of the office of the secretary and the Division of
Administration of the Department of Business and Professional Regulation; however, other collections in the Pari-
mutuel Wagering Trust Fund may also be used to fund the operation of the division in accordance with authorized
appropriations.

(2) All unappropriated funds in excess of $1.5 million in the Pari-mutuel Wagering Trust Fund, collected pursuant
to this chapter, shall be deposited with the Chief Financial Officer to the credit of the General Revenue Fund.

(38) The slot machine license fee, the slot machine occupational license fee, and the compulsive or addictive
gambling prevention program fee collected pursuant to ss. 551.106, 551.107(2)(a)1., and 551.118 shall be used to fund
the direct and indirect operating expenses of the division’s slot machine regulation operations and to provide funding
for relevant enforcement activities in accordance with authorized appropriations. Funds deposited into the Pari-
mutuel Wagering Trust Fund pursuant to ss. 551.106, 551.107(2)(a)1., and 551.118 shall be reserved in the trust fund for
slot machine regulation operations. On June 30, any unappropriated funds in excess of those necessary for incurred
obligations and subsequent year cash flow for slot machine regulation operations shall be deposited with the Chief
Financial Officer to the credit of the General Revenue Fund.

History.—s. 19, ch. 92-348; s. 208, ch. 94-218; s. 8, ch. 96-364; s. 5, ch. 2000-354; s. 656, ch. 2003-261; s. 1, ch. 2004-281; s. 1, ch. 2007-83.

550.155 Pari-mutuel pool within track enclosure; takeouts; breaks; penalty for purchasing part of a pari-mutuel
pool for or through another in specified circumstances.—
(1) Wagering on the results of a horserace, dograce, or on the scores or points of a jai alai game and the sale of

tickets or other evidences showing an interest in or a contribution to a pari-mutuel pool are allowed within the
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enclosure of any pari-mutuel facility licensed and conducted under this chapter but are not allowed elsewhere in this
state, must be supervised by the division, and are subject to such reasonable rules that the division prescribes.

(2) The permitholder’s share of the takeout is that portion of the takeout that remains after the pari-mutuel tax
imposed upon the contributions to the pari-mutuel pool is deducted from the takeout and paid by the permitholder.
The takeout is deducted from all pari-mutuel pools but may be different depending on the type of pari-mutuel pool.
The permitholder shall inform the patrons, either through the official program or via the posting of signs at
conspicuous locations, as to the takeout currently being applied to handle at the facility. A capital improvement
proposed by a permitholder licensed under this chapter to a pari-mutuel facility existing on June 23, 1981, which
capital improvement requires, pursuant to any municipal or county ordinance, resolution, or regulation, the
qualification or approval of the municipality or county wherein the permitholder conducts its business operations,
shall receive approval unless the municipality or county is able to show that the proposed improvement presents a
justifiable and immediate hazard to the health and safety of municipal or county residents, provided the permitholder
pays to the municipality or county the cost of a building permit and provided the capital improvement meets the
following criteria:

(@) The improvement does not qualify as a development of regional impact as defined in s. 380.06; and

(b) The improvement is contiguous to or within the existing pari-mutuel facility site. To be contiguous, the site of
the improvement must share a sufficient common boundary with the present pari-mutuel facility to allow full and free
access without crossing a public roadway, public waterway, or similar barrier.

(3) After deducting the takeout and the “breaks,” a pari-mutuel pool must be redistributed to the contributors.

(4) Redistribution of funds otherwise distributable to the contributors of a pari-mutuel pool must be a sum equal
to the next lowest multiple of 10 on all races and games.

(5) A distribution of a pari-mutuel pool may not be made of the odd cents of any sum otherwise distributable,
which odd cents constitute the “breaks.”

(6) A person or corporation may not directly or indirectly purchase pari-mutuel tickets or participate in the
purchase of any part of a pari-mutuel pool for another for hire or for any gratuity. A person may not purchase any
part of a pari-mutuel pool through another wherein she or he gives or pays directly or indirectly such other person
anything of value. Any person who violates this subsection is guilty of a misdemeanor of the second degree,
punishable as provided in s. 775.082 or s. 775.083.

History.—s. 20, ch. 92-348; s. 8, ch. 95-390; s. 786, ch. 97-103; s. 18, ch. 2000-354.

550.1625 Dogracing; taxes.—

(1) The operation of a dog track and legalized pari-mutuel betting at dog tracks in this state is a privilege and is an
operation that requires strict supervision and regulation in the best interests of the state. Pari-mutuel wagering at dog
tracks in this state is a substantial business, and taxes derived therefrom constitute part of the tax structures of the
state and the counties. The operators of dog tracks should pay their fair share of taxes to the state; at the same time,
this substantial business interest should not be taxed to such an extent as to cause a track that is operated under sound
business principles to be forced out of business.

(2) A permitholder that conducts a dograce meet under this chapter must pay the daily license fee, the admission
tax, the breaks tax, and the tax on pari-mutuel handle as provided in s. 550.0951 and is subject to all penalties and
sanctions provided in s. 550.0951(6).

History.—s. 21, ch. 92-348; s. 54, ch. 2000-154.

550.1645 Escheat to state of abandoned interest in or contribution to pari-mutuel pools.—

(1) Itis the public policy of the state, while protecting the interest of the owners, to possess all unclaimed and
abandoned interest in or contribution to certain pari-mutuel pools conducted in this state under this chapter, for the
benefit of all the people of the state; and this law shall be liberally construed to accomplish such purpose.

(2) Except as otherwise provided in this chapter, all money or other property represented by any unclaimed,

uncashed, or abandoned pari-mutuel ticket which has remained in the custody of or under the control of any licensee
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authorized to conduct pari-mutuel pools in this state for a period of 1 year after the date the pari-mutuel ticket was
issued, if the rightful owner or owners thereof have made no claim or demand for such money or other property
within the aforesaid period of time, is hereby declared to have escheated to or to escheat to, and to have become the
property of, the state.

(3) All money or other property that has escheated to and become the property of the state as provided herein, and
which is held by such licensee authorized to conduct pari-mutuel pools in this state, shall be paid by such licensee to
the Chief Financial Officer annually within 60 days after the close of the race meeting of the licensee. Such moneys so
paid by the licensee to the Chief Financial Officer shall be deposited in the State School Fund to be used for the
support and maintenance of public free schools as required by s. 6, Art. IX of the State Constitution.

History.—s. 22, ch. 92-348; s. 11, ch. 2000-354; s. 657, ch. 2003-261.

550.1646 Credit for unclaimed property remitted to state. — All money or other property represented by any
unclaimed, uncashed, or abandoned pari-mutuel ticket that has remained in the custody of or under the control of any
permitholder authorized to conduct jai alai pari-mutuel pools in this state for a period of 1 year after the date the pari-
mutuel ticket was issued, if the rightful owners thereof have made no claim or demand for such money or other
property within that period of time, shall, with respect to live games conducted by the permitholder, be remitted to
the state pursuant to s. 550.1645; however, such permitholder shall be entitled to a credit in each state fiscal year in an
amount equal to 25 percent of the actual amount remitted in the prior state fiscal year which may be applied against
any taxes imposed under this chapter. Funds equal to such credit from any live jai alai games shall be paid by the
permitholder to the National Association of Jai Alai Frontons, to be used for the general promotion of the sport of jai
alai in the state, including professional tournaments and amateur jai alai youth programs. These youth programs shall
focus on benefiting children in after-school and anti-drug programs with special attention to inner-city areas.

History.—s. 45, ch. 2000-354.

550.1647 Greyhound permitholders; unclaimed tickets; breaks.— All money or other property represented by
any unclaimed, uncashed, or abandoned pari-mutuel ticket which has remained in the custody of or under the control
of any permitholder authorized to conduct greyhound racing pari-mutuel pools in this state for a period of 1 year after
the date the pari-mutuel ticket was issued, if the rightful owner or owners thereof have made no claim or demand for
such money or other property within that period of time, shall, with respect to live races conducted by the
permitholder, be remitted to the state pursuant to s. 550.1645; however, such permitholder shall be entitled to a credit
in each state fiscal year in an amount equal to the actual amount remitted in the prior state fiscal year which may be
applied against any taxes imposed pursuant to this chapter. In addition, each permitholder shall pay, from any source,
including the proceeds from performances conducted pursuant to s. 550.0351, an amount not less than 10 percent of
the amount of the credit provided by this section to any bona fide organization that promotes or encourages the
adoption of greyhounds. As used in this chapter, the term “bona fide organization that promotes or encourages the
adoption of greyhounds” means any organization that provides evidence of compliance with chapter 496 and
possesses a valid exemption from federal taxation issued by the Internal Revenue Service. Such bona fide
organization, as a condition of adoption, must provide sterilization of greyhounds by a licensed veterinarian before
relinquishing custody of the greyhound to the adopter. The fee for sterilization may be included in the cost of
adoption.

History.—s. 12, ch. 2000-354; s. 2, ch. 2004-23.

550.1648 Greyhound adoptions.—

(1) Each dogracing permitholder operating a dogracing facility in this state shall provide for a greyhound
adoption booth to be located at the facility. The greyhound adoption booth must be operated on weekends by
personnel or volunteers from a bona fide organization that promotes or encourages the adoption of greyhounds
pursuant to s. 550.1647. As used in this section, the term “weekend” includes the hours during which live greyhound

racing is conducted on Friday, Saturday, or Sunday. Information pamphlets and application forms shall be provided
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to the public upon request. In addition, the kennel operator or owner shall notify the permitholder that a greyhound is
available for adoption and the permitholder shall provide information concerning the adoption of a greyhound in
each race program and shall post adoption information at conspicuous locations throughout the dogracing facility.
Any greyhound that is participating in a race and that will be available for future adoption must be noted in the race
program. The permitholder shall allow greyhounds to be walked through the track facility to publicize the greyhound
adoption program.

(2) Inaddition to the charity days authorized under s. 550.0351, a greyhound permitholder may fund the
greyhound adoption program by holding a charity racing day designated as “Greyhound Adopt-A-Pet Day.” All
profits derived from the operation of the charity day must be placed into a fund used to support activities at the racing
facility which promote the adoption of greyhounds. The division may adopt rules for administering the fund.
Proceeds from the charity day authorized in this subsection may not be used as a source of funds for the purposes set
forth in s. 550.1647.

(3)(@) Upon a violation of this section by a permitholder or licensee, the division may impose a penalty as
provided in s. 550.0251(10) and require the permitholder to take corrective action.

(b) A penalty imposed under s. 550.0251(10) does not exclude a prosecution for cruelty to animals or for any other
criminal act.

History.—s. 1, ch. 2004-23.

550.175 Petition for election to revoke permit.— Upon petition of 20 percent of the qualified electors of any
county wherein any racing has been licensed and conducted under this chapter, the county commissioners of such
county shall provide for the submission to the electors of such county at the then next succeeding general election the
question of whether any permit or permits theretofore granted shall be continued or revoked, and if a majority of the
electors voting on such question in such election vote to cancel or recall the permit theretofore given, the division may
not thereafter grant any license on the permit so recalled. Every signature upon every recall petition must be signed in
the presence of the clerk of the board of county commissioners at the office of the clerk of the circuit court of the
county, and the petitioner must present at the time of such signing her or his registration receipt showing the
petitioner’s qualification as an elector of the county at the time of the signing of the petition. Not more than one permit
may be included in any one petition; and, in all elections in which the recall of more than one permit is voted on, the
voters shall be given an opportunity to vote for or against the recall of each permit separately. Nothing in this chapter
shall be construed to prevent the holding of later referendum or recall elections.

History.—s. 23, ch. 92-348; s. 787, ch. 97-103.

550.1815 Certain persons prohibited from holding racing or jai alai permits; suspension and revocation.—
(1) A corporation, general or limited partnership, sole proprietorship, business trust, joint venture, or
unincorporated association, or other business entity may not hold any horseracing or dogracing permit or jai alai
fronton permit in this state if any one of the persons or entities specified in paragraph (a) has been determined by the
division not to be of good moral character or has been convicted of any offense specified in paragraph (b).
(a)l. The permitholder;
. An employee of the permitholder;
The sole proprietor of the permitholder;
A corporate officer or director of the permitholder;
A general partner of the permitholder;
A trustee of the permitholder;

A member of an unincorporated association permitholder;

® NSk »D

A joint venturer of the permitholder;
9. The owner of more than 5 percent of any equity interest in the permitholder, whether as a common shareholder,

general or limited partner, voting trustee, or trust beneficiary; or
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10. An owner of any interest in the permit or permitholder, including any immediate family member of the owner,
or holder of any debt, mortgage, contract, or concession from the permitholder, who by virtue thereof is able to control
the business of the permitholder.

(b)1. A felony in this state;

2. Any felony in any other state which would be a felony if committed in this state under the laws of this state;

3. Any felony under the laws of the United States;

4. A felony under the laws of another state if related to gambling which would be a felony under the laws of this
state if committed in this state; or

5. Bookmaking as defined in s. 849.25.

(2)(a) If the applicant for permit as specified under subsection (1) or a permitholder as specified in paragraph (1)
(a) has received a full pardon or a restoration of civil rights with respect to the conviction specified in paragraph (1)(b),
the conviction does not constitute an absolute bar to the issuance or renewal of a permit or a ground for the revocation
or suspension of a permit.

(b) A corporation that has been convicted of a felony is entitled to apply for and receive a restoration of its civil
rights in the same manner and on the same grounds as an individual.

(38) After notice and hearing, the division shall refuse to issue or renew or shall suspend, as appropriate, any
permit found in violation of subsection (1). The order shall become effective 120 days after service of the order upon
the permitholder and shall be amended to constitute a final order of revocation unless the permitholder has, within
that period of time, either caused the divestiture, or agreed with the convicted person upon a complete immediate
divestiture, of her or his holding, or has petitioned the circuit court as provided in subsection (4) or, in the case of
corporate officers or directors of the holder or employees of the holder, has terminated the relationship between the
permitholder and those persons mentioned. The division may, by order, extend the 120-day period for divestiture,
upon good cause shown, to avoid interruption of any jai alai or race meeting or to otherwise effectuate this section. If
no action has been taken by the permitholder within the 120-day period following the issuance of the order of
suspension, the division shall, without further notice or hearing, enter a final order of revocation of the permit. When
any permitholder or sole proprietor of a permitholder is convicted of an offense specified in paragraph (1)(b), the
department may approve a transfer of the permit to a qualified applicant, upon a finding that revocation of the permit
would impair the state’s revenue from the operation of the permit or otherwise be detrimental to the interests of the
state in the regulation of the industry of pari-mutuel wagering. In such approval, no public referendum is required,
notwithstanding any other provision of law. A petition for transfer after conviction must be filed with the department
within 30 days after service upon the permitholder of the final order of revocation. The timely filing of such a petition
automatically stays any revocation order until further order of the department.

(4) The circuit courts have jurisdiction to decide a petition brought by a holder of a pari-mutuel permit that shows
that its permit is in jeopardy of suspension or revocation under subsection (3) and that it is unable to agree upon the
terms of divestiture of interest with the person specified in subparagraphs (1)(a)3.-9. who has been convicted of an
offense specified in paragraph (1)(b). The court shall determine the reasonable value of the interest of the convicted
person and order a divestiture upon such terms and conditions as it finds just. In determining the value of the interest
of the convicted person, the court may consider, among other matters, the value of the assets of the permitholder, its
good will and value as a going concern, recent and expected future earnings, and other criteria usual and customary in
the sale of like enterprises.

(5) The division shall make such rules for the photographing, fingerprinting, and obtaining of personal data of
individuals described in paragraph (1)(a) and the obtaining of such data regarding the business entities described in
paragraph (1)(a) as is necessary to effectuate the provisions of this section.

History.—s. 24, ch. 92-348; s. 29, ch. 97-98; s. 788, ch. 97-103.

550.235 Conniving to prearrange result of race or jai alai game; using medication or drugs on horse or dog;
penalty.—
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(1) Any person who influences, or has any understanding or connivance with, any owner, jockey, groom, or other
person associated with or interested in any stable, kennel, horserace, dograce, or jai alai game, in which any horse,
dog, or jai alai player participates, to prearrange or predetermine the results of any such race or game, is guilty of a
felony of the third degree, punishable as provided in s. 775.082, s. 775.083, or s. 775.084.

(2) Any person who attempts to affect the outcome of a horserace or dograce through administration of
medication or drugs to a race animal as prohibited by law; who administers any medication or drugs prohibited by
law to a race animal for the purpose of affecting the outcome of a horserace or dograce; or who conspires to administer
or to attempt to administer such medication or drugs is guilty of a felony of the third degree, punishable as provided
in s. 775.082, s. 775.083, or s. 775.084.

History.—s. 25, ch. 92-348; s. 30, ch. 97-98.

550.24055 Use of controlled substances or alcohol prohibited; testing of certain occupational licensees; penalty;
evidence of test or action taken and admissibility for criminal prosecution limited.—

(1) The use of a controlled substance as defined in chapter 893 or of alcohol by any occupational licensees
officiating at or participating in a race or jai alai game is prohibited.

(2) The occupational licensees, by applying for and holding such licenses, are deemed to have given their consents
to submit to an approved chemical test of their breath for the purpose of determining the alcoholic content of their
blood and to a urine or blood test for the purpose of detecting the presence of controlled substances. Such tests shall
only be conducted upon reasonable cause that a violation has occurred as shall be determined solely by the stewards
at a horseracing meeting or the judges or board of judges at a dogtrack or jai alai meet. The failure to submit to such
test may result in a suspension of the person’s occupational license for a period of 10 days or until this section has
been complied with, whichever is longer.

(a) If there was at the time of the test 0.05 percent or less by weight of alcohol in the person’s blood, the person is
presumed not to have been under the influence of alcoholic beverages to the extent that the person’s normal faculties
were impaired, and no action of any sort may be taken by the stewards, judges, or board of judges or the division.

(b) If there was at the time of the test an excess of 0.05 percent but less than 0.08 percent by weight of alcohol in the
person’s blood, that fact does not give rise to any presumption that the person was or was not under the influence of
alcoholic beverages to the extent that the person’s faculties were impaired, but the stewards, judges, or board of judges
may consider that fact in determining whether or not the person will be allowed to officiate or participate in any given
race or jai alai game.

(c) If there was at the time of the test 0.08 percent or more by weight of alcohol in the person’s blood, that fact is
prima facie evidence that the person was under the influence of alcoholic beverages to the extent that the person’s
normal faculties were impaired, and the stewards or judges may take action as set forth in this section, but the person

may not officiate at or participate in any race or jai alai game on the day of such test.

All tests relating to alcohol must be performed in a manner substantially similar, or identical, to the provisions of s.
316.1934 and rules adopted pursuant to that section. Following a test of the urine or blood to determine the presence of
a controlled substance as defined in chapter 893, if a controlled substance is found to exist, the stewards, judges, or

board of judges may take such action as is permitted in this section.

(3) A violation of subsection (2) is subject to the following penalties:

(a) For the first violation, the stewards, judges, or board of judges may suspend a licensee for up to 10 days or in
the alternative may impose a civil fine of up to $500 in lieu of a suspension.

(b) For a second violation within 1 year after the first violation the stewards, judges, or board of judges may

suspend a licensee for up to 30 days and in addition to or in lieu of suspension may impose a civil fine of up to $2,000.

In lieu of or in addition to the foregoing penalties, the stewards, judges, or board of judges may require the licensee to

participate in a drug or alcohol rehabilitation program and to be retested.
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(c) If the second violation occurred within 1 year after the first violation, then upon the finding of a third violation
of this section within 1 year after the second violation, the stewards, judges, or board of judges may suspend the
licensee for up to 120 days; and the stewards, judges, or board of judges shall forward the results of the tests under
paragraphs (a) and (b) and this violation to the division. In addition to the action taken by the stewards, judges, or
board of judges, the division, after a hearing, may deny, suspend, or revoke the occupational license of the licensee
and may impose a civil penalty of up to $5,000 in addition to, or in lieu of, a suspension or revocation, it being the
intent of the Legislature that the division shall have no authority over the enforcement of this section until a licensee
has committed the third violation within 2 years after the first violation.

(4) The provisions of s. 120.80(4)(a) apply to all actions taken by the stewards, judges, or board of judges pursuant
to this section without regard to the limitation contained therein.

(5) This section does not apply to the possession and use of controlled or chemical substances that are prescribed
as part of the care and treatment of a disease or injury by a practitioner licensed under chapter 458, chapter 459, part I
of chapter 464, or chapter 466.

(6) Evidence of any test or actions taken by the stewards, judges, or board of judges or the division under this
section is inadmissible for any purpose in any court for criminal prosecution, it being the intent of the Legislature to
provide a method and means by which the health, safety, and welfare of those officiating at or participating in a race
meet or a jai alai game are sufficiently protected. However, this subsection does not prohibit any person so authorized
from pursuing an independent investigation as a result of a ruling made by the stewards, judges, or board of judges,
or the division.

History.—s. 26, ch. 92-348; s. 26, ch. 96-330; s. 249, ch. 96-410; s. 138, ch. 2000-318; s. 24, ch. 2000-354.

550.2415 Racing of animals under certain conditions prohibited; penalties; exceptions.—

(I)(a) The racing of an animal that has been impermissibly medicated or determined to have a prohibited
substance present is prohibited. It is a violation of this section for a person to impermissibly medicate an animal or for
an animal to have a prohibited substance present resulting in a positive test for such medications or substances based
on samples taken from the animal before or immediately after the racing of that animal. Test results and the identities
of the animals being tested and of their trainers and owners of record are confidential and exempt from s. 119.07(1)
and from s. 24(a), Art. I of the State Constitution for 10 days after testing of all samples collected on a particular day
has been completed and any positive test results derived from such samples have been reported to the director of the
division or administrative action has been commenced.

(b) Itis a violation of this section for a race-day specimen to contain a level of a naturally occurring substance
which exceeds normal physiological concentrations. The division may solicit input from the Department of
Agriculture and Consumer Services and adopt rules that specify normal physiological concentrations of naturally
occurring substances in the natural untreated animal and rules that specify acceptable levels of environmental
contaminants and trace levels of substances in test samples.

(c) The finding of a prohibited substance in a race-day specimen constitutes prima facie evidence that the
substance was administered and was carried in the body of the animal while participating in the race.

(2) Administrative action may be taken by the division against an occupational licensee responsible pursuant to
rule of the division for the condition of an animal that has been impermissibly medicated or drugged in violation of
this section.

(3)(@) Upon the finding of a violation of this section, the division may revoke or suspend the license or permit of
the violator or deny a license or permit to the violator; impose a fine against the violator in an amount not exceeding
the purse or sweepstakes earned by the animal in the race at issue or $10,000, whichever is greater; require the full or
partial return of the purse, sweepstakes, and trophy of the race at issue; or impose against the violator any
combination of such penalties. The finding of a violation of this section does not prohibit a prosecution for criminal

acts committed.
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(b) The division, notwithstanding chapter 120, may summarily suspend the license of an occupational licensee
responsible under this section or division rule for the condition of a race animal if the division laboratory reports the
presence of a prohibited substance in the animal or its blood, urine, saliva, or any other bodily fluid, either before a
race in which the animal is entered or after a race the animal has run.

(c) If an occupational licensee is summarily suspended under this section, the division shall offer the licensee a
prompt postsuspension hearing within 72 hours, at which the division shall produce the laboratory report and
documentation which, on its face, establishes the responsibility of the occupational licensee. Upon production of the
documentation, the occupational licensee has the burden of proving his or her lack of responsibility.

(d) Any proceeding for administrative action against a licensee or permittee, other than a proceeding under
paragraph (c), shall be conducted in compliance with chapter 120.

(4) A prosecution pursuant to this section for a violation of this section must begin within 90 days after the
violation was committed. Service of an administrative complaint marks the commencement of administrative action.

(5) The division shall implement a split-sample procedure for testing animals under this section.

(a) The division shall notify the owner or trainer, the stewards, and the appropriate horsemen’s association of all
drug test results. If a drug test result is positive, and upon request by the affected trainer or owner of the animal from
which the sample was obtained, the division shall send the split sample to an approved independent laboratory for
analysis. The division shall establish standards and rules for uniform enforcement and shall maintain a list of at least
five approved independent laboratories for an owner or trainer to select from if a drug test result is positive.

(b) If the division laboratory’s findings are not confirmed by the independent laboratory, no further
administrative or disciplinary action under this section may be pursued.

(c) If the independent laboratory confirms the division laboratory’s positive result, the division may commence
administrative proceedings as prescribed in this chapter and consistent with chapter 120. For purposes of this
subsection, the department shall in good faith attempt to obtain a sufficient quantity of the test fluid to allow both a
primary test and a secondary test to be made.

(d) For the testing of a racing greyhound, if there is an insufficient quantity of the secondary (split) sample for
confirmation of the division laboratory’s positive result, the division may commence administrative proceedings as
prescribed in this chapter and consistent with chapter 120.

(e) For the testing of a racehorse, if there is an insufficient quantity of the secondary (split) sample for confirmation
of the division laboratory’s positive result, the division may not take further action on the matter against the owner or
trainer, and any resulting license suspension must be immediately lifted.

(f) The division shall require its laboratory and the independent laboratories to annually participate in an
externally administered quality assurance program designed to assess testing proficiency in the detection and
appropriate quantification of medications, drugs, and naturally occurring substances that may be administered to
racing animals. The administrator of the quality assurance program shall report its results and findings to the division
and the Department of Agriculture and Consumer Services.

(6)(a) Itis the intent of the Legislature that animals that participate in races in this state on which pari-mutuel
wagering is conducted and animals that are bred and trained in this state for racing be treated humanely, both on and
off racetracks, throughout the lives of the animals.

(b) The division shall, by rule, establish the procedures for euthanizing greyhounds. However, a greyhound may
not be put to death by any means other than by lethal injection of the drug sodium pentobarbital. A greyhound may
not be removed from this state for the purpose of being destroyed.

(c) Itis aviolation of this chapter for an occupational licensee to train a greyhound using live or dead animals. A
greyhound may not be taken from this state for the purpose of being trained through the use of live or dead animals.

(d) Any act committed by any licensee that would constitute cruelty to animals as defined in s. 828.02 involving
any animal constitutes a violation of this chapter. Imposition of any penalty by the division for violation of this
chapter or any rule adopted by the division pursuant to this chapter shall not prohibit a criminal prosecution for

cruelty to animals.
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(e) The division may inspect any area at a pari-mutuel facility where racing animals are raced, trained, housed, or
maintained, including any areas where food, medications, or other supplies are kept, to ensure the humane treatment
of racing animals and compliance with this chapter and the rules of the division.

(7)(a) Inorder to protect the safety and welfare of racing animals and the integrity of the races in which the
animals participate, the division shall adopt rules establishing the conditions of use and maximum concentrations of
medications, drugs, and naturally occurring substances identified in the Controlled Therapeutic Medication Schedule,
Version 2.1, revised April 17, 2014, adopted by the Association of Racing Commissioners International, Inc. Controlled
therapeutic medications include only the specific medications and concentrations allowed in biological samples which
have been approved by the Association of Racing Commissioners International, Inc., as controlled therapeutic
medications.

(b) The division rules must designate the appropriate biological specimens by which the administration of
medications, drugs, and naturally occurring substances is monitored and must determine the testing methodologies,
including measurement uncertainties, for screening such specimens to confirm the presence of medications, drugs,
and naturally occurring substances.

(c) The division rules must include a classification system for drugs and substances and a corresponding penalty
schedule for violations which incorporates the Uniform Classification Guidelines for Foreign Substances, Version 8.0,
revised December 2014, by the Association of Racing Commissioners International, Inc. The division shall adopt
laboratory screening limits approved by the Association of Racing Commissioners International, Inc., for drugs and
medications that are not included as controlled therapeutic medications, the presence of which in a sample may result
in a violation of this section.

(d) The division rules must include conditions for the use of furosemide to treat exercise-induced pulmonary
hemorrhage.

(e) The division may solicit input from the Department of Agriculture and Consumer Services in adopting the
rules required under this subsection. Such rules must be adopted before January 1, 2016.

(f) This section does not prohibit the use of vitamins, minerals, or naturally occurring substances so long as none
exceeds the normal physiological concentration in a race-day specimen.

(8) Furosemide is the only medication that may be administered within 24 hours before the officially scheduled
post time of a race, but it may not be administered within 4 hours before the officially scheduled post time of a race.

(9)(a) The division may conduct a postmortem examination of any animal that is injured at a permitted racetrack
while in training or in competition and that subsequently expires or is destroyed. The division may conduct a
postmortem examination of any animal that expires while housed at a permitted racetrack, association compound, or
licensed kennel or farm. Trainers and owners shall be requested to comply with this paragraph as a condition of
licensure.

(b) The division may take possession of the animal upon death for postmortem examination. The division may
submit blood, urine, other bodily fluid specimens, or other tissue specimens collected during a postmortem
examination for testing by the division laboratory or its designee. Upon completion of the postmortem examination,
the carcass must be returned to the owner or disposed of at the owner’s option.

(10) The presence of a prohibited substance in an animal, found by the division laboratory in a bodily fluid
specimen collected after the race or during the postmortem examination of the animal, which breaks down during a
race constitutes a violation of this section.

(11) The cost of postmortem examinations, testing, and disposal must be borne by the division.

(12) The division shall adopt rules to implement this section.

(13) The division may implement by rule medication levels for racing greyhounds recommended by the
University of Florida College of Veterinary Medicine developed pursuant to an agreement between the Division of
Pari-mutuel Wagering and the University of Florida College of Veterinary Medicine. The University of Florida College

of Veterinary Medicine may provide written notification to the division that it has completed research or review on a
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particular drug pursuant to the agreement and when the College of Veterinary Medicine has completed a final report
of its findings, conclusions, and recommendations to the division.

History.—s. 27, ch. 92-348; s. 28, ch. 93-120; s. 5, ch. 93-123; s. 1, ch. 95-205; s. 9, ch. 96-364; s. 344, ch. 96-406; s. 1174, ch. 97-103; s. 2, ch. 2002-
51; s. 5, ch. 2009-69; s. 11, ch. 2009-170; ss. 4, 5, ch. 2010-29; s. 1, ch. 2015-88.

550.255 Penalty for conducting unauthorized race meeting. — Every race meeting at which racing is conducted for
any stake, purse, prize, or premium, except as allowed by this chapter, is prohibited and declared to be a public
nuisance, and every person acting or aiding therein or conducting, or attempting to conduct, racing in this state not in
conformity with this chapter is guilty of a misdemeanor of the second degree, punishable as provided in s. 775.082 or
s. 775.083.

History.—s. 29, ch. 92-348.

550.2614 Distribution of certain funds to a horsemen’s association.—

(1) Each licensee that holds a permit for thoroughbred horse racing in this state shall deduct from the purses
required by s. 550.2625, an amount of money equal to 1 percent of the total purse pool and shall pay that amount to a
horsemen’s association representing the majority of the thoroughbred racehorse owners and trainers for its use in
accordance with the stated goals of its articles of association filed with the Department of State.

(2) The funds are payable to the horsemen’s association only upon presentation of a sworn statement by the
officers of the association that the horsemen’s association represents a majority of the owners and trainers of
thoroughbred horses stabled in the state.

(3) Upon receiving a state license, each thoroughbred owner and trainer shall receive automatic membership in
the horsemen’s association as defined in subsection (1) and be counted on the membership rolls of that association,
unless, within 30 calendar days after receipt of license from the state, the individual declines membership in writing,
to the association as defined in subsection (1).

(4) The division shall adopt rules to facilitate the orderly transfer of funds in accordance with this section. The
division shall also monitor the membership rolls of the horsemen’s association to ensure that complete, accurate, and
timely listings are maintained for the purposes specified in this section.

History.—s. 30, ch. 92-348; s. 9, ch. 95-390; s. 31, ch. 97-98.

550.26165 Breeders’ awards.—

(1) The purpose of this section is to encourage the agricultural activity of breeding and training racehorses in this
state. Moneys dedicated in this chapter for use as breeders’ awards and stallion awards are to be used for awards to
breeders of registered Florida-bred horses winning horseraces and for similar awards to the owners of stallions who
sired Florida-bred horses winning stakes races, if the stallions are registered as Florida stallions standing in this state.
Such awards shall be given at a uniform rate to all winners of the awards, shall not be greater than 20 percent of the
announced gross purse, and shall not be less than 15 percent of the announced gross purse if funds are available. In
addition, no less than 17 percent nor more than 40 percent, as determined by the Florida Thoroughbred Breeders’
Association, of the moneys dedicated in this chapter for use as breeders’ awards and stallion awards for
thoroughbreds shall be returned pro rata to the permitholders that generated the moneys for special racing awards to
be distributed by the permitholders to owners of thoroughbred horses participating in prescribed thoroughbred stakes
races, nonstakes races, or both, all in accordance with a written agreement establishing the rate, procedure, and
eligibility requirements for such awards entered into by the permitholder, the Florida Thoroughbred Breeders’
Association, and the Florida Horsemen’s Benevolent and Protective Association, Inc., except that the plan for the
distribution by any permitholder located in the area described in s. 550.615(9) shall be agreed upon by that
permitholder, the Florida Thoroughbred Breeders’ Association, and the association representing a majority of the
thoroughbred racehorse owners and trainers at that location. Awards for thoroughbred races are to be paid through
the Florida Thoroughbred Breeders’ Association, and awards for standardbred races are to be paid through the Florida

Standardbred Breeders and Owners Association. Among other sources specified in this chapter, moneys for
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thoroughbred breeders’ awards will come from the 0.955 percent of handle for thoroughbred races conducted,
received, broadcast, or simulcast under this chapter as provided in s. 550.2625(3). The moneys for quarter horse and
harness breeders’ awards will come from the breaks and uncashed tickets on live quarter horse and harness racing
performances and 1 percent of handle on intertrack wagering. The funds for these breeders” awards shall be paid to
the respective breeders’ associations by the permitholders conducting the races.

(2) Each breeders’ association shall develop a plan each year that will provide for a uniform rate of payment and
procedure for breeders’ and stallion awards. The plan for payment of breeders’ and stallion awards may set a cap on
winnings and may limit, exclude, or defer payments on certain classes of races, such as the Florida stallion stakes
races, in order to assure that there are adequate revenues to meet the proposed uniform rate. Priority shall be placed
on imposing such restrictions in lieu of allowing the uniform rate for breeders” and stallion awards to be less than 15
percent of the total purse payment. The plan must provide for the maximum possible payments within revenues.

(3) Breeders’ associations shall submit their plans to the division at least 60 days before the beginning of the
payment year. The payment year may be a calendar year or any 12-month period, but once established, the yearly base
may not be changed except for compelling reasons. Once a plan is approved, the division may not allow the plan to be
amended during the year, except for the most compelling reasons.

(4) Itisnotintended that the funds in the breeders’ association special payment account be allowed to grow
excessively, although there is no intent to require that payment each year equal receipts each year. The rate each year
shall be adjusted to compensate for changing revenues from year to year.

(5)(a) The awards programs in this chapter, which are intended to encourage thoroughbred breeding and training
operations to locate in this state, must be responsive to rapidly changing incentive programs in other states. To attract
such operations, it is appropriate to provide greater flexibility to thoroughbred industry participants in this state so
that they may design competitive awards programs.

(b) Notwithstanding any other provision of law to the contrary, the Florida Thoroughbred Breeders’ Association,
as part of its annual plan, may:

1. Pay breeders’ awards on horses finishing in first, second, or third place in thoroughbred horse races; pay
breeders’ awards that are greater than 20 percent and less than 15 percent of the announced gross purse; and vary the
rates for breeders’ awards, based upon the place of finish, class of race, state or country in which the race took place,
and the state in which the stallion siring the horse was standing when the horse was conceived;

2. Pay stallion awards on horses finishing in first, second, or third place in thoroughbred horse races; pay stallion
awards that are greater than 20 percent and less than 15 percent of the announced gross purse; reduce or eliminate
stallion awards to enhance breeders’ awards or awards under subparagraph 3.; and vary the rates for stallion awards,
based upon the place of finish, class of race, and state or country in which the race took place; and

3. Pay awards from the funds dedicated for breeders” awards and stallion awards to owners of registered Florida-
bred horses finishing in first, second, or third place in thoroughbred horse races in this state, without regard to any
awards paid pursuant to s. 550.2625(6).

(c) Breeders’ awards or stallion awards under this chapter may not be paid on thoroughbred horse races taking
place in other states or countries unless agreed to in writing by all thoroughbred permitholders in this state, the
Florida Thoroughbred Breeders’ Association, and the Florida Horsemen’s Benevolent and Protective Association, Inc.

History.—s. 31, ch. 92-348; s. 25, ch. 2000-354; s. 1, ch. 2003-295; s. 12, ch. 2009-170; ss. 4, 5, ch. 2010-29.

550.2625 Horseracing; minimum purse requirement, Florida breeders’ and owners’ awards. —

(1) The purse structure and the availability of breeder awards are important factors in attracting the entry of well-
bred horses in racing meets in this state which in turn helps to produce maximum racing revenues for the state and the
counties.

(2) Each permitholder conducting a horserace meet is required to pay from the takeout withheld on pari-mutuel

pools a sum for purses in accordance with the type of race performed.
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(a) A permitholder conducting a thoroughbred horse race meet under this chapter must pay from the takeout
withheld a sum not less than 7.75 percent of all contributions to pari-mutuel pools conducted during the race meet as
purses. In addition to the 7.75 percent minimum purse payment, permitholders conducting live thoroughbred
performances shall be required to pay as additional purses .625 percent of live handle for performances conducted
during the period beginning on January 3 and ending March 16; .225 percent for performances conducted during the
period beginning March 17 and ending May 22; and .85 percent for performances conducted during the period
beginning May 23 and ending January 2. Except that any thoroughbred permitholder whose total handle on live
performances during the 1991-1992 state fiscal year was not greater than $34 million is not subject to this additional
purse payment. A permitholder authorized to conduct thoroughbred racing may withhold from the handle an
additional amount equal to 1 percent on exotic wagering for use as owners” awards, and may withhold from the
handle an amount equal to 2 percent on exotic wagering for use as overnight purses. No permitholder may withhold
in excess of 20 percent from the handle without withholding the amounts set forth in this subsection.

(b)1. A permitholder conducting a harness horse race meet under this chapter must pay to the purse pool from the
takeout withheld a purse requirement that totals an amount not less than 8.25 percent of all contributions to pari-
mutuel pools conducted during the race meet. An amount not less than 7.75 percent of the total handle shall be paid
from this purse pool as purses.

2. An amount not to exceed 0.5 percent of the total handle on all harness horse races that are subject to the purse
requirement of subparagraph 1., must be available for use to provide medical, dental, surgical, life, funeral, or
disability insurance benefits for occupational licensees who work at tracks in this state at which harness horse races
are conducted. Such insurance benefits must be paid from the purse pool specified in subparagraph 1. An annual plan
for payment of insurance benefits from the purse pool, including qualifications for eligibility, must be submitted by
the Florida Standardbred Breeders and Owners Association for approval to the division. An annual report of the
implemented plan shall be submitted to the division. All records of the Florida Standardbred Breeders and Owners
Association concerning the administration of the plan must be available for audit at the discretion of the division to
determine that the plan has been implemented and administered as authorized. If the division finds that the Florida
Standardbred Breeders and Owners Association has not complied with the provisions of this section, the division may
order the association to cease and desist from administering the plan and shall appoint the division as temporary
administrator of the plan until the division reestablishes administration of the plan with the association.

(c) A permitholder conducting a quarter horse race meet under this chapter shall pay from the takeout withheld a
sum not less than 6 percent of all contributions to pari-mutuel pools conducted during the race meet as purses.

(d) The division shall adopt reasonable rules to ensure the timely and accurate payment of all amounts withheld
by horserace permitholders regarding the distribution of purses, owners” awards, and other amounts collected for
payment to owners and breeders. Each permitholder that fails to pay out all moneys collected for payment to owners
and breeders shall, within 10 days after the end of the meet during which the permitholder underpaid purses, deposit
an amount equal to the underpayment into a separate interest-bearing account to be distributed to owners and
breeders in accordance with division rules.

(e) Anamount equal to 8.5 percent of the purse account generated through intertrack wagering and interstate
simulcasting will be used for Florida Owners” Awards as set forth in subsection (3). Any thoroughbred permitholder
with an average blended takeout which does not exceed 20 percent and with an average daily purse distribution
excluding sponsorship, entry fees, and nominations exceeding $225,000 is exempt from the provisions of this
paragraph.

(3) Each horseracing permitholder conducting any thoroughbred race under this chapter, including any intertrack
race taken pursuant to ss. 550.615-550.6305 or any interstate simulcast taken pursuant to s. 550.3551(3) shall pay a sum
equal to 0.955 percent on all pari-mutuel pools conducted during any such race for the payment of breeders’, stallion,
or special racing awards as authorized in this chapter. This subsection also applies to all Breeder’s Cup races
conducted outside this state taken pursuant to s. 550.3551(3). On any race originating live in this state which is

broadcast out-of-state to any location at which wagers are accepted pursuant to s. 550.3551(2), the host track is
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required to pay 3.475 percent of the gross revenue derived from such out-of-state broadcasts as breeders’, stallion, or
special racing awards. The Florida Thoroughbred Breeders” Association is authorized to receive these payments from
the permitholders and make payments of awards earned. The Florida Thoroughbred Breeders” Association has the
right to withhold up to 10 percent of the permitholder’s payments under this section as a fee for administering the
payments of awards and for general promotion of the industry. The permitholder shall remit these payments to the
Florida Thoroughbred Breeders’ Association by the 5th day of each calendar month for such sums accruing during the
preceding calendar month and shall report such payments to the division as prescribed by the division. With the
exception of the 10-percent fee, the moneys paid by the permitholders shall be maintained in a separate, interest-
bearing account, and such payments together with any interest earned shall be used exclusively for the payment of
breeders’, stallion, or special racing awards in accordance with the following provisions:

(a) The breeder of each Florida-bred thoroughbred horse winning a thoroughbred horse race is entitled to an
award of up to, but not exceeding, 20 percent of the announced gross purse, including nomination fees, eligibility fees,
starting fees, supplementary fees, and moneys added by the sponsor of the race.

(b) The owner or owners of the sire of a Florida-bred thoroughbred horse that wins a stakes race is entitled to a
stallion award of up to, but not exceeding, 20 percent of the announced gross purse, including nomination fees,
eligibility fees, starting fees, supplementary fees, and moneys added by the sponsor of the race.

(c) The owners of thoroughbred horses participating in thoroughbred stakes races, nonstakes races, or both may
receive a special racing award in accordance with the agreement established pursuant to s. 550.26165(1).

(d) In order for a breeder of a Florida-bred thoroughbred horse to be eligible to receive a breeder’s award, the
horse must have been registered as a Florida-bred horse with the Florida Thoroughbred Breeders” Association, and the
Jockey Club certificate for the horse must show that it has been duly registered as a Florida-bred horse as evidenced
by the seal and proper serial number of the Florida Thoroughbred Breeders” Association registry. The Florida
Thoroughbred Breeders’” Association shall be permitted to charge the registrant a reasonable fee for this verification
and registration.

(e) In order for an owner of the sire of a thoroughbred horse winning a stakes race to be eligible to receive a
stallion award, the stallion must have been registered with the Florida Thoroughbred Breeders’ Association, and the
breeding of the registered Florida-bred horse must have occurred in this state. The stallion must be standing
permanently in this state during the period of time between February 1 and June 15 of each year or, if the stallion is
dead, must have stood permanently in this state for a period of not less than 1 year immediately prior to its death. The
removal of a stallion from this state during the period of time between February 1 and June 15 of any year for any
reason, other than exclusively for prescribed medical treatment, as approved by the Florida Thoroughbred Breeders’
Association, renders the owner or owners of the stallion ineligible to receive a stallion award under any circumstances
for offspring sired prior to removal; however, if a removed stallion is returned to this state, all offspring sired
subsequent to the return make the owner or owners of the stallion eligible for the stallion award but only for those
offspring sired subsequent to such return to this state. The Florida Thoroughbred Breeders’ Association shall maintain
complete records showing the date the stallion arrived in this state for the first time, whether or not the stallion
remained in the state permanently, the location of the stallion, and whether the stallion is still standing in this state
and complete records showing awards earned, received, and distributed. The association may charge the owner,
owners, or breeder a reasonable fee for this service.

(f) A permitholder conducting a thoroughbred horse race under the provisions of this chapter shall, within 30
days after the end of the race meet during which the race is conducted, certify to the Florida Thoroughbred Breeders’
Association such information relating to the thoroughbred horses winning a stakes or other horserace at the meet as
may be required to determine the eligibility for payment of breeders’, stallion, and special racing awards.

(g) The Florida Thoroughbred Breeders’” Association shall maintain complete records showing the starters and
winners in all races conducted at thoroughbred tracks in this state; shall maintain complete records showing awards

earned, received, and distributed; and may charge the owner, owners, or breeder a reasonable fee for this service.
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(h) The Florida Thoroughbred Breeders” Association shall annually establish a uniform rate and procedure for the
payment of breeders’ and stallion awards and shall make breeders’ and stallion award payments in strict compliance
with the established uniform rate and procedure plan. The plan may set a cap on winnings and may limit, exclude, or
defer payments to certain classes of races, such as the Florida stallion stakes races, in order to assure that there are
adequate revenues to meet the proposed uniform rate. Such plan must include proposals for the general promotion of
the industry. Priority shall be placed upon imposing such restrictions in lieu of allowing the uniform rate to be less
than 15 percent of the total purse payment. The uniform rate and procedure plan must be approved by the division
before implementation. In the absence of an approved plan and procedure, the authorized rate for breeders” and
stallion awards is 15 percent of the announced gross purse for each race. Such purse must include nomination fees,
eligibility fees, starting fees, supplementary fees, and moneys added by the sponsor of the race. If the funds in the
account for payment of breeders’ and stallion awards are not sufficient to meet all earned breeders’ and stallion
awards, those breeders and stallion owners not receiving payments have first call on any subsequent receipts in that or
any subsequent year.

(i) The Florida Thoroughbred Breeders” Association shall keep accurate records showing receipts and
disbursements of such payments and shall annually file a full and complete report to the division showing such
receipts and disbursements and the sums withheld for administration. The division may audit the records and
accounts of the Florida Thoroughbred Breeders’ Association to determine that payments have been made to eligible
breeders and stallion owners in accordance with this section.

() If the division finds that the Florida Thoroughbred Breeders’ Association has not complied with any provision
of this section, the division may order the association to cease and desist from receiving funds and administering
funds received under this section. If the division enters such an order, the permitholder shall make the payments
authorized in this section to the division for deposit into the Pari-mutuel Wagering Trust Fund; and any funds in the
Florida Thoroughbred Breeders’ Association account shall be immediately paid to the Division of Pari-mutuel
Wagering for deposit to the Pari-mutuel Wagering Trust Fund. The division shall authorize payment from these funds
to any breeder or stallion owner entitled to an award that has not been previously paid by the Florida Thoroughbred
Breeders’ Association in accordance with the applicable rate.

(4) Each permitholder conducting a harness horse race under this chapter shall pay a sum equal to the breaks on
all pari-mutuel pools conducted during that race for the payment of breeders’ awards, stallion awards, and stallion
stakes and for additional expenditures as authorized in this section. The Florida Standardbred Breeders and Owners
Association is authorized to receive these payments from the permitholders and make payments as authorized in this
subsection. The Florida Standardbred Breeders and Owners Association has the right to withhold up to 10 percent of
the permitholder’s payments under this section and under s. 550.2633 as a fee for administering these payments. The
permitholder shall remit these payments to the Florida Standardbred Breeders and Owners Association by the 5th day
of each calendar month for such sums accruing during the preceding calendar month and shall report such payments
to the division as prescribed by the division. With the exception of the 10-percent fee for administering the payments
and the use of the moneys authorized by paragraph (j), the moneys paid by the permitholders shall be maintained in a
separate, interest-bearing account; and such payments together with any interest earned shall be allocated for the
payment of breeders’ awards, stallion awards, stallion stakes, additional purses, and prizes for, and the general
promotion of owning and breeding of, Florida-bred standardbred horses. Payment of breeders” awards and stallion
awards shall be made in accordance with the following provisions:

(a) The breeder of each Florida-bred standardbred horse winning a harness horse race is entitled to an award of
up to, but not exceeding, 20 percent of the announced gross purse, including nomination fees, eligibility fees, starting
fees, supplementary fees, and moneys added by the sponsor of the race.

(b) The owner or owners of the sire of a Florida-bred standardbred horse that wins a stakes race is entitled to a
stallion award of up to, but not exceeding, 20 percent of the announced gross purse, including nomination fees,

eligibility fees, starting fees, supplementary fees, and moneys added by the sponsor of the race.
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(c) Inorder for a breeder of a Florida-bred standardbred horse to be eligible to receive a breeder’s award, the horse
winning the race must have been registered as a Florida-bred horse with the Florida Standardbred Breeders and
Owners Association and a registration certificate under seal for the winning horse must show that the winner has been
duly registered as a Florida-bred horse as evidenced by the seal and proper serial number of the United States Trotting
Association registry. The Florida Standardbred Breeders and Owners Association shall be permitted to charge the
registrant a reasonable fee for this verification and registration.

(d) In order for an owner of the sire of a standardbred horse winning a stakes race to be eligible to receive a
stallion award, the stallion must have been registered with the Florida Standardbred Breeders and Owners
Association, and the breeding of the registered Florida-bred horse must have occurred in this state. The stallion must
be standing permanently in this state or, if the stallion is dead, must have stood permanently in this state for a period
of not less than 1 year immediately prior to its death. The removal of a stallion from this state for any reason, other
than exclusively for prescribed medical treatment, renders the owner or the owners of the stallion ineligible to receive
a stallion award under any circumstances for offspring sired prior to removal; however, if a removed stallion is
returned to this state, all offspring sired subsequent to the return make the owner or owners of the stallion eligible for
the stallion award but only for those offspring sired subsequent to such return to this state. The Florida Standardbred
Breeders and Owners Association shall maintain complete records showing the date the stallion arrived in this state
for the first time, whether or not the stallion remained in the state permanently, the location of the stallion, and
whether the stallion is still standing in this state and complete records showing awards earned, received, and
distributed. The association may charge the owner, owners, or breeder a reasonable fee for this service.

(e) A permitholder conducting a harness horse race under this chapter shall, within 30 days after the end of the
race meet during which the race is conducted, certify to the Florida Standardbred Breeders and Owners Association
such information relating to the horse winning a stakes or other horserace at the meet as may be required to determine
the eligibility for payment of breeders’ awards and stallion awards.

(f) The Florida Standardbred Breeders and Owners Association shall maintain complete records showing the
starters and winners in all races conducted at harness horse racetracks in this state; shall maintain complete records
showing awards earned, received, and distributed; and may charge the owner, owners, or breeder a reasonable fee for
this service.

(g) The Florida Standardbred Breeders and Owners Association shall annually establish a uniform rate and
procedure for the payment of breeders’ awards, stallion awards, stallion stakes, additional purses, and prizes for, and
for the general promotion of owning and breeding of, Florida-bred standardbred horses and shall make award
payments and allocations in strict compliance with the established uniform rate and procedure. The plan may set a cap
on winnings, and may limit, exclude, or defer payments to certain classes of races, such as the Florida Breeders’ stakes
races, in order to assure that there are adequate revenues to meet the proposed uniform rate. Priority shall be placed
on imposing such restrictions in lieu of allowing the uniform rate allocated to payment of breeder and stallion awards
to be less than 10 percent of the total purse payment. The uniform rate and procedure must be approved by the
division before implementation. In the absence of an approved plan and procedure, the authorized rate for breeders’
and stallion awards is 10 percent of the announced gross purse for each race. Such purse must include nomination
fees, eligibility fees, starting fees, supplementary fees, and moneys added by the sponsor of the race. If the funds in the
account for payment of breeders’ and stallion awards are not sufficient to meet all earned breeders’ and stallion
awards, those breeders and stallion owners not receiving payments have first call on any subsequent receipts in that or
any subsequent year.

(h) The Florida Standardbred Breeders and Owners Association shall keep accurate records showing receipts and
disbursements of such payments and shall annually file a full and complete report to the division showing such
receipts and disbursements and the sums withheld for administration. The division may audit the records and
accounts of the Florida Standardbred Breeders and Owners Association to determine that payments have been made

to eligible breeders, stallion owners, and owners of Florida-bred standardbred horses in accordance with this section.
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(i) If the division finds that the Florida Standardbred Breeders and Owners Association has not complied with any
provision of this section, the division may order the association to cease and desist from receiving funds and
administering funds received under this section and under s. 550.2633. If the division enters such an order, the
permitholder shall make the payments authorized in this section and s. 550.2633 to the division for deposit into the
Pari-mutuel Wagering Trust Fund; and any funds in the Florida Standardbred Breeders and Owners Association
account shall be immediately paid to the division for deposit to the Pari-mutuel Wagering Trust Fund. The division
shall authorize payment from these funds to any breeder, stallion owner, or owner of a Florida-bred standardbred
horse entitled to an award that has not been previously paid by the Florida Standardbred Breeders and Owners
Association in accordance with the applicable rate.

() The board of directors of the Florida Standardbred Breeders and Owners Association may authorize the release
of up to 25 percent of the funds available for breeders’ awards, stallion awards, stallion stakes, additional purses, and
prizes for, and for the general promotion of owning and breeding of, Florida-bred standardbred horses to be used for
purses for, and promotion of, Florida-bred standardbred horses at race meetings at which there is no pari-mutuel
wagering unless, and to the extent that, such release would render the funds available for such awards insufficient to
pay the breeders’ and stallion awards earned pursuant to the annual plan of the association. Any such funds so
released and used for purses are not considered to be an “announced gross purse” as that term is used in paragraphs
(a) and (b), and no breeders’ or stallion awards, stallion stakes, or owner awards are required to be paid for
standardbred horses winning races in meetings at which there is no pari-mutuel wagering. The amount of purses to be
paid from funds so released and the meets eligible to receive such funds for purses must be approved by the board of
directors of the Florida Standardbred Breeders and Owners Association.

(5)(a) Except as provided in subsections (7) and (8), each permitholder conducting a quarter horse race meet under
this chapter shall pay a sum equal to the breaks plus a sum equal to 1 percent of all pari-mutuel pools conducted
during that race for supplementing and augmenting purses and prizes and for the general promotion of owning and
breeding of racing quarter horses in this state as authorized in this section. The Florida Quarter Horse Breeders and
Owners Association is authorized to receive these payments from the permitholders and make payments as
authorized in this subsection. The Florida Quarter Horse Breeders and Owners Association, Inc., referred to in this
chapter as the Florida Quarter Horse Breeders and Owners Association, has the right to withhold up to 10 percent of
the permitholder’s payments under this section and under s. 550.2633 as a fee for administering these payments. The
permitholder shall remit these payments to the Florida Quarter Horse Breeders and Owners Association by the 5th
day of each calendar month for such sums accruing during the preceding calendar month and shall report such
payments to the division as prescribed by the division. With the exception of the 5-percent fee for administering the
payments, the moneys paid by the permitholders shall be maintained in a separate, interest-bearing account.

(b) The Florida Quarter Horse Breeders and Owners Association shall use these funds solely for supplementing
and augmenting purses and prizes and for the general promotion of owning and breeding of racing quarter horses in
this state and for general administration of the Florida Quarter Horse Breeders and Owners Association, Inc., in this
state.

(c) Inorder for an owner or breeder of a Florida-bred quarter horse to be eligible to receive an award, the horse
winning a race must have been registered as a Florida-bred horse with the Florida Quarter Horse Breeders and
Owners Association and a registration certificate under seal for the winning horse must show that the winning horse
has been duly registered prior to the race as a Florida-bred horse as evidenced by the seal and proper serial number of
the Florida Quarter Horse Breeders and Owners Association registry. The Department of Agriculture and Consumer
Services is authorized to assist the association in maintaining this registry. The Florida Quarter Horse Breeders and
Owners Association may charge the registrant a reasonable fee for this verification and registration. Any person who
registers unqualified horses or misrepresents information in any way shall be denied any future participation in
breeders’ awards, and all horses misrepresented will no longer be deemed to be Florida-bred.

(d) A permitholder conducting a quarter horse race under a quarter horse permit under this chapter shall, within

30 days after the end of the race meet during which the race is conducted, certify to the Florida Quarter Horse
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Breeders and Owners Association such information relating to the horse winning a stakes or other horserace at the
meet as may be required to determine the eligibility for payment of breeders” awards under this section.

(e) The Florida Quarter Horse Breeders and Owners Association shall maintain complete records showing the
starters and winners in all quarter horse races conducted under quarter horse permits in this state; shall maintain
complete records showing awards earned, received, and distributed; and may charge the owner, owners, or breeder a
reasonable fee for this service.

(f) The Florida Quarter Horse Breeders and Owners Association shall keep accurate records showing receipts and
disbursements of payments made under this section and shall annually file a full and complete report to the division
showing such receipts and disbursements and the sums withheld for administration. The division may audit the
records and accounts of the Florida Quarter Horse Breeders and Owners Association to determine that payments have
been made in accordance with this section.

(g) The Florida Quarter Horse Breeders and Owners Association shall annually establish a plan for supplementing
and augmenting purses and prizes and for the general promotion of owning and breeding Florida-bred racing quarter
horses and shall make award payments and allocations in strict compliance with the annual plan. The annual plan
must be approved by the division before implementation. If the funds in the account for payment of purses and prizes
are not sufficient to meet all purses and prizes to be awarded, those breeders and owners not receiving payments have
first call on any subsequent receipts in that or any subsequent year.

(h) If the division finds that the Florida Quarter Horse Breeders and Owners Association has not complied with
any provision of this section, the division may order the association to cease and desist from receiving funds and
administering funds received under this section and s. 550.2633. If the division enters such an order, the permitholder
shall make the payments authorized in this section and s. 550.2633 to the division for deposit into the Pari-mutuel
Wagering Trust Fund, and any funds in the Florida Quarter Horse Breeders and Owners Association account shall be
immediately paid to the division for deposit to the Pari-mutuel Wagering Trust Fund. The division shall authorize
payment from these funds to any breeder or owner of a quarter horse entitled to an award that has not been
previously paid by the Florida Quarter Horse Breeders and Owners Association in accordance with this section.

(6)(a) The takeout may be used for the payment of awards to owners of registered Florida-bred horses placing first
in a claiming race, an allowance race, a maiden special race, or a stakes race in which the announced purse, exclusive
of entry and starting fees and added moneys, does not exceed $40,000.

(b) The permitholder shall determine for each qualified race the amount of the owners” award for which a
registered Florida-bred horse will be eligible. The amount of the available owners” award shall be established in the
same manner in which purses are established and shall be published in the condition book for the period during
which the race is to be conducted. No single award may exceed 50 percent of the gross purse for the race won.

(c) If the moneys generated under paragraph (a) during the meet exceed the owners’ awards earned during the
meet, the excess funds shall be held in a separate interest-bearing account, and the total interest and principal shall be
used to increase the owners” awards during the permitholder’s next meet.

(d) Breeders’ awards authorized by subsections (3) and (4) may not be paid on owners” awards.

(e) This subsection governs owners’ awards paid on thoroughbred horse races only in this state, unless a written
agreement is filed with the division establishing the rate, procedures, and eligibility requirements for owners” awards,
including place of finish, class of race, maximum purse, and maximum award, and the agreement is entered into by
the permitholder, the Florida Thoroughbred Breeders” Association, and the association representing a majority of the
racehorse owners and trainers at the permitholder’s location.

(7)(a) Each permitholder that conducts race meets under this chapter and runs Appaloosa races shall pay to the
division a sum equal to the breaks plus a sum equal to 1 percent of the total contributions to each pari-mutuel pool
conducted on each Appaloosa race. The payments shall be remitted to the division by the 5th day of each calendar
month for sums accruing during the preceding calendar month.

(b) The division shall deposit these collections to the credit of the General Inspection Trust Fund in a special

account to be known as the “Florida Appaloosa Racing Promotion Account.” The Department of Agriculture and
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Consumer Services shall administer the funds and adopt suitable and reasonable rules for the administration thereof.
The moneys in the Florida Appaloosa Racing Promotion Account shall be allocated solely for supplementing and
augmenting purses and prizes and for the general promotion of owning and breeding of racing Appaloosas in this
state; and the moneys may not be used to defray any expense of the Department of Agriculture and Consumer
Services in the administration of this chapter.

(8) Each permitholder that conducts race meets under this chapter and runs Arabian horse races shall pay to the
division a sum equal to the breaks plus a sum equal to 1 percent of the total contributions to each pari-mutuel pool
conducted on each Arabian horse race. The payments shall be remitted to the division by the 5th day of each calendar
month for sums accruing during the preceding calendar month.

History.—s. 32, ch. 92-348; s. 4, ch. 93-123; s. 10, ch. 95-390; ss. 10, 26, ch. 96-364; ss. 5, 6, ch. 98-190; ss. 1, 6, ch. 98-217; s. 55, ch. 2000-154; s.
26, ch. 2000-354; s. 20, ch. 2001-279; s. 83, ch. 2002-1; s. 2, ch. 2003-295; s. 5, ch. 2006-79; s. 13, ch. 2009-170; ss. 4, 5, ch. 2010-29; s. 43, ch. 2013-226.

550.2633 Horseracing; distribution of abandoned interest in or contributions to pari-mutuel pools.—

(1) All moneys or other property represented by any unclaimed, uncashed, or abandoned pari-mutuel ticket
which has remained in the custody of or under the control of any horseracing permitholder authorized to conduct
pari-mutuel pools in this state for a period of 1 year after the date the pari-mutuel ticket was issued, when the rightful
owner or owners thereof have made no claim or demand for such money or other property within that period, is
hereby declared to have escheated to or to escheat to, and to have become the property of, the state.

(2) All moneys or other property which has escheated to and become the property of the state as provided herein
and which is held by a permitholder authorized to conduct pari-mutuel pools in this state shall be paid annually by
the permitholder to the recipient designated in this subsection within 60 days after the close of the race meeting of the
permitholder. Section 550.1645 notwithstanding, the moneys shall be paid by the permitholder as follows:

(a) Funds from any harness horse races shall be paid to the Florida Standardbred Breeders and Owners
Association and shall be used for the payment of breeders” awards, stallion awards, stallion stakes, additional purses,
and prizes for, and for the general promotion of owning and breeding of, Florida-bred standardbred horses, as
provided for in s. 550.2625.

(b) Funds from quarter horse races shall be paid to the Florida Quarter Horse Breeders and Owners Association
and shall be allocated solely for supplementing and augmenting purses and prizes and for the general promotion of
owning and breeding of racing quarter horses in this state, as provided for in s. 550.2625.

(3) Uncashed tickets and breaks on live racing conducted by thoroughbred permitholders shall be retained by the
permitholder conducting the live race.

History.—s. 33, ch. 92-348; s. 26, ch. 2001-63; s. 21, ch. 2001-279; s. 84, ch. 2002-1; s. 6, ch. 2006-79; s. 44, ch. 2013-226.

550.26352 Breeders’ Cup Meet; pools authorized; conflicts; taxes; credits; transmission of races; rules;
application.—

(1) Notwithstanding any provision of this chapter to the contrary, there is hereby created a special thoroughbred
race meet which shall be designated as the “Breeders’ Cup Meet.” The Breeders” Cup Meet shall be conducted at the
facility of the Florida permitholder selected by Breeders” Cup Limited to conduct the Breeders” Cup Meet. The
Breeders’ Cup Meet shall consist of 3 days: the day on which the Breeders” Cup races are conducted, the preceding
day, and the subsequent day. Upon the selection of the Florida permitholder as host for the Breeders” Cup Meet and
application by the selected permitholder, the division shall issue a license to the selected permitholder to operate the
Breeders’ Cup Meet. Notwithstanding s. 550.09515(2)(a), the Breeders” Cup Meet may be conducted on dates which
the selected permitholder is not otherwise authorized to conduct a race meet.

(2) The permitholder conducting the Breeders” Cup Meet is specifically authorized to create pari-mutuel pools
during the Breeders” Cup Meet by accepting pari-mutuel wagers on the thoroughbred horse races run during said
meet.

(3) If the permitholder conducting the Breeders’ Cup Meet is located within 35 miles of one or more permitholders

scheduled to conduct a thoroughbred race meet on any of the 3 days of the Breeders” Cup Meet, then operation on any

http://www.flsenate.gov/Laws/Statutes/2015/Chapter550/All 4/20/2016



Chapter 550 - 2015 Florida Statutes - The Florida Senate Page 42 of 62

of those 3 days by the other permitholders is prohibited. As compensation for the loss of racing days caused thereby,
such operating permitholders shall receive a credit against the taxes otherwise due and payable to the state under ss.
550.0951 and 550.09515. This credit shall be in an amount equal to the operating loss determined to have been suffered
by the operating permitholders as a result of not operating on the prohibited racing days, but shall not exceed a total
of $950,000. The determination of the amount to be credited shall be made by the division upon application by the
operating permitholder. The tax credits provided in this subsection shall not be available unless an operating
permitholder is required to close a bona fide meet consisting in part of no fewer than 10 scheduled performances in
the 15 days immediately preceding or 10 scheduled performances in the 15 days immediately following the Breeders’
Cup Meet. Such tax credit shall be in lieu of any other compensation or consideration for the loss of racing days. There
shall be no replacement or makeup of any lost racing days.

(4) Notwithstanding any provision of ss. 550.0951 and 550.09515, the permitholder conducting the Breeders” Cup
Meet shall pay no taxes on the handle included within the pari-mutuel pools of said permitholder during the Breeders’
Cup Meet.

(5) The permitholder conducting the Breeders” Cup Meet shall receive a credit against the taxes otherwise due and
payable to the state under ss. 550.0951 and 550.09515 generated during said permitholder’s next ensuing regular
thoroughbred race meet. This credit shall be in an amount not to exceed $950,000 and shall be utilized by the
permitholder to pay the purses offered by the permitholder during the Breeders” Cup Meet in excess of the purses
which the permitholder is otherwise required by law to pay. The amount to be credited shall be determined by the
division upon application of the permitholder which is subject to audit by the division.

(6) The permitholder conducting the Breeders” Cup Meet shall receive a credit against the taxes otherwise due and
payable to the state under ss. 550.0951 and 550.09515 generated during said permitholder’s next ensuing regular
thoroughbred race meet. This credit shall be in an amount not to exceed $950,000 and shall be utilized by the
permitholder for such capital improvements and extraordinary expenses as may be necessary for operation of the
Breeders” Cup Meet. The amount to be credited shall be determined by the division upon application of the
permitholder which is subject to audit by the division.

(7) The permitholder conducting the Breeders’ Cup Meet shall be exempt from the payment of purses and other
payments to horsemen on all on-track, intertrack, interstate, and international wagers or rights fees or payments
arising therefrom for all races for which the purse is paid or supplied by Breeders’ Cup Limited. The permitholder
conducting the Breeders” Cup Meet shall not, however, be exempt from breeders” awards payments for on-track and
intertrack wagers as provided in ss. 550.2625(3) and 550.625(2)(a) for races in which the purse is paid or supplied by
Breeders’ Cup Limited.

(8)(a) Pursuant to s. 550.3551(2), the permitholder conducting the Breeders’ Cup Meet is authorized to transmit
broadcasts of the races conducted during the Breeders” Cup Meet to locations outside of this state for wagering
purposes. The division may approve broadcasts to pari-mutuel permitholders and other betting systems authorized
under the laws of any other state or country. Wagers accepted by any out-of-state pari-mutuel permitholder or betting
system on any races broadcast under this section may be, but are not required to be, commingled with the pari-mutuel
pools of the permitholder conducting the Breeders” Cup Meet. The calculation of any payoff on national pari-mutuel
pools with commingled wagers may be performed by the permitholder’s totalisator contractor at a location outside of
this state. Pool amounts from wagers placed at pari-mutuel facilities or other betting systems in foreign countries
before being commingled with the pari-mutuel pool of the Florida permitholder conducting the Breeders” Cup Meet
shall be calculated by the totalisator contractor and transferred to the commingled pool in United States currency in
cycles customarily used by the permitholder. Pool amounts from wagers placed at any foreign pari-mutuel facility or
other betting system shall not be commingled with a Florida pool until a determination is made by the division that
the technology utilized by the totalisator contractor is adequate to assure commingled pools will result in the
calculation of accurate payoffs to Florida bettors. Any totalisator contractor at a location outside of this state shall

comply with the provisions of s. 550.495 relating to totalisator licensing.
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(b) The permitholder conducting the Breeders’ Cup Meet is authorized to transmit broadcasts of the races
conducted during the Breeders” Cup Meet to other pari-mutuel facilities located in this state for wagering purposes;
however, the permitholder conducting the Breeders” Cup Meet shall not be required to transmit broadcasts to any
pari-mutuel facility located within 25 miles of the facility at which the Breeders” Cup Meet is conducted.

(9) The exemption from the tax credits provided in subsections (5) and (6) shall not be granted and shall not be
claimed by the permitholder until an audit is completed by the division. The division is required to complete the audit
within 30 days of receipt of the necessary documentation from the permitholder to verify the permitholder’s claim for
tax credits. If the documentation submitted by the permitholder is incomplete or is insufficient to document the
permitholder’s claim for tax credits, the division may request such additional documentation as is necessary to
complete the audit. Upon receipt of the division’s written request for additional documentation, the 30-day time
limitation will commence anew.

(10) The division is authorized to adopt such rules as are necessary to facilitate the conduct of the Breeders” Cup
Meet as authorized in this section. Included within this grant of authority shall be the adoption or waiver of rules
regarding the overall conduct of racing during the Breeders” Cup Meet so as to ensure the integrity of the races,
licensing for all participants, special stabling and training requirements for foreign horses, commingling of pari-
mutuel pools, and audit requirements for tax credits and other benefits.

(11) Any dispute between the division and any permitholder regarding the tax credits authorized under
subsection (3), subsection (5), or subsection (6) shall be determined by a hearing officer of the Division of
Administrative Hearings under the provisions of s. 120.57(1).

(12) The provisions of this section shall prevail over any conflicting provisions of this chapter.

History.—s. 3, ch. 93-123; s. 11, ch. 96-364; s. 19, ch. 2000-354.

550.2704 Jai Alai Tournament of Champions Meet.—

(1) Notwithstanding any provision of this chapter, there is hereby created a special jai alai meet which shall be
designated as the “Jai Alai Tournament of Champions Meet” and which shall be hosted by the Florida jai alai
permitholders selected by the National Association of Jai Alai Frontons, Inc., to conduct such meet. The meet shall
consist of three qualifying performances and a final performance, each of which is to be conducted on different days.
Upon the selection of the Florida permitholders for the meet, and upon application by the selected permitholders, the
Division of Pari-mutuel Wagering shall issue a license to each of the selected permitholders to operate the meet. The
meet may be conducted during a season in which the permitholders selected to conduct the meet are not otherwise
authorized to conduct a meet. Notwithstanding anything herein to the contrary, any Florida permitholder who is to
conduct a performance which is a part of the Jai Alai Tournament of Champions Meet shall not be required to apply
for the license for said meet if it is to be run during the regular season for which such permitholder has a license.

(2) Qualifying performances and the final performance of the tournament shall be held at different locations
throughout the state, and the permitholders selected shall be under different ownership to the extent possible.

(38) Notwithstanding any provision of this chapter, each of the permitholders licensed to conduct performances
comprising the Jai Alai Tournament of Champions Meet shall pay no taxes on handle under s. 550.0951 or s. 550.09511
for any performance conducted by such permitholder as part of the Jai Alai Tournament of Champions Meet. The
provisions of this subsection shall apply to a maximum of four performances.

(4) The Jai Alai Tournament of Champions Meet permitholders shall also receive a credit against the taxes,
otherwise due and payable under s. 550.0951 or s. 550.09511, generated during said permitholders’ current regular
meet. This credit shall be in the aggregate amount of $150,000, shall be prorated equally between the permitholders,
and shall be utilized by the permitholders solely to supplement awards for the performance conducted during the Jai
Alai Tournament of Champions Meet. All awards shall be paid to the tournament’s participating players no later than
30 days following the conclusion of said Jai Alai Tournament of Champions Meet.

(5) Inaddition to the credit authorized in subsection (4), the Jai Alai Tournament of Champions Meet

permitholders shall receive a credit against the taxes, otherwise due and payable under s. 550.0951 or s. 550.09511,
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generated during said permitholders’ current regular meet, in an amount not to exceed the aggregate amount of
$150,000, which shall be prorated equally between the permitholders, and shall be utilized by the permitholders for
such capital improvements and extraordinary expenses, including marketing expenses, as may be necessary for the
operation of the meet. The determination of the amount to be credited shall be made by the division upon application
of said permitholders.

(6) The permitholder shall be entitled to said permitholder’s pro rata share of the $150,000 tax credit provided in
subsection (5) without having to make application, so long as appropriate documentation to substantiate said
expenditures thereunder is provided to the division within 30 days following said Jai Alai Tournament of Champions
Meet.

(7) No Jai Alai Tournament of Champions Meet shall exceed 4 days in any state fiscal year, and no more than one
performance shall be conducted on any one day of the meet. There shall be only one Jai Alai Tournament of
Champions Meet in any state fiscal year.

(8) The division is authorized to adopt such rules as are necessary to facilitate the conduct of the Jai Alai
Tournament of Champions Meet as authorized in this section. Included within this grant of authority shall be the
adoption of rules regarding the overall conduct of the tournament so as to ensure the integrity of the event, licensing
for participants, commingling of pari-mutuel pools, and audit requirements for tax credits and exemptions.

(9) The provisions of this section shall prevail over any conflicting provisions of this chapter.

History.—s. 4, ch. 94-328.

550.285 Obtaining feed or other supplies for racehorses or greyhound racing dogs with intent to defraud.—

(1) Any owner, trainer, or custodian of any horse or dog that is being used, or is being bred, raised, or trained to
be used in racing at a pari-mutuel facility who obtains food, drugs, transportation, veterinary services, or supplies for
the use or benefit of the horse or dog, with intent to defraud the person from whom the food, drugs, transportation,
veterinary services, or supplies are obtained, is guilty of a misdemeanor of the second degree, punishable as provided
in s. 775.082 or s. 775.083.

(2) In prosecutions under this section, proof that the food, drugs, transportation, veterinary services, or supplies
had been furnished and not paid for, and that the owner, trainer, or custodian of the horse or dog was removing or
attempting to remove any horse or dog out of the state and beyond the jurisdiction of the courts of this state, is prima
facie evidence of intent to defraud under this section.

History.—s. 36, ch. 92-348.

550.334 Quarter horse racing; substitutions.—

(1) The operator of any licensed racetrack is authorized to lease such track to any quarter horse racing
permitholder located within 35 miles of such track for the conduct of quarter horse racing under this chapter.
However, a quarter horse facility located in a county where a referendum was conducted to authorize slot machines
pursuant to s. 23, Art. X of the State Constitution is not subject to the mileage restriction if they lease from a licensed
racetrack located within a county where a referendum was conducted to authorize slot machines pursuant to s. 23,
Art. X of the State Constitution.

(2) All other provisions of this chapter, including s. 550.054, apply to, govern, and control such racing, and the
same must be conducted in compliance therewith.

(38) Quarter horses participating in such races must be duly registered by the American Quarter Horse Association,
and before each race such horses must be examined and declared in fit condition by a qualified person designated by
the division.

(4) Any quarter horse racing days permitted under this chapter are in addition to any other racing permitted
under the license issued the track where such quarter horse racing is conducted.

(5) Any quarter horse racing permitholder operating under a valid permit issued by the division is authorized to
substitute races of other breeds of horses which are, respectively, registered with the American Paint Horse

Association, Appaloosa Horse Club, Arabian Horse Registry of America, Palomino Horse Breeders of America, United
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States Trotting Association, Florida Cracker Horse Association, or Jockey Club for no more than 50 percent of the
quarter horse races during its meet.

(6) Except as provided in s. 550.3345, a quarter horse permit issued pursuant to this section is not eligible for
transfer or conversion to another type of pari-mutuel operation.

(7) Any nonprofit corporation, including, but not limited to, an agricultural cooperative marketing association,
organized and incorporated under the laws of this state may apply for a quarter horse racing permit and operate
racing meets under such permit, provided all pari-mutuel taxes and fees applicable to such racing are paid by the
corporation. However, insofar as its pari-mutuel operations are concerned, the corporation shall be considered to be a
corporation for profit and is subject to taxation on all property used and profits earned in connection with its pari-
mutuel operations.

(8) To be eligible to conduct intertrack wagering, a quarter horse racing permitholder must have conducted a full
schedule of live racing in the preceding year.

History.—s. 37, ch. 92-348; s. 11, ch. 95-390; s. 789, ch. 97-103; s. 3, ch. 2005-288; s. 14, ch. 2009-170; ss. 4, 5, ch. 2010-29; s. 41, ch. 2011-4.

550.3345 Conversion of quarter horse permit to a limited thoroughbred permit.—

(1) Inrecognition of the important and long-standing economic contribution of the thoroughbred horse breeding
industry to this state and the state’s vested interest in promoting the continued viability of this agricultural activity,
the state intends to provide a limited opportunity for the conduct of live thoroughbred horse racing with the net
revenues from such racing dedicated to the enhancement of thoroughbred purses and breeders’, stallion, and special
racing awards under this chapter; the general promotion of the thoroughbred horse breeding industry; and the care in
this state of thoroughbred horses retired from racing.

(2) Notwithstanding any other provision of law, the holder of a quarter horse racing permit issued under s.
550.334 may, within 1 year after the effective date of this section, apply to the division for a transfer of the quarter
horse racing permit to a not-for-profit corporation formed under state law to serve the purposes of the state as
provided in subsection (1). The board of directors of the not-for-profit corporation must be comprised of 11 members,
4 of whom shall be designated by the applicant, 4 of whom shall be designated by the Florida Thoroughbred Breeders’
Association, and 3 of whom shall be designated by the other 8 directors, with at least 1 of these 3 members being an
authorized representative of another thoroughbred permitholder in this state. The not-for-profit corporation shall
submit an application to the division for review and approval of the transfer in accordance with s. 550.054. Upon
approval of the transfer by the division, and notwithstanding any other provision of law to the contrary, the not-for-
profit corporation may, within 1 year after its receipt of the permit, request that the division convert the quarter horse
racing permit to a permit authorizing the holder to conduct pari-mutuel wagering meets of thoroughbred racing.
Neither the transfer of the quarter horse racing permit nor its conversion to a limited thoroughbred permit shall be
subject to the mileage limitation or the ratification election as set forth under s. 550.054(2) or s. 550.0651. Upon receipt
of the request for such conversion, the division shall timely issue a converted permit. The converted permit and the
not-for-profit corporation shall be subject to the following requirements:

(a) Allnet revenues derived by the not-for-profit corporation under the thoroughbred horse racing permit, after
the funding of operating expenses and capital improvements, shall be dedicated to the enhancement of thoroughbred
purses and breeders’, stallion, and special racing awards under this chapter; the general promotion of the
thoroughbred horse breeding industry; and the care in this state of thoroughbred horses retired from racing.

(b) From December 1 through April 30, no live thoroughbred racing may be conducted under the permit on any
day during which another thoroughbred permitholder is conducting live thoroughbred racing within 125 air miles of
the not-for-profit corporation’s pari-mutuel facility unless the other thoroughbred permitholder gives its written
consent.

(c) After the conversion of the quarter horse racing permit and the issuance of its initial license to conduct pari-
mutuel wagering meets of thoroughbred racing, the not-for-profit corporation shall annually apply to the division for

a license pursuant to s. 550.5251.
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(d) Racing under the permit may take place only at the location for which the original quarter horse racing permit
was issued, which may be leased by the not-for-profit corporation for that purpose; however, the not-for-profit
corporation may, without the conduct of any ratification election pursuant to s. 550.054(13) or s. 550.0651, move the
location of the permit to another location in the same county provided that such relocation is approved under the
zoning and land use regulations of the applicable county or municipality.

(e) No permit converted under this section is eligible for transfer to another person or entity.

(3) Unless otherwise provided in this section, after conversion, the permit and the not-for-profit corporation shall
be treated under the laws of this state as a thoroughbred permit and as a thoroughbred permitholder, respectively,
with the exception of s. 550.09515(3).

History.—s. 15, ch. 2009-170; ss. 4, 5, ch. 2010-29; s. 42, ch. 2011-4.

550.3355 Harness track licenses for summer quarter horse racing.— Any harness track licensed to operate under
the provisions of s. 550.375 may make application for, and shall be issued by the division, a license to operate not more
than 50 quarter horse racing days during the summer season, which shall extend from July 1 until October 1 of each
year. However, this license to operate quarter horse racing for 50 days is in addition to the racing days and dates
provided in s. 550.375 for harness racing during the winter seasons; and, it does not affect the right of such licensee to
operate harness racing at the track as provided in s. 550.375 during the winter season. All provisions of this chapter
governing quarter horse racing not in conflict herewith apply to the operation of quarter horse meetings authorized
hereunder, except that all quarter horse racing permitted hereunder shall be conducted at night.

History.—s. 38, ch. 92-348; s. 16, ch. 2009-170; ss. 4, 5, ch. 2010-29.

550.3551 Transmission of racing and jai alai information; commingling of pari-mutuel pools.—

(I)(a) Itisunlawful for any person to transmit, by any means, racing information to any person or to relay the
same to any person by word of mouth, by signal, or by use of telephone, telegraph, radio, or any other means when
the information is knowingly used or intended to be used for illegal gambling purposes or in furtherance of illegal
gambling.

(b) Paragraph (a) shall be deemed an exercise of the police power of the state for the protection of the public
welfare, health, peace, safety, and morals of the people of the state, and this section shall be liberally construed for the
accomplishment of this purpose.

(c) A person who violates paragraph (a) is guilty of a felony of the third degree, punishable as provided in s.
775.082, s. 775.083, or s. 775.084.

(2) Any horse track, dog track, or fronton licensed under this chapter may transmit broadcasts of races or games
conducted at the enclosure of the licensee to locations outside this state.

(a) All broadcasts of horseraces transmitted to locations outside this state must comply with the provisions of the
Interstate Horseracing Act of 1978, 92 Stat. 1811, 15 U.S.C. ss. 3001 et seq.

(b) Wagers accepted by any out-of-state pari-mutuel permitholder or licensed betting system on a race
broadcasted under this subsection may be, but are not required to be, included in the pari-mutuel pools of the horse
track in this state that broadcasts the race upon which wagers are accepted. The handle, as referred to in s. 550.0951(3),
does not include any wagers accepted by an out-of-state pari-mutuel permitholder or licensed betting system,
irrespective of whether such wagers are included in the pari-mutuel pools of the Florida permitholder as authorized
by this subsection.

(38) Any horse track licensed under this chapter may receive broadcasts of horseraces conducted at other horse
racetracks located outside this state at the racetrack enclosure of the licensee during its racing meet.

(a) All broadcasts of horseraces received from locations outside this state must comply with the provisions of the
Interstate Horseracing Act of 1978, 92 Stat. 1811, 15 U.S.C. ss. 3001 et seq.

(b) Wagers accepted at the horse track in this state may be, but are not required to be, included in the pari-mutuel
pools of the out-of-state horse track that broadcasts the race. Notwithstanding any contrary provisions of this chapter,

if the horse track in this state elects to include wagers accepted on such races in the pari-mutuel pools of the out-of-
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state horse track that broadcasts the race, from the amount wagered by patrons at the horse track in this state and
included in the pari-mutuel pools of the out-of-state horse track, the horse track in this state shall deduct as the
takeout from the amount wagered by patrons at the horse track in this state and included in the pari-mutuel pools of
the out-of-state horse track a percentage equal to the percentage deducted from the amount wagered at the out-of-
state racetrack as is authorized by the laws of the jurisdiction exercising regulatory authority over the out-of-state
horse track.

(c) All forms of pari-mutuel wagering are allowed on races broadcast under this section, and all money wagered
by patrons on such races shall be computed as part of the total amount of money wagered at each racing performance
for purposes of taxation under ss. 550.0951, 550.09512, and 550.09515. Section 550.2625(2)(a), (b), and (c) does not apply
to any money wagered on races broadcast under this section. Similarly, the takeout shall be increased by breaks and
uncashed tickets for wagers on races broadcast under this section, notwithstanding any contrary provision of this
chapter.

(4) Any dog track or fronton licensed under this chapter may receive broadcasts of dograces or jai alai games
conducted at other tracks or frontons located outside the state at the track enclosure of the licensee during its
operational meeting. All forms of pari-mutuel wagering are allowed on dograces or jai alai games broadcast under this
subsection. All money wagered by patrons on dograces broadcast under this subsection shall be computed in the
amount of money wagered each performance for purposes of taxation under ss. 550.0951 and 550.09511.

(5) A pari-mutuel permitholder licensed under this chapter may not receive broadcasts of races or games from
outside this state except from an out-of-state pari-mutuel permitholder who holds the same type or class of pari-
mutuel permit as the pari-mutuel permitholder licensed under this chapter who intends to receive the broadcast.

(6)(a) A maximum of 20 percent of the total number of races on which wagers are accepted by a greyhound
permitholder not located as specified in s. 550.615(6) may be received from locations outside this state. A permitholder
may not conduct fewer than eight live races or games on any authorized race day except as provided in this
subsection. A thoroughbred permitholder may not conduct fewer than eight live races on any race day without the
written approval of the Florida Thoroughbred Breeders’ Association and the Florida Horsemen’s Benevolent and
Protective Association, Inc., unless it is determined by the department that another entity represents a majority of the
thoroughbred racehorse owners and trainers in the state. A harness permitholder may conduct fewer than eight live
races on any authorized race day, except that such permitholder must conduct a full schedule of live racing during its
race meet consisting of at least eight live races per authorized race day for at least 100 days. Any harness horse
permitholder that during the preceding racing season conducted a full schedule of live racing may, at any time during
its current race meet, receive full-card broadcasts of harness horse races conducted at harness racetracks outside this
state at the harness track of the permitholder and accept wagers on such harness races. With specific authorization
from the division for special racing events, a permitholder may conduct fewer than eight live races or games when the
permitholder also broadcasts out-of-state races or games. The division may not grant more than two such exceptions a
year for a permitholder in any 12-month period, and those two exceptions may not be consecutive.

(b) Notwithstanding any other provision of this chapter, any harness horse permitholder accepting broadcasts of
out-of-state harness horse races when such permitholder is not conducting live races must make the out-of-state signal
available to all permitholders eligible to conduct intertrack wagering and shall pay to guest tracks located as specified
in ss. 550.615(6) and 550.6305(9)(d) 50 percent of the net proceeds after taxes and fees to the out-of-state host track on
harness race wagers which they accept. A harness horse permitholder shall be required to pay into its purse account
50 percent of the net income retained by the permitholder on account of wagering on the out-of-state broadcasts
received pursuant to this subsection. Nine-tenths of a percent of all harness wagering proceeds on the broadcasts
received pursuant to this subsection shall be paid to the Florida Standardbred Breeders and Owners Association under
the provisions of s. 550.2625(4) for the purposes provided therein.

(7) A racetrack or fronton may not pay any patron for any pari-mutuel ticket purchased on any race or game
transmitted pursuant to this section until the stewards, judges, or panel of judges or other similarly constituted body

at the racetrack or fronton where the race or game originates has confirmed the race or game as official.
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(8) The entry and participation for a purse or any other prize of any racing animal by the owner of the animal and
the jockey or driver is tantamount to acceptance of such purse or prize as full and complete remuneration and
payment for such entry and participation, including the broadcast of such event, except as otherwise provided in this
section.

(9) To the extent that any rights, privileges, or immunities granted to pari-mutuel permitholders under this section
conflict with any other law or affect any order or rule of the Florida Public Service Commission relating to the
regulation of public utilities and the furnishing to others of any communication, wire service, or other similar service
or equipment, the rights, privileges, or immunities granted under this section prevail over such conflicting provisions.

(10) The division may adopt rules necessary to facilitate commingling of pari-mutuel pools, to ensure the proper
calculation of payoffs in circumstances in which different commission percentages are applicable and to regulate the
distribution of net proceeds between the horse track and, in this state, the horsemen’s associations.

(11) Greyhound tracks and jai alai frontons have the same privileges as provided in this section to horse tracks, as
applicable, subject to rules adopted under subsection (10).

(12)  All permitholders licensed under this chapter have standing to enforce the provisions of subsections (2) and
(3) in the courts of this state.

(13) This section does not prohibit the commingling of national pari-mutuel pools by a totalisator company that is
licensed under this chapter. Such commingling of national pools is subject to division review and approval and must
be performed in accordance with rules adopted by the division to ensure accurate calculation and distribution of the
pools.

(14) Notwithstanding the provisions of paragraph (3)(b) pertaining to takeout, takeouts different from those of the
host track may be used when the totalisator is programmed for net pool pricing and the host track elects to use net
pool pricing in the calculation of its pools. This provision shall also apply to greyhound intertrack and simulcast
wagers.

History.—s. 39, ch. 92-348; s. 12, ch. 95-390; s. 12, ch. 96-364; s. 27, ch. 2000-354.

550.3615 Bookmaking on the grounds of a permitholder; penalties; reinstatement; duties of track employees;
penalty; exceptions.—

(1) Any person who engages in bookmaking, as defined in s. 849.25, on the grounds or property of a permitholder
of a horse or dog track or jai alai fronton is guilty of a felony of the third degree, punishable as provided in s. 775.082,
s. 775.083, or s. 775.084. Notwithstanding the provisions of s. 948.01, any person convicted under the provisions of this
subsection shall not have adjudication of guilt suspended, deferred, or withheld.

(2) Any person who, having been convicted of violating subsection (1), thereafter commits the same crime is guilty
of a felony of the second degree, punishable as provided in s. 775.082, s. 775.083, or s. 775.084. Notwithstanding the
provisions of s. 948.01, any person convicted under the provisions of this subsection shall not have adjudication of
guilt suspended, deferred, or withheld.

(38) Any person who has been convicted of bookmaking in this state or any other state of the United States or any
foreign country shall be denied admittance to and shall not attend any racetrack or fronton in this state during its
racing seasons or operating dates, including any practice or preparational days, for a period of 2 years after the date of
conviction or the date of final appeal. Following the conclusion of the period of ineligibility, the director of the division
may authorize the reinstatement of an individual following a hearing on readmittance. Any such person who
knowingly violates this subsection is guilty of a misdemeanor of the first degree, punishable as provided in s. 775.082
or s. 775.083.

(4) If the activities of a person show that this law is being violated, and such activities are either witnessed or are
common knowledge by any track or fronton employee, it is the duty of that employee to bring the matter to the
immediate attention of the permitholder, manager, or her or his designee, who shall notify a law enforcement agency
having jurisdiction. Willful failure on the part of any track or fronton employee to comply with the provisions of this

subsection is a ground for the division to suspend or revoke that employee’s license for track or fronton employment.
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(5) Each permittee shall display, in conspicuous places at a track or fronton and in all race and jai alai daily
programs, a warning to all patrons concerning the prohibition and penalties of bookmaking contained in this section
and s. 849.25. The division shall adopt rules concerning the uniform size of all warnings and the number of placements
throughout a track or fronton. Failure on the part of the permittee to display such warnings may result in the
imposition of a $500 fine by the division for each offense.

(6) This section does not apply to any person attending a track or fronton or employed by a track or fronton who
places a bet through the legalized pari-mutuel pool for another person, provided such service is rendered gratuitously
and without fee or other reward.

(7) This section does not apply to any prosecutions filed and pending at the time of passage hereof, but all such
cases shall be disposed of under existing law at the time of institution of such prosecutions.

History.—s. 41, ch. 92-348; s. 791, ch. 97-103.

550.375 Operation of certain harness tracks.—

(1) The Legislature finds that the operation of harness tracks and legalized pari-mutuel and mutuel betting at
harness tracks in this state will become a substantial business compatible with the best interests of the state, and the
taxes derived therefrom will constitute an important and integral part of the tax structure of the state and counties.
The Legislature further finds that the operation of harness tracks within the state will establish and encourage the
acquisition and maintenance of breeding farms for the breeding of standardbred horses used in harness races, and that
this exhibition sport will attract a large tourist business to the state.

(2) Any permittee or licensee authorized under this section to transfer the location of its permit may conduct
harness racing only between the hours of 7 p.m. and 2 a.m. A permit so transferred applies only to the locations
provided in this section. The provisions of this chapter which prohibit the location and operation of a licensed harness
track permittee and licensee within 100 air miles of the location of a racetrack authorized to conduct racing under this
chapter and which prohibit the division from granting any permit to a harness track at a location in the area in which
there are three horse tracks located within 100 air miles thereof do not apply to a licensed harness track that is
required by the terms of this section to race between the hours of 7 p.m. and 2 a.m.

(38) A permit may not be issued by the division for the operation of a harness track within 75 air miles of a location
of a harness track licensed and operating under this chapter.

(4) The permitholder conducting a harness horse race meet must pay the daily license fee, the admission tax, the
tax on breaks, and the tax on pari-mutuel handle provided in s. 550.0951 and is subject to all penalties and sanctions
provided in s. 550.0951(6).

(5) Each licensed harness track in the state must schedule an average of one race per racing day in which horses
bred in this state and duly registered as standardbred harness horses have preference as entries over non-Florida-bred
horses. All licensed harness tracks must write the conditions for such races in which Florida-bred horses are preferred
so as to assure that all Florida-bred horses available for racing at such tracks are given full opportunity to perform in
the class races for which they are qualified, and the opportunity of performing must be afforded to each class of horses
in the proportion that the number of horses in this class bears to the total number of Florida-bred horses available.
However, a track is not required to write conditions for a race to accommodate a class of horses for which a race
would otherwise not be scheduled at such track during its meeting.

(6) If a permit has been transferred from a county under this section, no other transfer is permitted from such
county.

History.—s. 42, ch. 92-348; s. 56, ch. 2000-154.

550.475 Lease of pari-mutuel facilities by pari-mutuel permitholders. — Holders of valid pari-mutuel permits for
the conduct of any jai alai games, dogracing, or thoroughbred and standardbred horse racing in this state are entitled
to lease any and all of their facilities to any other holder of a same class valid pari-mutuel permit for jai alai games,
dogracing, or thoroughbred or standardbred horse racing, when located within a 35-mile radius of each other; and

such lessee is entitled to a permit and license to operate its race meet or jai alai games at the leased premises.
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History.—s. 43, ch. 92-348; s. 13, ch. 96-364; s. 16, ch. 2000-354.

550.495 Totalisator licensing.—

(1) A totalisator may not be operated at a pari-mutuel facility in this state, or at a facility located in or out of this
state which is used as the primary totalisator for a race or game conducted in this state, unless the totalisator company
possesses a business license issued by the division.

(2)(a) Each totalisator company must apply to the division for an annual business license. The application must
include such information as the division by rule requires.

(b) As a part of its license application, each totalisator company must agree in writing to pay to the division an
amount equal to the loss of any state revenues from missed or canceled races, games, or performances due to acts of
the totalisator company or its agents or employees or failures of the totalisator system, except for circumstances
beyond the control of the totalisator company or agent or employee, as determined by the division.

(c) Each totalisator company must file with the division a performance bond, acceptable to the division, in the sum
of $250,000 issued by a surety approved by the division or must file proof of insurance, acceptable to the division,
against financial loss in the amount of $250,000, insuring the state against such a revenue loss.

(d) Inthe event of a loss of state tax revenues, the division shall determine:

1. The estimated revenue lost as a result of missed or canceled races, games, or performances;

2. The number of races, games, or performances which is practicable for the permitholder to conduct in an attempt
to mitigate the revenue loss; and

3. The amount of the revenue loss which the makeup races, games, or performances will not recover and for which
the totalisator company is liable.

(e) Upon the making of such determinations, the division shall issue to the totalisator company and to the affected
permitholder an order setting forth the determinations of the division.

(f) If the order is contested by either the totalisator company or any affected permitholder, the provisions of
chapter 120 apply. If the totalisator company contests the order on the grounds that the revenue loss was due to
circumstances beyond its control, the totalisator company has the burden of proving that circumstances vary in fact
beyond its control. For purposes of this paragraph, strikes and acts of God are beyond the control of the totalisator
company.

(g) Upon the failure of the totalisator company to make the payment found to be due the state, the division may
cause the forfeiture of the bond or may proceed against the insurance contract, and the proceeds of the bond or
contract shall be deposited into the Pari-mutuel Wagering Trust Fund. If that bond was not posted or insurance
obtained, the division may proceed against any assets of the totalisator company to collect the amounts due under this
subsection.

(3) If the applicant meets the requirements of this section and division rules and pays the license fee, the division
shall issue the license.

(4) Each totalisator company shall conduct operations in accordance with rules adopted by the division, in such
form, content, and frequency as the division by rule determines.

(5) The division and its representatives may enter and inspect any area of the premises of a licensed totalisator
company, and may examine totalisator records, during the licensee’s regular business or operating hours.

History.—s. 44, ch. 92-348; s. 13, ch. 95-390.

550.505 Nonwagering permits.—

(I)(a) Except as provided in this section, permits and licenses issued by the division are intended to be used for
pari-mutuel wagering operations in conjunction with horseraces, dograces, or jai alai performances.

(b) Subject to the requirements of this section, the division is authorized to issue permits for the conduct of
horseracing meets without pari-mutuel wagering or any other form of wagering being conducted in conjunction
therewith. Such permits shall be known as nonwagering permits and may be issued only for horseracing meets. A

horseracing permitholder need not obtain an additional permit from the division for conducting nonwagering racing
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under this section, but must apply to the division for the issuance of a license under this section. The holder of a
nonwagering permit is prohibited from conducting pari-mutuel wagering or any other form of wagering in
conjunction with racing conducted under the permit. Nothing in this subsection prohibits horseracing for any stake,
purse, prize, or premium.

(c) The holder of a nonwagering permit is exempt from the provisions of s. 550.105 and is exempt from the
imposition of daily license fees and admission tax.

(2)(@) Any person not prohibited from holding any type of pari-mutuel permit under s. 550.1815 shall be allowed
to apply to the division for a nonwagering permit. The applicant must demonstrate that the location or locations
where the nonwagering permit will be used are available for such use and that the applicant has the financial ability to
satisfy the reasonably anticipated operational expenses of the first racing year following final issuance of the
nonwagering permit. If the racing facility is already built, the application must contain a statement, with reasonable
supporting evidence, that the nonwagering permit will be used for horseracing within 1 year after the date on which it
is granted. If the facility is not already built, the application must contain a statement, with reasonable supporting
evidence, that substantial construction will be started within 1 year after the issuance of the nonwagering permit.

(b) The division may conduct an eligibility investigation to determine if the applicant meets the requirements of
paragraph (a).

(3)(@) Upon receipt of a nonwagering permit, the permitholder must apply to the division before June 1 of each
year for an annual nonwagering license for the next succeeding calendar year. Such application must set forth the days
and locations at which the permitholder will conduct nonwagering horseracing and must indicate any changes in
ownership or management of the permitholder occurring since the date of application for the prior license.

(b) On or before August 1 of each year, the division shall issue a license authorizing the nonwagering
permitholder to conduct nonwagering horseracing during the succeeding calendar year during the period and for the
number of days set forth in the application, subject to all other provisions of this section.

(c) The division may conduct an eligibility investigation to determine the qualifications of any new ownership or
management interest in the permit.

(4) Upon the approval of racing dates by the division, the division shall issue an annual nonwagering license to
the nonwagering permitholder.

(5) Only horses registered with an established breed registration organization, which organization shall be
approved by the division, shall be raced at any race meeting authorized by this section.

(6) The division may order any person participating in a nonwagering meet to cease and desist from participating
in such meet if the division determines the person to be not of good moral character in accordance with s. 550.1815.
The division may order the operators of a nonwagering meet to cease and desist from operating the meet if the
division determines the meet is being operated for any illegal purpose.

History.—s. 45, ch. 92-348; s. 14, ch. 95-390.

550.5251 Florida thoroughbred racing; certain permits; operating days.—

(1) Each thoroughbred permitholder shall annually, during the period commencing December 15 of each year and
ending January 4 of the following year, file in writing with the division its application to conduct one or more
thoroughbred racing meetings during the thoroughbred racing season commencing on the following July 1. Each
application shall specify the number and dates of all performances that the permitholder intends to conduct during
that thoroughbred racing season. On or before March 15 of each year, the division shall issue a license authorizing
each permitholder to conduct performances on the dates specified in its application. Up to February 28 of each year,
each permitholder may request and shall be granted changes in its authorized performances; but thereafter, as a
condition precedent to the validity of its license and its right to retain its permit, each permitholder must operate the
full number of days authorized on each of the dates set forth in its license.

(2) A thoroughbred racing permitholder may not begin any race later than 7 p.m. Any thoroughbred permitholder

in a county in which the authority for cardrooms has been approved by the board of county commissioners may
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operate a cardroom and, when conducting live races during its current race meet, may receive and rebroadcast out-of-
state races after the hour of 7 p.m. on any day during which the permitholder conducts live races.

(3)(a) Each licensed thoroughbred permitholder in this state must run an average of one race per racing day in
which horses bred in this state and duly registered with the Florida Thoroughbred Breeders’ Association have
preference as entries over non-Florida-bred horses, unless otherwise agreed to in writing by the permitholder, the
Florida Thoroughbred Breeders’ Association, and the association representing a majority of the thoroughbred
racehorse owners and trainers at that location. All licensed thoroughbred racetracks shall write the conditions for such
races in which Florida-bred horses are preferred so as to assure that all Florida-bred horses available for racing at such
tracks are given full opportunity to run in the class of races for which they are qualified. The opportunity of running
must be afforded to each class of horses in the proportion that the number of horses in this class bears to the total
number of Florida-bred horses available. A track is not required to write conditions for a race to accommodate a class
of horses for which a race would otherwise not be run at the track during its meet.

(b) Each licensed thoroughbred permitholder in this state may run one additional race per racing day composed
exclusively of Arabian horses registered with the Arabian Horse Registry of America. Any licensed thoroughbred
permitholder that elects to run one additional race per racing day composed exclusively of Arabian horses registered
with the Arabian Horse Registry of America is not required to provide stables for the Arabian horses racing under this
paragraph.

(c) Each licensed thoroughbred permitholder in this state may run up to three additional races per racing day
composed exclusively of quarter horses registered with the American Quarter Horse Association.

History.—s. 46, ch. 92-348; s. 6, ch. 93-123; s. 14, ch. 96-364; s. 7, ch. 98-190; s. 39, ch. 2002-402; s. 3, ch. 2003-295; s. 18, ch. 2009-170; ss. 4, 5, ch.
2010-29.

550.615 Intertrack wagering.—

(1) Any horserace permitholder licensed under this chapter which has conducted a full schedule of live racing
may, at any time, receive broadcasts of horseraces and accept wagers on horseraces conducted by horserace
permitholders licensed under this chapter at its facility.

(2) Any track or fronton licensed under this chapter which in the preceding year conducted a full schedule of live
racing is qualified to, at any time, receive broadcasts of any class of pari-mutuel race or game and accept wagers on
such races or games conducted by any class of permitholders licensed under this chapter.

(3) If a permitholder elects to broadcast its signal to any permitholder in this state, any permitholder that is eligible
to conduct intertrack wagering under the provisions of ss. 550.615-550.6345 is entitled to receive the broadcast and
conduct intertrack wagering under this section; provided, however, that the host track may require a guest track
within 25 miles of another permitholder to receive in any week at least 60 percent of the live races that the host track is
making available on the days that the guest track is otherwise operating live races or games. A host track may require
a guest track not operating live races or games and within 25 miles of another permitholder to accept within any week
at least 60 percent of the live races that the host track is making available. A person may not restrain or attempt to
restrain any permitholder that is otherwise authorized to conduct intertrack wagering from receiving the signal of any
other permitholder or sending its signal to any permitholder.

(4) Inno event shall any intertrack wager be accepted on the same class of live races or games of any permitholder
without the written consent of such operating permitholders conducting the same class of live races or games if the
guest track is within the market area of such operating permitholder.

(5) No permitholder within the market area of the host track shall take an intertrack wager on the host track
without the consent of the host track.

(6) Notwithstanding the provisions of subsection (3), in any area of the state where there are three or more
horserace permitholders within 25 miles of each other, intertrack wagering between permitholders in said area of the
state shall only be authorized under the following conditions: Any permitholder, other than a thoroughbred

permitholder, may accept intertrack wagers on races or games conducted live by a permitholder of the same class or
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any harness permitholder located within such area and any harness permitholder may accept wagers on games
conducted live by any jai alai permitholder located within its market area and from a jai alai permitholder located
within the area specified in this subsection when no jai alai permitholder located within its market area is conducting
live jai alai performances; any greyhound or jai alai permitholder may receive broadcasts of and accept wagers on any
permitholder of the other class provided that a permitholder, other than the host track, of such other class is not
operating a contemporaneous live performance within the market area.

(7) Inany county of the state where there are only two permits, one for dogracing and one for jai alai, no intertrack
wager may be taken during the period of time when a permitholder is not licensed to conduct live races or games
without the written consent of the other permitholder that is conducting live races or games. However, if neither
permitholder is conducting live races or games, either permitholder may accept intertrack wagers on horseraces or on
the same class of races or games, or on both horseraces and the same class of races or games as is authorized by its
permit.

(8) Inany three contiguous counties of the state where there are only three permitholders, all of which are
greyhound permitholders, if any permitholder leases the facility of another permitholder for all or any portion of the
conduct of its live race meet pursuant to s. 550.475, such lessee may conduct intertrack wagering at its pre-lease
permitted facility throughout the entire year, including while its live meet is being conducted at the leased facility, if
such permitholder has conducted a full schedule of live racing during the preceding fiscal year at its pre-lease
permitted facility or at a leased facility, or combination thereof.

(9) Inany two contiguous counties of the state in which there are located only four active permits, one for
thoroughbred horse racing, two for greyhound dogracing, and one for jai alai games, no intertrack wager may be
accepted on the same class of live races or games of any permitholder without the written consent of such operating
permitholders conducting the same class of live races or games if the guest track is within the market area of such
operating permitholder.

(10)  All costs of receiving the transmission of the broadcasts shall be borne by the guest track; and all costs of
sending the broadcasts shall be borne by the host track.

History.—s. 47, ch. 92-348; s. 2, ch. 93-123; s. 17, ch. 95-390; s. 15, ch. 96-364; ss. 8, 9, ch. 98-190; ss. 13, 44, ch. 2000-354; s. 13, ch. 2002-2.

550.625 Intertrack wagering; purses; breeders’ awards.—If a host track is a horse track:

(1) A host track racing under either a thoroughbred or quarter horse permit shall pay an amount equal to 7.0
percent of all wagers placed pursuant to the provisions of s. 550.615, as purses during its current race meet. However,
up to 0.50 percent of all wagers placed pursuant to s. 550.615 may, at the option of the host track, be deducted from the
amount retained by the host track for purses to supplement the awards program for owners of Florida-bred horses as
set forth in s. 550.2625(6). A host track racing under a harness permit shall pay an amount equal to 7 percent of all
wagers placed pursuant to the provisions of s. 550.615, as purses during its current race meet. If a host track
underpays or overpays purses required by this section and s. 550.2625, the provisions of s. 550.2625 apply to the
overpayment or underpayment.

(2) Of all wagers placed pursuant to the provisions of s. 550.615:

(a) If the host track is a thoroughbred track, an amount equal to 0.75 percent shall be paid to the Florida
Thoroughbred Breeders’ Association, Inc., for the payment of breeders’ awards;

(b) If the host track is a harness track, an amount equal to 1 percent shall be paid to the Florida Standardbred
Breeders and Owners Association, Inc., for the payment of breeders’ awards, stallion awards, stallion stakes,
additional purses, and prizes for, and the general promotion of owning and breeding, Florida-bred standardbred
horses; or

(c) If the host track is a quarter horse track, an amount equal to 1 percent shall be paid to the Florida Quarter
Horse Breeders and Owners Association, Inc., for the payment of breeders” awards and general promotion.

(3) The payment to a breeders’ organization shall be combined with any other amounts received by the respective

breeders’” and owners’ associations as so designated. Each breeders” and owners’ association receiving these funds
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shall be allowed to withhold the same percentage as set forth in s. 550.2625 to be used for administering the payment
of awards and for the general promotion of their respective industries. If the total combined amount received for
thoroughbred breeders” awards exceeds 15 percent of the purse required to be paid under subsection (1), the breeders’
and owners’ association, as so designated, notwithstanding any other provision of law, shall submit a plan to the
division for approval which would use the excess funds in promoting the breeding industry by increasing the purse
structure for Florida-breds. Preference shall be given to the track generating such excess.

History.—s. 48, ch. 92-348; s. 17, ch. 2000-354.

550.6305 Intertrack wagering; guest track payments; accounting rules. —

(1) All guest tracks which are eligible to receive broadcasts and accept wagers on horseraces from a host track
racing under either a thoroughbred or quarter horse permit shall be entitled to payment of 7 percent of the total
contributions to the pari-mutuel pool on wagers accepted at the guest track. All guest tracks that are eligible to receive
broadcasts and accept wagers on greyhound races or jai alai games from a host track other than a thoroughbred or
harness permitholder shall be entitled to payments of not less than 5 percent of the total contributions to the daily
pari-mutuel pool on wagers accepted at the guest track. All guest tracks that are eligible to receive broadcasts and
accept wagers on horseraces from a host track racing under a harness horse permit shall be entitled to a payment of 5
percent of the total contributions to the daily pari-mutuel pool on wagers accepted at the guest track. However, if a
guest track is a horserace permitholder that accepts intertrack wagers during its current race meet, one-half of the
payment provided in this subsection and s. 550.6345 shall be paid as purses during its current race meet.

(a) However, if the host track is a thoroughbred permitholder, and the guest track is also a thoroughbred
permitholder and accepts intertrack wagers on thoroughbred races during its current race meet, one-third of the
payment provided in this subsection shall be paid as purses during its current race meet. In addition, an amount equal
to 2 percent of the intertrack handle at the thoroughbred guest track shall be remitted by the host track to the guest
thoroughbred track, which amount shall be deducted from the purses required to be paid by the host track. Such
amount shall be paid by the guest thoroughbred track as purses during its current race meet.

(b) If thoroughbred intertrack wagering is taken at any guest track, including a thoroughbred guest track, which is
located within 25 miles of any thoroughbred permitholder that is not conducting live racing, the host track shall pay to
such thoroughbred permitholder an amount equal to 2 percent of the intertrack handle at all such guest tracks,
including the guest thoroughbred track, which amount shall be deducted from the purses otherwise required to be
paid by the host track. This amount shall be used by the thoroughbred permitholder to pay purses during its next race
meet.

(2) For the purposes of calculation of odds and payoffs and distribution of the pari-mutuel pools, all intertrack
wagers shall be combined with the pari-mutuel pools at the host track. Notwithstanding this subsection or subsection
(4), a greyhound pari-mutuel permitholder may conduct intertrack wagering without combining pari-mutuel pools on
not more than three races in any week, not to exceed 20 races in a year. All other provisions concerning pari-mutuel
takeout and payments, including state tax payments, apply as if the pool had been combined.

(3) All forms of pari-mutuel wagering shall be allowed on all wagering authorized under s. 550.615 and this
section.

(4) The takeout on all intertrack wagering shall be the same as the takeout on similar pari-mutuel pools conducted
at the host track.

(5) The division shall adopt rules providing an expedient accounting procedure for the transfer of the pari-mutuel
pool in order to properly account for payment of state taxes, payment to the guest track, payment to the host track,
payment of purses, payment to breeders’ associations, payment to horsemen’s associations, and payment to the
public.

(6) Each host track or guest track conducting intertrack wagering shall annually file an audit identifying the

intertrack wagering conducted, from wagering conducted live, which audit shall be in compliance with s. 550.125.
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(7) No guest track shall make any payment to any patron on any pari-mutuel ticket purchased on any race
broadcast until the stewards, judges, or panel of judges at the host track where the race or game originates has
confirmed the race or game as official.

(8) The entry and participation for a purse or other prize of any racing animal by the owner of the animal and the
jockey or driver is tantamount to the acceptance of such purse or prize as full and complete remuneration and
payment for such entry and participation, including the broadcast of such event.

(9) A host track that has contracted with an out-of-state horse track to broadcast live races conducted at such out-
of-state horse track pursuant to s. 550.3551(5) may broadcast such out-of-state races to any guest track and accept
wagers thereon in the same manner as is provided in s. 550.3551.

(a) For purposes of this section, “net proceeds” means the amount of takeout remaining after the payment of state
taxes, purses required pursuant to s. 550.0951(3)(c)1., the cost to the permitholder required to be paid to the out-of-
state horse track, and breeders” awards paid to the Florida Thoroughbred Breeders” Association and the Florida
Standardbred Breeders and Owners Association, to be used as set forth in s. 550.625(2)(a) and (b).

(b) Notwithstanding the provisions of subsection (1) and s. 550.625(1) and (2)(a), the distribution of the net
proceeds that are retained by a thoroughbred host track from the takeout on an out-of-state race rebroadcast under
this subsection shall be as follows:

1. One-third of the remainder of such proceeds shall be paid to the guest track;

2. One-third of the remainder of such proceeds shall be retained by the host track; and

3. One-third of the remainder of such proceeds shall be paid by the host track as purses at the host track.

(c) All guest tracks other than thoroughbred permitholders that are eligible to receive wagers on out-of-state
horseraces rebroadcast from a host track racing under a thoroughbred horse permit shall be subject to the distribution
of the net proceeds as specified in paragraph (a) unless the host and guest permitholders and the recognized
horseman’s group agree to a different distribution of their respective portions of the proceeds by contract.

(d) Any permitholder located in any area of the state where there are only two permits, one for dogracing and one
for jai alai, may accept wagers on rebroadcasts of out-of-state thoroughbred horse races from an in-state thoroughbred
horse racing permitholder and shall not be subject to the provisions of paragraph (b) if such thoroughbred horse
racing permitholder located within the area specified in this paragraph is both conducting live races and accepting
wagers on out-of-state horseraces. In such case, the guest permitholder shall be entitled to 45 percent of the net
proceeds on wagers accepted at the guest facility. The remaining proceeds shall be distributed as follows: one-half
shall be retained by the host facility and one-half shall be paid by the host facility as purses at the host facility.

(e) Notwithstanding the provisions of subsection (1) and s. 550.625(1) and (2)(b), the proceeds that are retained by
a harness host facility from the takeout on a race broadcast under this subsection shall be distributed as follows:

1. Of the total intertrack handle on the broadcast, 1 percent shall be deducted from the proceeds and paid to the
Florida Standardbred Breeders and Owners Association, Inc., to be used as set forth in s. 550.625(2)(b);

2. One-third of the remainder of such proceeds shall be paid to the guest facility;

3. One-third of the remainder of such proceeds shall be retained by the host facility; and

4. One-third of the remainder of said proceeds shall be paid by the host facility as purses at the host facility.

(f) Any permitholder located in any area of the state where there are only two permits, one for dogracing and one
for jai alai, may accept wagers on rebroadcasts of out-of-state harness horse races from an in-state harness horse racing
permitholder and shall not be subject to the provisions of paragraph (b) if such harness horse racing permitholder
located within the area specified in this paragraph is conducting live races. In such case, the guest permitholder shall
be entitled to 45 percent of the net proceeds on wagers accepted at the guest facility. The remaining proceeds shall be
distributed as follows: one-half shall be retained by the host facility and one-half shall be paid by the host facility as
purses at the host facility.

(g)1. Any thoroughbred permitholder which accepts wagers on a simulcast signal must make the signal available

to any permitholder that is eligible to conduct intertrack wagering under the provisions of ss. 550.615-550.6345.
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2. Any thoroughbred permitholder which accepts wagers on a simulcast signal received after 6 p.m. must make
such signal available to any permitholder that is eligible to conduct intertrack wagering under the provisions of ss.
550.615-550.6345, including any permitholder located as specified in s. 550.615(6). Such guest permitholders are
authorized to accept wagers on such simulcast signal, notwithstanding any other provision of this chapter to the
contrary.

3. Any thoroughbred permitholder which accepts wagers on a simulcast signal received after 6 p.m. must make

such signal available to any permitholder that is eligible to conduct intertrack wagering under the provisions of ss.

550.615-550.6345, including any permitholder located as specified in *s. 550.615(9). Such guest permitholders are
authorized to accept wagers on such simulcast signals for a number of performances not to exceed that which
constitutes a full schedule of live races for a quarter horse permitholder pursuant to s. 550.002(11), notwithstanding

any other provision of this chapter to the contrary, except that the restrictions provided in *s. 550.615(9)(a) apply to

wagers on such simulcast signals.

No thoroughbred permitholder shall be required to continue to rebroadcast a simulcast signal to any in-state
permitholder if the average per performance gross receipts returned to the host permitholder over the preceding 30-
day period were less than $100. Subject to the provisions of s. 550.615(4), as a condition of receiving rebroadcasts of
thoroughbred simulcast signals under this paragraph, a guest permitholder must accept intertrack wagers on all live

races conducted by all then-operating thoroughbred permitholders.

(10)  All races or games conducted at a permitholder’s facility, all broadcasts of such races or games, and all
broadcast rights relating thereto are owned by the permitholder at whose facility such races or games are conducted
and constitute the permitholder’s property as defined in s. 812.012(4). Transmission, reception of a transmission,
exhibition, use, or other appropriation of such races or games, broadcasts of such races or games, or broadcast rights
relating thereto without the written consent of the permitholder constitutes a theft of such property under s. 812.014;
and in addition to the penal sanctions contained in s. 812.014, the permitholder has the right to avail itself of the civil
remedies specified in ss. 772.104, 772.11, and 812.035 in addition to any other remedies available under applicable state
or federal law.

(11) To the extent that any rights, privileges, or immunities granted to pari-mutuel permitholders in this section
conflict with any provision of any other law or affect any order or rule of the Florida Public Service Commission
relating to the regulation of public utilities and the furnishing to others of any communication, wire service, or other
similar service or equipment, the rights, privileges, and immunities granted under this section prevail over such
conflicting provision.

History.—s. 49, ch. 92-348; s. 17, ch. 96-364; s. 10, ch. 98-190; s. 20, ch. 2000-354; s. 27, ch. 2001-63; s. 85, ch. 2002-1; s. 14, ch. 2002-2.

'Note.— Repealed by s. 44, ch. 2000-354.

550.6308 Limited intertrack wagering license.— In recognition of the economic importance of the thoroughbred
breeding industry to this state, its positive impact on tourism, and of the importance of a permanent thoroughbred
sales facility as a key focal point for the activities of the industry, a limited license to conduct intertrack wagering is
established to ensure the continued viability and public interest in thoroughbred breeding in Florida.

(1) Upon application to the division on or before January 31 of each year, any person that is licensed to conduct
public sales of thoroughbred horses pursuant to s. 535.01, that has conducted at least 15 days of thoroughbred horse
sales at a permanent sales facility in this state for at least 3 consecutive years, and that has conducted at least 1 day of
nonwagering thoroughbred racing in this state, with a purse structure of at least $250,000 per year for 2 consecutive
years before such application, shall be issued a license, subject to the conditions set forth in this section, to conduct
intertrack wagering at such a permanent sales facility during the following periods:

(a) Up to 21 days in connection with thoroughbred sales;

(b) Between November 1 and May §;
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(c) Between May 9 and October 31 at such times and on such days as any thoroughbred, jai alai, or a greyhound
permitholder in the same county is not conducting live performances; provided that any such permitholder may
waive this requirement, in whole or in part, and allow the licensee under this section to conduct intertrack wagering
during one or more of the permitholder’s live performances; and

(d) During the weekend of the Kentucky Derby, the Preakness, the Belmont, and a Breeders’” Cup Meet that is
conducted before November 1 and after May 8.

No more than one such license may be issued, and no such license may be issued for a facility located within 50 miles

of any thoroughbred permitholder’s track.

(2) If more than one application is submitted for such license, the division shall determine which applicant shall be
granted the license. In making its determination, the division shall grant the license to the applicant demonstrating
superior capabilities, as measured by the length of time the applicant has been conducting thoroughbred sales within
this state or elsewhere, the applicant’s total volume of thoroughbred horse sales, within this state or elsewhere, the
length of time the applicant has maintained a permanent thoroughbred sales facility in this state, and the quality of the
facility.

(38) The applicant must comply with the provisions of ss. 550.125 and 550.1815.

(4) Intertrack wagering under this section may be conducted only on thoroughbred horse racing, except that
intertrack wagering may be conducted on any class of pari-mutuel race or game conducted by any class of
permitholders licensed under this chapter if all thoroughbred, jai alai, and greyhound permitholders in the same
county as the licensee under this section give their consent.

(5) The licensee shall be considered a guest track under this chapter. The licensee shall pay 2.5 percent of the total
contributions to the daily pari-mutuel pool on wagers accepted at the licensee’s facility on greyhound races or jai alai
games to the thoroughbred permitholder that is conducting live races for purses to be paid during its current racing
meet. If more than one thoroughbred permitholder is conducting live races on a day during which the licensee is
conducting intertrack wagering on greyhound races or jai alai games, the licensee shall allocate these funds between
the operating thoroughbred permitholders on a pro rata basis based on the total live handle at the operating
permitholders’ facilities.

History.—s. 11, ch. 98-190; s. 4, ch. 98-217; s. 28, ch. 2000-354.

550.6315 Applicability of s. 565.02(5) to guest tracks.— The provisions of s. 565.02(5) apply to any guest track.
History.—s. 50, ch. 92-348.

550.6325 Uncashed tickets and breakage tax.— Uncashed tickets and breakage tax on intertrack wagers shall be
retained by the permitholder conducting the live racing or games.
History.—s. 51, ch. 92-348.

550.6335 Surcharge.—

(1) Any guest track that accepts intertrack wagers may collect and retain a surcharge on any intertrack pool in an
amount not to exceed 3 percent of each winning pari-mutuel ticket cashed.

(2) A thoroughbred horse permitholder that accepts wagers on out-of-state races may impose a surcharge on each
winning ticket, or interstate pool, on such out-of-state race in an amount not to exceed 5 percent of each winning pari-
mutuel winning ticket cashed. If a permitholder rebroadcasts such signal and elects to impose a surcharge, the
surcharge shall be imposed on any winning ticket at any guest facility at the same rate as the surcharge on wagers
accepted at its own facility. The proceeds from the surcharge shall be distributed as follows: if the wager is made at the
host facility, then one-half of the proceeds shall be retained by the host permitholder and one-half shall be paid as
purses at the host facility; if the wager is made at a guest facility, then one-half shall be retained by the guest
permitholder, one-quarter shall be paid to the host permitholder, and one-quarter shall be paid as purses at the host

facility.

http://www.flsenate.gov/Laws/Statutes/2015/Chapter550/All 4/20/2016



Chapter 550 - 2015 Florida Statutes - The Florida Senate Page 58 of 62

Any surcharge taken under this section must be calculated after breakage is deducted from the wagering pool.
History.—s. 52, ch. 92-348; s. 18, ch. 96-364.

550.6345 Intertrack wagering; purses when host track is harness racetrack.— A harness race permitholder host
track may pay any guest track that receives broadcasts and accepts wagers on races from the host track an additional
percentage of the total contribution to the pari-mutuel pool on wagers accepted at that guest track as a supplement to
the payment authorized in s. 550.6305. A harness race permitholder host track that supplements payments to a guest
track may reduce the account available for payment of purses during its current race meet by 50 percent of the
supplemental amount paid to the guest track, but the total reduction may not exceed an amount which is more than 1
percent of the intertrack wagers placed on races that are part of the regular ontrack program of the host track during
its current race meet pursuant to s. 550.615.

History.—s. 53, ch. 92-348.

550.70 Jai alai general provisions; chief court judges required; extension of time to construct fronton; amateur
jai alai contests permitted under certain conditions; playing days’ limitations; locking of pari-mutuel machines.—

(1) A chief court judge must be present for each jai alai game at which pari-mutuel wagering is authorized. Chief
court judges must be able to demonstrate extensive knowledge of the rules and game of jai alai and be able to meet the
physical requirements of the position. The decisions of a chief court judge are final as to any incident relating to the
playing of a jai alai game.

(2) The time within which the holder of a ratified permit for jai alai or pelota has to construct and complete a
fronton may be extended by the division for a period of 24 months after the date of the issuance of the permit,
anything to the contrary in any statute notwithstanding.

(3) This chapter does not prohibit any fronton, jai alai plant, or facility from being used to conduct amateur jai alai
or pelota contests or games during each fronton season by any charitable, civic, or nonprofit organization for the
purpose of conducting jai alai contests or games if only players other than those usually used in jai alai contests or
games are permitted to play and if adults and minors may participate as players or spectators. However, during such
jai alai games or contests, betting and gambling and the sale or use of alcoholic beverages are prohibited.

(4) Ajai alai player shall not be required to perform on more than 6 consecutive calendar days.

(5) The provisions of s. 550.155(1) allow wagering on points during a game; however, the pari-mutuel machines
must be locked upon the start of the serving motion of each serve for wagers on that game.

History.—s. 55, ch. 92-348; s. 1, ch. 95-396; s. 19, ch. 96-364.

550.71 Operation of ch. 96-364.—If the provisions of any section of this act are held to be invalid or inoperative for
any reason, the remaining provisions of this act shall be deemed to be void and of no effect, it being the legislative
intent that this act as a whole would not have been adopted had any provision of the act not been included.

History.—s. 25, ch. 96-364.

550.901 Interstate Compact on Licensure of Participants in Pari-mutuel Wagering. — There is created the
Interstate Compact on Licensure of Participants in Pari-mutuel Wagering.
History.—s. 31, ch. 2000-354.

550.902 Purposes.— The purposes of this compact are to:

(1) Establish uniform requirements among the party states for the licensing of participants with pari-mutuel
wagering, and ensure that all licensed participants meet a uniform minimum standard of honesty and integrity.

(2) Facilitate the growth of the pari-mutuel wagering industry in each party state and nationwide by simplifying
the process for licensing participants in pari-mutuel wagering, and reduce the duplicative and costly process of
separate licensing by the regulatory agency in each state that conducts pari-mutuel wagering.

(3) Authorize the Department of Business and Professional Regulation to participate in this compact.
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(4) Provide for participation in this compact by officials of the party states, and permit those officials, through the
compact committee established by this compact, to enter into contracts with governmental agencies and
nongovernmental persons to carry out the purposes of this compact.

(5) Establish the compact committee created by this compact as an interstate governmental entity duly authorized
to request and receive criminal history record information from the Federal Bureau of Investigation and other state
and local law enforcement agencies.

History.—s. 32, ch. 2000-354.

550.903 Definitions; Interstate Compact on Licensure of Participants in Pari-mutuel Wagering.— As used in this
compact, the term:

(1) “Compact committee” means the organization of officials from the party states which is authorized and
empowered to carry out the purposes of this compact.

(2) “Official” means the appointed, elected, designated, or otherwise duly selected member of a racing
commission, or the equivalent thereof, in a party state who represents that party state as a member of the compact
committee.

(3) “Participants in pari-mutuel wagering” means participants in horseracing, greyhound racing, and jai alai
games with pari-mutuel wagering in the party states.

(4) “Party state” means each state that has enacted this compact.

(5) “State” means each of the several states of the United States, the District of Columbia, the Commonwealth of
Puerto Rico, and each territory or possession of the United States.

History.—s. 33, ch. 2000-354.

550.904 Entry into force.— This compact shall come into force when enacted by any four states. Thereafter, this
compact shall become effective in any other state upon that state’s enactment of this compact and upon the affirmative
vote of a majority of the officials on the compact committee as provided in s. 550.909.

History.—s. 34, ch. 2000-354; s. 28, ch. 2001-63.

550.905 States eligible to join compact.— Any state that has adopted or authorized pari-mutuel wagering shall be
eligible to become a party to this compact.
History.—s. 35, ch. 2000-354.

550.906 Withdrawal from compact; impact on force and effect.—

(1) Any party state may withdraw from this compact by enacting a statute repealing this compact, but such a
withdrawal becomes effective only when the head of the executive branch of the withdrawing party state has given
written notice of the withdrawal to the heads of the executive branch of all other party states.

(2) If, as a result of withdrawals, participation in this compact decreases to fewer than three party states, this
compact shall no longer be in force and effect until participation in this compact increases to three or more party
states.

History.—s. 36, ch. 2000-354.

550.907 Compact committee.—

(1) There is created an interstate governmental entity to be known as the “compact committee,” which shall be
composed of one official from the racing commission, or the equivalent thereof, in each party state who shall be
appointed, serve, and be subject to removal in accordance with the laws of the party state that she or he represents.
The official from Florida shall be appointed by the Secretary of Business and Professional Regulation. Pursuant to the
laws of her or his party state, each official shall have the assistance of her or his state’s racing commission, or the
equivalent thereof, in considering issues related to licensing of participants in pari-mutuel wagering and in fulfilling

her or his responsibilities as the representative from her or his state to the compact committee.
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(2) If an official is unable to perform any of her or his duties as a member of the compact committee, the racing
commission, or the equivalent thereof, from her or his state shall designate another of its members as an alternate who
shall serve in her or his place and represent the party state as its official on the compact committee, until that racing
commission, or the equivalent thereof, determines that the original representative official is once again able to perform
her or his duties as that party state’s representative official on the compact committee. The designation of an alternate
shall be communicated by the affected state’s racing commission, or the equivalent thereof, to the compact committee
as the committee’s bylaws provide.

History.—s. 37, ch. 2000-354.

550.908 Powers and duties of compact committee.— In order to carry out the purposes of this compact, the
compact committee has the power and duty to:

(I)(a) Determine which categories of participants in pari-mutuel wagering, including, but not limited to, owners,
trainers, jockeys, jai alai players, drivers, grooms, mutuel clerks, racing officials, veterinarians, and farriers, should be
licensed by the committee, and to establish the requirements for the initial licensure of applicants in each category, the
term of the license for each category, and the requirements for renewal of licenses in each category.

(b) With regard to requests for criminal history record information on each applicant for a license, and with regard
to the effect of a criminal record on the issuance or renewal of a license, determine for each category of participants in
pari-mutuel wagering which licensure requirements for that category are, in its judgment, the most restrictive
licensure requirements of any party state for that category and to adopt licensure requirements for that category which
are, in its judgment, comparable to those most restrictive requirements.

(2) Investigate applicants for licensure by the compact committee and, as permitted by federal and state law,
gather information on such applicants, including criminal history record information from the Federal Bureau of
Investigation and relevant state and local law enforcement agencies, and, where appropriate, from the Royal Canadian
Mounted Police and law enforcement agencies of other countries, which is necessary to determine whether a license
should be issued under the licensure requirements established by the committee under subsection (1). The fingerprints
of each applicant for licensure by the compact committee shall be taken by the compact committee, its employees, or
its designee, and, pursuant to Pub. L. No. 92-544 or Pub. L. No. 100-413, shall be forwarded to a state identification
bureau or to the Association of Racing Commissioners International, Inc., for submission to the Federal Bureau of
Investigation for a criminal history record check. Such fingerprints may be submitted by electronic or other means
authorized by the Federal Bureau of Investigation or other receiving law enforcement agency.

(3) Issue licenses to, and renew the licenses of, participants in pari-mutuel wagering who are found by the
committee to have met the licensure and renewal requirements established by the committee under subsection (1). The
compact committee shall not have the power or authority to deny a license. If the compact committee determines that
an applicant is not eligible for the issuance or renewal of a compact committee license, the compact committee shall
notify the applicant that her or his application will not be processed further. Such notification does not constitute and
shall not be considered to be the denial of a license. Any such applicant shall have the right to present additional
evidence to, and be heard by, the compact committee, but the final decision on issuance or renewal of the license shall
be made by the compact committee using the requirements established under subsection (1).

(4) Enter into contracts or agreements with governmental agencies and nongovernmental persons to provide
personal services for its activities and such other services as are necessary to effectuate the purposes of this compact.

(5) Create, appoint, and abolish those offices, employments, and positions, including that of executive director,
that it considers necessary for the purposes of this compact; prescribe the powers, duties, and qualifications of, and
hire persons to fill, such offices, employments, and positions; and provide for the removal, term, tenure,
compensation, fringe benefits, retirement benefits, and other conditions of employment of persons filling such offices,
employments, and positions.

(6) Borrow, accept, or contract for the services of personnel from any state, the United States, or any other

governmental agency, or from any person, firm, association, corporation, or other entity.
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(7) Acquire, hold, and dispose of real and personal property by gift, purchase, lease, or license, or in other similar
manner, in furtherance of the purposes of this compact.

(8) Charge a fee to each applicant for an initial license or renewal of a license.

(9) Receive other funds through gifts, grants, and appropriations.

History.—s. 38, ch. 2000-354; s. 53, ch. 2013-116.

550.909 Voting requirements.—

(1) Each member of the compact committee is entitled to one vote.

(2) All action taken by the compact committee with regard to the addition of party states, the licensure of
participants in pari-mutuel wagering, and the receipt and disbursement of funds requires a majority vote of the
members of the compact committee or their alternates. All other action by the compact committee requires a majority
vote of the members present or their alternates.

(38) The compact committee may not take any action unless a quorum is present. A majority of the members of the
compact committee or their alternates constitutes a quorum.

History.—s. 39, ch. 2000-354.

550.910 Administration and management.—

(1) The compact committee shall elect annually from among its members a chairperson, a vice chairperson, and a
secretary/treasurer.

(2) The compact committee shall adopt bylaws for the conduct of its business by a two-thirds vote of the members
of the committee or their alternates and may, by the same vote, amend and rescind these bylaws. The compact
committee shall publish its bylaws in convenient form and shall file a copy thereof and a copy of any amendments
thereto with the Secretary of State or equivalent agency of each of the party states.

(38) The compact committee may delegate the day-to-day management and administration of its duties and
responsibilities to an executive director and her or his support staff.

(4) Employees of the compact committee shall be considered governmental employees.

History.—s. 40, ch. 2000-354.

550.911 Immunity from liability for performance of official responsibilities and duties.— A member or
employee of the compact committee may not be held personally liable for any good faith act or omission that occurs
during the performance and within the scope of her or his responsibilities and duties under this compact.

History.—s. 41, ch. 2000-354.

550.912 Rights and responsibilities of each party state.—

(1) By enacting this compact, each party state:

(a) Agrees to:

1. Accept the decisions of the compact committee regarding the issuance of compact committee licenses to
participants in pari-mutuel wagering pursuant to the committee’s licensure requirements.

2. Reimburse or otherwise pay the expenses of its official representative on the compact committee or her or his
alternate.

(b) Agrees not to treat a notification to an applicant by the compact committee described in s. 550.908 as the denial
of a license, or to penalize such an applicant in any other way based solely on such a decision by the compact
committee.

(c) Reserves the right to:

1. Apply its own standards in determining whether, on the facts of a particular case, a compact committee license
should be suspended or revoked. Any party state that suspends or revokes a compact committee license shall, through
its racing commission or the equivalent thereof, or otherwise, promptly notify the compact committee of that

suspension or revocation.
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2. Apply its own standards in determining licensure eligibility, under the laws of that party state, for categories of
participants in pari-mutuel wagering which the compact committee decides not to license and for individual
participants in pari-mutuel wagering who do not meet the licensure requirements of the compact committee.

3. Establish its own licensure standards for those who are not covered by the compact committee license.

(2) A party state may not be held liable for the debts or other financial obligations incurred by the compact
committee.

History.—s. 42, ch. 2000-354; s. 29, ch. 2001-63.

550.913 Construction and severability.—

(1) This compact shall be liberally construed so as to effectuate its purposes. The provisions of this compact shall
be severable, and, if any phrase, clause, sentence, or provision of this compact is declared to be contrary to the
Constitution of the United States or of any party state, or if the applicability of this compact to any government,
agency, person, or circumstance is held invalid, the validity of the remainder of this compact and the applicability
thereof to any government, agency, person, or circumstance shall not be affected thereby.

(2) If all or some portion of this compact is held to be contrary to the constitution of any party state, the compact
shall remain in full force and effect as to the remaining party states and in full force and effect as to the state affected
as to all severable matters.

History.—s. 43, ch. 2000-354.

Disclaimer: The information on this system is unverified. The journals or printed bills of the respective chambers
should be consulted for official purposes.

Copyright © 2000- 2016 State of Florida.
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CHAPTER 551
SLOT MACHINES

551.101 Slot machine gaming authorized.

551.102 Definitions.

551.103 Powers and duties of the division and law enforcement.
551.104 License to conduct slot machine gaming.

551.1045 Temporary licenses.

551.105 Slot machine license renewal.

551.106 License fee; tax rate; penalties.

551.107 Slot machine occupational license; findings; application; fee.
551.108 Prohibited relationships.

551.109 Prohibited acts; penalties.

551.111 Legal devices.

551.112 Exclusions of certain persons.

551.113 Persons prohibited from playing slot machines.

551.114 Slot machine gaming areas.

551.116 Days and hours of operation.

551.117 Penalties.

551.118 Compulsive or addictive gambling prevention program.
551.119 Caterer’s license.

551.121 Prohibited activities and devices; exceptions.

551.122 Rulemaking.

551.123 Legislative authority; administration of chapter.

551.101 Slot machine gaming authorized.— Any licensed pari-mutuel facility located in Miami-Dade County or
Broward County existing at the time of adoption of s. 23, Art. X of the State Constitution that has conducted live racing
or games during calendar years 2002 and 2003 may possess slot machines and conduct slot machine gaming at the
location where the pari-mutuel permitholder is authorized to conduct pari-mutuel wagering activities pursuant to
such permitholder’s valid pari-mutuel permit provided that a majority of voters in a countywide referendum have
approved slot machines at such facility in the respective county. Notwithstanding any other provision of law, it is not
a crime for a person to participate in slot machine gaming at a pari-mutuel facility licensed to possess slot machines
and conduct slot machine gaming or to participate in slot machine gaming described in this chapter.

History.—s. 1, ch. 2005-362; s. 129, ch. 2007-5.

551.102 Definitions.— As used in this chapter, the term:

(1) “Distributor” means any person who sells, leases, or offers or otherwise provides, distributes, or services any
slot machine or associated equipment for use or play of slot machines in this state. A manufacturer may be a
distributor within the state.

(2) “Designated slot machine gaming area” means the area or areas of a facility of a slot machine licensee in which

slot machine gaming may be conducted in accordance with the provisions of this chapter.
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(3) “Division” means the Division of Pari-mutuel Wagering of the Department of Business and Professional
Regulation.

(4) “Eligible facility” means any licensed pari-mutuel facility located in Miami-Dade County or Broward County
existing at the time of adoption of s. 23, Art. X of the State Constitution that has conducted live racing or games during
calendar years 2002 and 2003 and has been approved by a majority of voters in a countywide referendum to have slot
machines at such facility in the respective county; any licensed pari-mutuel facility located within a county as defined
in s. 125.011, provided such facility has conducted live racing for 2 consecutive calendar years immediately preceding
its application for a slot machine license, pays the required license fee, and meets the other requirements of this
chapter; or any licensed pari-mutuel facility in any other county in which a majority of voters have approved slot
machines at such facilities in a countywide referendum held pursuant to a statutory or constitutional authorization
after the effective date of this section in the respective county, provided such facility has conducted a full schedule of
live racing for 2 consecutive calendar years immediately preceding its application for a slot machine license, pays the
required licensed fee, and meets the other requirements of this chapter.

(5) “Manufacturer” means any person who manufactures, builds, rebuilds, fabricates, assembles, produces,
programs, designs, or otherwise makes modifications to any slot machine or associated equipment for use or play of
slot machines in this state for gaming purposes. A manufacturer may be a distributor within the state.

(6) “Nonredeemable credits” means slot machine operating credits that cannot be redeemed for cash or any other
thing of value by a slot machine, kiosk, or the slot machine licensee and that are provided free of charge to patrons.
Such credits do not constitute “nonredeemable credits” until such time as they are metered as credit into a slot
machine and recorded in the facility-based monitoring system.

(7) “Progressive system” means a computerized system linking slot machines in one or more licensed facilities
within this state or other jurisdictions and offering one or more common progressive payouts based on the amounts
wagered.

(8) “Slot machine” means any mechanical or electrical contrivance, terminal that may or may not be capable of
downloading slot games from a central server system, machine, or other device that, upon insertion of a coin, bill,
ticket, token, or similar object or upon payment of any consideration whatsoever, including the use of any electronic
payment system except a credit card or debit card, is available to play or operate, the play or operation of which,
whether by reason of skill or application of the element of chance or both, may deliver or entitle the person or persons
playing or operating the contrivance, terminal, machine, or other device to receive cash, billets, tickets, tokens, or
electronic credits to be exchanged for cash or to receive merchandise or anything of value whatsoever, whether the
payoff is made automatically from the machine or manually. The term includes associated equipment necessary to
conduct the operation of the contrivance, terminal, machine, or other device. Slot machines may use spinning reels,
video displays, or both. A slot machine is not a “coin-operated amusement machine” as defined in s. 212.02(24) or an
amusement game or machine as described in s. 546.10, and slot machines are not subject to the tax imposed by s.
212.05(1)(h).

(9) “Slot machine facility” means a facility at which slot machines as defined in this chapter are lawfully offered
for play.

(10)  “Slot machine license” means a license issued by the division authorizing a pari-mutuel permitholder to place
and operate slot machines as provided by s. 23, Art. X of the State Constitution, the provisions of this chapter, and
division rules.

(11)  “Slot machine licensee” means a pari-mutuel permitholder who holds a license issued by the division
pursuant to this chapter that authorizes such person to possess a slot machine within facilities specified in s. 23, Art. X
of the State Constitution and allows slot machine gaming.

(12) “Slot machine operator” means a person employed or contracted by the owner of a licensed facility to conduct

slot machine gaming at that licensed facility.
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(13) “Slot machine revenues” means the total of all cash and property, except nonredeemable credits, received by
the slot machine licensee from the operation of slot machines less the amount of cash, cash equivalents, credits, and
prizes paid to winners of slot machine gaming.

History.—s. 1, ch. 2005-362; s. 1, ch. 2007-252; s. 19, ch. 2009-170; ss. 4, 5, ch. 2010-29; s. 2, ch. 2015-93.

551.103 Powers and duties of the division and law enforcement.—

(1) The division shall adopt, pursuant to the provisions of ss. 120.536(1) and 120.54, all rules necessary to
implement, administer, and regulate slot machine gaming as authorized in this chapter. Such rules must include:

(a) Procedures for applying for a slot machine license and renewal of a slot machine license.

(b) Technical requirements and the qualifications contained in this chapter that are necessary to receive a slot
machine license or slot machine occupational license.

(c) Procedures to scientifically test and technically evaluate slot machines for compliance with this chapter. The
division may contract with an independent testing laboratory to conduct any necessary testing under this section. The
independent testing laboratory must have a national reputation which is demonstrably competent and qualified to
scientifically test and evaluate slot machines for compliance with this chapter and to otherwise perform the functions
assigned to it in this chapter. An independent testing laboratory shall not be owned or controlled by a licensee. The
use of an independent testing laboratory for any purpose related to the conduct of slot machine gaming by a licensee
under this chapter shall be made from a list of one or more laboratories approved by the division.

(d) Procedures relating to slot machine revenues, including verifying and accounting for such revenues, auditing,
and collecting taxes and fees consistent with this chapter.

(e) Procedures for regulating, managing, and auditing the operation, financial data, and program information
relating to slot machine gaming that allow the division and the Department of Law Enforcement to audit the
operation, financial data, and program information of a slot machine licensee, as required by the division or the
Department of Law Enforcement, and provide the division and the Department of Law Enforcement with the ability to
monitor, at any time on a real-time basis, wagering patterns, payouts, tax collection, and compliance with any rules
adopted by the division for the regulation and control of slot machines operated under this chapter. Such continuous
and complete access, at any time on a real-time basis, shall include the ability of either the division or the Department
of Law Enforcement to suspend play immediately on particular slot machines if monitoring of the facilities-based
computer system indicates possible tampering or manipulation of those slot machines or the ability to suspend play
immediately of the entire operation if the tampering or manipulation is of the computer system itself. The division
shall notify the Department of Law Enforcement or the Department of Law Enforcement shall notify the division, as
appropriate, whenever there is a suspension of play under this paragraph. The division and the Department of Law
Enforcement shall exchange such information necessary for and cooperate in the investigation of the circumstances
requiring suspension of play under this paragraph.

(f) Procedures for requiring each licensee at his or her own cost and expense to supply the division with a bond
having the penal sum of $2 million payable to the Governor and his or her successors in office for each year of the
licensee’s slot machine operations. Any bond shall be issued by a surety or sureties approved by the division and the
Chief Financial Officer, conditioned to faithfully make the payments to the Chief Financial Officer in his or her
capacity as treasurer of the division. The licensee shall be required to keep its books and records and make reports as
provided in this chapter and to conduct its slot machine operations in conformity with this chapter and all other
provisions of law. Such bond shall be separate and distinct from the bond required in s. 550.125.

(g) Procedures for requiring licensees to maintain specified records and submit any data, information, record, or
report, including financial and income records, required by this chapter or determined by the division to be necessary
to the proper implementation and enforcement of this chapter.

(h) A requirement that the payout percentage of a slot machine be no less than 85 percent.

(i) Minimum standards for security of the facilities, including floor plans, security cameras, and other security

equipment.
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(j) Procedures for requiring slot machine licensees to implement and establish drug-testing programs for all slot
machine occupational licensees.

(2) The division shall conduct such investigations necessary to fulfill its responsibilities under the provisions of
this chapter.

(38) The Department of Law Enforcement and local law enforcement agencies shall have concurrent jurisdiction to
investigate criminal violations of this chapter and may investigate any other criminal violation of law occurring at the
facilities of a slot machine licensee, and such investigations may be conducted in conjunction with the appropriate
state attorney.

(4)(a) The division, the Department of Law Enforcement, and local law enforcement agencies shall have
unrestricted access to the slot machine licensee’s facility at all times and shall require of each slot machine licensee
strict compliance with the laws of this state relating to the transaction of such business. The division, the Department
of Law Enforcement, and local law enforcement agencies may:

1. Inspect and examine premises where slot machines are offered for play.

2. Inspect slot machines and related equipment and supplies.

(b) In addition, the division may:

1. Collect taxes, assessments, fees, and penalties.

2. Deny, revoke, suspend, or place conditions on the license of a person who violates any provision of this chapter
or rule adopted pursuant thereto.

(5) The division shall revoke or suspend the license of any person who is no longer qualified or who is found, after
receiving a license, to have been unqualified at the time of application for the license.

(6) This section does not:

(a) Prohibit the Department of Law Enforcement or any law enforcement authority whose jurisdiction includes a
licensed facility from conducting investigations of criminal activities occurring at the facility of the slot machine
licensee;

(b) Restrict access to the slot machine licensee’s facility by the Department of Law Enforcement or any local law
enforcement authority whose jurisdiction includes the slot machine licensee’s facility; or

(c) Restrict access by the Department of Law Enforcement or local law enforcement authorities to information and
records necessary to the investigation of criminal activity that are contained within the slot machine licensee’s facility.

History.—s. 1, ch. 2005-362; s. 2, ch. 2007-252.

551.104 License to conduct slot machine gaming.—

(1) Upon application and a finding by the division after investigation that the application is complete and the
applicant is qualified and payment of the initial license fee, the division may issue a license to conduct slot machine
gaming in the designated slot machine gaming area of the eligible facility. Once licensed, slot machine gaming may be
conducted subject to the requirements of this chapter and rules adopted pursuant thereto.

(2) An application may be approved by the division only after the voters of the county where the applicant’s
facility is located have authorized by referendum slot machines within pari-mutuel facilities in that county as specified
in s. 23, Art. X of the State Constitution.

(3) A slot machine license may be issued only to a licensed pari-mutuel permitholder, and slot machine gaming
may be conducted only at the eligible facility at which the permitholder is authorized under its valid pari-mutuel
wagering permit to conduct pari-mutuel wagering activities.

(4) As acondition of licensure and to maintain continued authority for the conduct of slot machine gaming, the
slot machine licensee shall:

(a) Continue to be in compliance with this chapter.

(b) Continue to be in compliance with chapter 550, where applicable, and maintain the pari-mutuel permit and
license in good standing pursuant to the provisions of chapter 550. Notwithstanding any contrary provision of law

and in order to expedite the operation of slot machines at eligible facilities, any eligible facility shall be entitled within
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60 days after the effective date of this act to amend its 2006-2007 pari-mutuel wagering operating license issued by the
division under ss. 550.0115 and 550.01215. The division shall issue a new license to the eligible facility to effectuate any
approved change.

(c) Conduct no fewer than a full schedule of live racing or games as defined in s. 550.002(11). A permitholder’s
responsibility to conduct such number of live races or games shall be reduced by the number of races or games that
could not be conducted due to the direct result of fire, war, hurricane, or other disaster or event beyond the control of
the permitholder.

(d) Upon approval of any changes relating to the pari-mutuel permit by the division, be responsible for providing
appropriate current and accurate documentation on a timely basis to the division in order to continue the slot machine
license in good standing. Changes in ownership or interest of a slot machine license of 5 percent or more of the stock
or other evidence of ownership or equity in the slot machine license or any parent corporation or other business entity
that in any way owns or controls the slot machine license shall be approved by the division prior to such change,
unless the owner is an existing holder of that license who was previously approved by the division. Changes in
ownership or interest of a slot machine license of less than 5 percent, unless such change results in a cumulative total
of 5 percent or more, shall be reported to the division within 20 days after the change. The division may then conduct
an investigation to ensure that the license is properly updated to show the change in ownership or interest. No
reporting is required if the person is holding 5 percent or less equity or securities of a corporate owner of the slot
machine licensee that has its securities registered pursuant to s. 12 of the Securities Exchange Act of 1934, 15 U.S.C. ss.
78a-78kk, and if such corporation or entity files with the United States Securities and Exchange Commission the
reports required by s. 13 of that act or if the securities of the corporation or entity are regularly traded on an
established securities market in the United States. A change in ownership or interest of less than 5 percent which
results in a cumulative ownership or interest of 5 percent or more shall be approved by the division prior to such
change unless the owner is an existing holder of the license who was previously approved by the division.

(e) Allow the division and the Department of Law Enforcement unrestricted access to and right of inspection of
facilities of a slot machine licensee in which any activity relative to the conduct of slot machine gaming is conducted.

(f) Ensure that the facilities-based computer system that the licensee will use for operational and accounting
functions of the slot machine facility is specifically structured to facilitate regulatory oversight. The facilities-based
computer system shall be designed to provide the division and the Department of Law Enforcement with the ability to
monitor, at any time on a real-time basis, the wagering patterns, payouts, tax collection, and such other operations as
necessary to determine whether the facility is in compliance with statutory provisions and rules adopted by the
division for the regulation and control of slot machine gaming. The division and the Department of Law Enforcement
shall have complete and continuous access to this system. Such access shall include the ability of either the division or
the Department of Law Enforcement to suspend play immediately on particular slot machines if monitoring of the
system indicates possible tampering or manipulation of those slot machines or the ability to suspend play immediately
of the entire operation if the tampering or manipulation is of the computer system itself. The computer system shall be
reviewed and approved by the division to ensure necessary access, security, and functionality. The division may adopt
rules to provide for the approval process.

(g) Ensure that each slot machine is protected from manipulation or tampering to affect the random probabilities
of winning plays. The division or the Department of Law Enforcement shall have the authority to suspend play upon
reasonable suspicion of any manipulation or tampering. When play has been suspended on any slot machine, the
division or the Department of Law Enforcement may examine any slot machine to determine whether the machine has
been tampered with or manipulated and whether the machine should be returned to operation.

(h) Submit a security plan, including the facilities” floor plan, the locations of security cameras, and a listing of all
security equipment that is capable of observing and electronically recording activities being conducted in the facilities
of the slot machine licensee. The security plan must meet the minimum security requirements as determined by the
division under s. 551.103(1)(i) and be implemented prior to operation of slot machine gaming. The slot machine

licensee’s facilities must adhere to the security plan at all times. Any changes to the security plan must be submitted
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by the licensee to the division prior to implementation. The division shall furnish copies of the security plan and
changes in the plan to the Department of Law Enforcement.

(i) Create and file with the division a written policy for:

1. Creating opportunities to purchase from vendors in this state, including minority vendors.

2. Creating opportunities for employment of residents of this state, including minority residents.

3. Ensuring opportunities for construction services from minority contractors.

4. Ensuring that opportunities for employment are offered on an equal, nondiscriminatory basis.

5. Training for employees on responsible gaming and working with a compulsive or addictive gambling
prevention program to further its purposes as provided for in s. 551.118.

6. The implementation of a drug-testing program that includes, but is not limited to, requiring each employee to

sign an agreement that he or she understands that the slot machine facility is a drug-free workplace.

The slot machine licensee shall use the Internet-based job-listing system of the Department of Economic Opportunity
in advertising employment opportunities. Beginning in June 2007, each slot machine licensee shall provide an annual

report to the division containing information indicating compliance with this paragraph in regard to minority persons.

() Ensure that the payout percentage of a slot machine gaming facility is at least 85 percent.

(5) A slot machine license is not transferable.

(6) A slot machine licensee shall keep and maintain permanent daily records of its slot machine operation and
shall maintain such records for a period of not less than 5 years. These records must include all financial transactions
and contain sufficient detail to determine compliance with the requirements of this chapter. All records shall be
available for audit and inspection by the division, the Department of Law Enforcement, or other law enforcement
agencies during the licensee’s regular business hours.

(7) A slot machine licensee shall file with the division a monthly report containing the required records of such
slot machine operation. The required reports shall be submitted on forms prescribed by the division and shall be due
at the same time as the monthly pari-mutuel reports are due to the division, and the reports shall be deemed public
records once filed.

(8) A slot machine licensee shall file with the division an audit of the receipt and distribution of all slot machine
revenues provided by an independent certified public accountant verifying compliance with all financial and auditing
provisions of this chapter and the associated rules adopted under this chapter. The audit must include verification of
compliance with all statutes and rules regarding all required records of slot machine operations. Such audit shall be
filed within 60 days after the completion of the permitholder’s pari-mutuel meet.

(9) The division may share any information with the Department of Law Enforcement, any other law enforcement
agency having jurisdiction over slot machine gaming or pari-mutuel activities, or any other state or federal law
enforcement agency the division or the Department of Law Enforcement deems appropriate. Any law enforcement
agency having jurisdiction over slot machine gaming or pari-mutuel activities may share any information obtained or
developed by it with the division.

(10)(a)1.  No slot machine license or renewal thereof shall be issued to an applicant holding a permit under chapter
550 to conduct pari-mutuel wagering meets of thoroughbred racing unless the applicant has on file with the division a
binding written agreement between the applicant and the Florida Horsemen’s Benevolent and Protective Association,
Inc., governing the payment of purses on live thoroughbred races conducted at the licensee’s pari-mutuel facility. In
addition, no slot machine license or renewal thereof shall be issued to such an applicant unless the applicant has on
file with the division a binding written agreement between the applicant and the Florida Thoroughbred Breeders’
Association, Inc., governing the payment of breeders’, stallion, and special racing awards on live thoroughbred races
conducted at the licensee’s pari-mutuel facility. The agreement governing purses and the agreement governing
awards may direct the payment of such purses and awards from revenues generated by any wagering or gaming the

applicant is authorized to conduct under Florida law. All purses and awards shall be subject to the terms of chapter
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550. All sums for breeders’, stallion, and special racing awards shall be remitted monthly to the Florida Thoroughbred
Breeders’ Association, Inc., for the payment of awards subject to the administrative fee authorized in s. 550.2625(3).

2. No slot machine license or renewal thereof shall be issued to an applicant holding a permit under chapter 550 to
conduct pari-mutuel wagering meets of quarter horse racing unless the applicant has on file with the division a
binding written agreement between the applicant and the Florida Quarter Horse Racing Association or the association
representing a majority of the horse owners and trainers at the applicant’s eligible facility, governing the payment of
purses on live quarter horse races conducted at the licensee’s pari-mutuel facility. The agreement governing purses
may direct the payment of such purses from revenues generated by any wagering or gaming the applicant is
authorized to conduct under Florida law. All purses shall be subject to the terms of chapter 550.

(b) The division shall suspend a slot machine license if one or more of the agreements required under paragraph
(a) are terminated or otherwise cease to operate or if the division determines that the licensee is materially failing to
comply with the terms of such an agreement. Any such suspension shall take place in accordance with chapter 120.

(c)1.  If an agreement required under paragraph (a) cannot be reached prior to the initial issuance of the slot
machine license, either party may request arbitration or, in the case of a renewal, if an agreement required under
paragraph (a) is not in place 120 days prior to the scheduled expiration date of the slot machine license, the applicant
shall immediately ask the American Arbitration Association to furnish a list of 11 arbitrators, each of whom shall have
at least 5 years of commercial arbitration experience and no financial interest in or prior relationship with any of the
parties or their affiliated or related entities or principals. Each required party to the agreement shall select a single
arbitrator from the list provided by the American Arbitration Association within 10 days of receipt, and the
individuals so selected shall choose one additional arbitrator from the list within the next 10 days.

2. If an agreement required under paragraph (a) is not in place 60 days after the request under subparagraph 1. in
the case of an initial slot machine license or, in the case of a renewal, 60 days prior to the scheduled expiration date of
the slot machine license, the matter shall be immediately submitted to mandatory binding arbitration to resolve the
disagreement between the parties. The three arbitrators selected pursuant to subparagraph 1. shall constitute the panel
that shall arbitrate the dispute between the parties pursuant to the American Arbitration Association Commercial
Arbitration Rules and chapter 682.

3. At the conclusion of the proceedings, which shall be no later than 90 days after the request under subparagraph
1. in the case of an initial slot machine license or, in the case of a renewal, 30 days prior to the scheduled expiration
date of the slot machine license, the arbitration panel shall present to the parties a proposed agreement that the
majority of the panel believes equitably balances the rights, interests, obligations, and reasonable expectations of the
parties. The parties shall immediately enter into such agreement, which shall satisfy the requirements of paragraph (a)
and permit issuance of the pending annual slot machine license or renewal. The agreement produced by the
arbitration panel under this subparagraph shall be effective until the last day of the license or renewal period or until
the parties enter into a different agreement. Each party shall pay its respective costs of arbitration and shall pay one-
half of the costs of the arbitration panel, unless the parties otherwise agree. If the agreement produced by the
arbitration panel under this subparagraph remains in place 120 days prior to the scheduled issuance of the next annual
license renewal, then the arbitration process established in this paragraph will begin again.

4. In the event that neither of the agreements required under subparagraph (a)l. or the agreement required under
subparagraph (a)2. are in place by the deadlines established in this paragraph, arbitration regarding each agreement
will proceed independently, with separate lists of arbitrators, arbitration panels, arbitration proceedings, and resulting
agreements.

5. With respect to the agreements required under paragraph (a) governing the payment of purses, the arbitration
and resulting agreement called for under this paragraph shall be limited to the payment of purses from slot machine
revenues only.

(d) If any provision of this subsection or its application to any person or circumstance is held invalid, the
invalidity does not affect other provisions or applications of this subsection or chapter which can be given effect

without the invalid provision or application, and to this end the provisions of this subsection are severable.
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History.—s. 1, ch. 2005-362; s. 3, ch. 2007-252; s. 20, ch. 2009-170; ss. 4, 5, ch. 2010-29; s. 409, ch. 2011-142.

551.1045 Temporary licenses.—

(1) Notwithstanding any provision of s. 120.60 to the contrary, the division may issue a temporary occupational
license upon the receipt of a complete application from the applicant and a determination that the applicant has not
been convicted of or had adjudication withheld on any disqualifying criminal offense. The temporary occupational
license remains valid until such time as the division grants an occupational license or notifies the applicant of its
intended decision to deny the applicant a license pursuant to the provisions of s. 120.60. The division shall adopt rules
to administer this subsection. However, not more than one temporary license may be issued for any person in any
year.

(2) A temporary license issued under this section is nontransferable.

History.—s. 1, ch. 2005-362; s. 4, ch. 2007-252.

551.105 Slot machine license renewal. —

(1) Slot machine licenses shall be effective for 1 year after issuance and shall be renewed annually. The application
for renewal must contain all revisions to the information submitted in the prior year’s application that are necessary to
maintain such information as both accurate and current.

(2) The applicant for renewal shall attest that any information changes do not affect the applicant’s qualifications
for license renewal.

(3) Upon determination by the division that the application for renewal is complete and qualifications have been
met, including payment of the renewal fee, the slot machine license shall be renewed annually.

History.—s. 1, ch. 2005-362.

551.106 License fee; tax rate; penalties.—

(1) LICENSE FEE.—

(a) Upon submission of the initial application for a slot machine license and annually thereafter, on the
anniversary date of the issuance of the initial license, the licensee must pay to the division a nonrefundable license fee
of $3 million for the succeeding 12 months of licensure. In the 2010-2011 fiscal year, the licensee must pay the division
a nonrefundable license fee of $2.5 million for the succeeding 12 months of licensure. In the 2011-2012 fiscal year and
for every fiscal year thereafter, the licensee must pay the division a nonrefundable license fee of $2 million for the
succeeding 12 months of licensure. The license fee shall be deposited into the Pari-mutuel Wagering Trust Fund of the
Department of Business and Professional Regulation to be used by the division and the Department of Law
Enforcement for investigations, regulation of slot machine gaming, and enforcement of slot machine gaming
provisions under this chapter. These payments shall be accounted for separately from taxes or fees paid pursuant to
the provisions of chapter 550.

(b) Prior to January 1, 2007, the division shall evaluate the license fee and shall make recommendations to the
President of the Senate and the Speaker of the House of Representatives regarding the optimum level of slot machine
license fees in order to adequately support the slot machine regulatory program.

(2) TAXON SLOT MACHINE REVENUES. —

(a) The tax rate on slot machine revenues at each facility shall be 35 percent. If, during any state fiscal year, the
aggregate amount of tax paid to the state by all slot machine licensees in Broward and Miami-Dade Counties is less
than the aggregate amount of tax paid to the state by all slot machine licensees in the 2008-2009 fiscal year, each slot
machine licensee shall pay to the state within 45 days after the end of the state fiscal year a surcharge equal to its pro
rata share of an amount equal to the difference between the aggregate amount of tax paid to the state by all slot
machine licensees in the 2008-2009 fiscal year and the amount of tax paid during the fiscal year. Each licensee’s pro
rata share shall be an amount determined by dividing the number 1 by the number of facilities licensed to operate slot

machines during the applicable fiscal year, regardless of whether the facility is operating such machines.
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(b) The slot machine revenue tax imposed by this section shall be paid to the division for deposit into the Pari-
mutuel Wagering Trust Fund for immediate transfer by the Chief Financial Officer for deposit into the Educational
Enhancement Trust Fund of the Department of Education. Any interest earnings on the tax revenues shall also be
transferred to the Educational Enhancement Trust Fund.

(c)1. Funds transferred to the Educational Enhancement Trust Fund under paragraph (b) shall be used to
supplement public education funding statewide.

2. If necessary to comply with any covenant established pursuant to s. 1013.68(4), s. 1013.70(1), or s. 1013.737(3),
funds transferred to the Educational Enhancement Trust Fund under paragraph (b) shall first be available to pay debt
service on lottery bonds issued to fund school construction in the event lottery revenues are insufficient for such
purpose or to satisfy debt service reserve requirements established in connection with lottery bonds. Moneys available
pursuant to this subparagraph are subject to annual appropriation by the Legislature.

(3) PAYMENT AND DISPOSITION OF TAXES.—Payment for the tax on slot machine revenues imposed by this
section shall be paid to the division. The division shall deposit these sums with the Chief Financial Officer, to the
credit of the Pari-mutuel Wagering Trust Fund. The slot machine licensee shall remit to the division payment for the
tax on slot machine revenues. Such payments shall be remitted by 3 p.m. Wednesday of each week for taxes imposed
and collected for the preceding week ending on Sunday. Beginning on July 1, 2012, the slot machine licensee shall
remit to the division payment for the tax on slot machine revenues by 3 p.m. on the 5th day of each calendar month for
taxes imposed and collected for the preceding calendar month. If the 5th day of the calendar month falls on a
weekend, payments shall be remitted by 3 p.m. the first Monday following the weekend. The slot machine licensee
shall file a report under oath by the 5th day of each calendar month for all taxes remitted during the preceding
calendar month. Such payments shall be accompanied by a report under oath showing all slot machine gaming
activities for the preceding calendar month and such other information as may be prescribed by the division.

(4) TO PAY TAX; PENALTIES.— A slot machine licensee who fails to make tax payments as required under this
section is subject to an administrative penalty of up to $10,000 for each day the tax payment is not remitted. All
administrative penalties imposed and collected shall be deposited into the Pari-mutuel Wagering Trust Fund of the
Department of Business and Professional Regulation. If any slot machine licensee fails to pay penalties imposed by
order of the division under this subsection, the division may suspend, revoke, or refuse to renew the license of the slot
machine licensee.

(5) SUBMISSION OF FUNDS. —The division may require slot machine licensees to remit taxes, fees, fines, and
assessments by electronic funds transfer.

History.—s. 1, ch. 2005-362; s. 1, ch. 2006-27; s. 1, ch. 2007-59; s. 5, ch. 2007-252; s. 21, ch. 2009-170; ss. 4, 5, ch. 2010-29.

551.107 Slot machine occupational license; findings; application; fee.—

(1) The Legislature finds that individuals and entities that are licensed under this section require heightened state
scrutiny, including the submission by the individual licensees or persons associated with the entities described in this
chapter of fingerprints for a criminal history record check.

(2)(@) The following slot machine occupational licenses shall be issued to persons or entities that, by virtue of the
positions they hold, might be granted access to slot machine gaming areas or to any other person or entity in one of
the following categories:

1. General occupational licenses for general employees, including food service, maintenance, and other similar
service and support employees having access to the slot machine gaming area.

2. Professional occupational licenses for any person, proprietorship, partnership, corporation, or other entity that
is authorized by a slot machine licensee to manage, oversee, or otherwise control daily operations as a slot machine
manager, a floor supervisor, security personnel, or any other similar position of oversight of gaming operations, or
any person who is not an employee of the slot machine licensee and who provides maintenance, repair, or upgrades or

otherwise services a slot machine or other slot machine equipment.
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3. Business occupational licenses for any slot machine management company or company associated with slot
machine gaming, any person who manufactures, distributes, or sells slot machines, slot machine paraphernalia, or
other associated equipment to slot machine licensees, or any company that sells or provides goods or services
associated with slot machine gaming to slot machine licensees.

(b) The division may issue one license to combine licenses under this section with pari-mutuel occupational
licenses and cardroom licenses pursuant to s. 550.105(2)(b). The division shall adopt rules pertaining to occupational
licenses under this subsection. Such rules may specify, but need not be limited to, requirements and restrictions for
licensed occupations and categories, procedures to apply for any license or combination of licenses, disqualifying
criminal offenses for a licensed occupation or categories of occupations, and which types of occupational licenses may
be combined into a single license under this section. The fingerprinting requirements of subsection (7) apply to any
combination license that includes slot machine license privileges under this section. The division may not adopt a rule
allowing the issuance of an occupational license to any person who does not meet the minimum background
qualifications under this section.

(c) Slot machine occupational licenses are not transferable.

(3) A slot machine licensee may not employ or otherwise allow a person to work at a licensed facility unless such
person holds the appropriate valid occupational license. A slot machine licensee may not contract or otherwise do
business with a business required to hold a slot machine occupational license unless the business holds such a license.
A slot machine licensee may not employ or otherwise allow a person to work in a supervisory or management
professional level at a licensed facility unless such person holds a valid slot machine occupational license. All slot
machine occupational licensees, while present in slot machine gaming areas, shall display on their persons their
occupational license identification cards.

(4)(a) A person seeking a slot machine occupational license or renewal thereof shall make application on forms
prescribed by the division and include payment of the appropriate application fee. Initial and renewal applications for
slot machine occupational licenses must contain all information that the division, by rule, determines is required to
ensure eligibility.

(b) A slot machine license or combination license is valid for the same term as a pari-mutuel occupational license
issued pursuant to s. 550.105(1).

(c) Pursuant to rules adopted by the division, any person may apply for and, if qualified, be issued a slot machine
occupational license valid for a period of 3 years upon payment of the full occupational license fee for each of the 3
years for which the license is issued. The slot machine occupational license is valid during its specified term at any
licensed facility where slot machine gaming is authorized to be conducted.

(d) The slot machine occupational license fee for initial application and annual renewal shall be determined by
rule of the division but may not exceed $50 for a general or professional occupational license for an employee of the
slot machine licensee or $1,000 for a business occupational license for nonemployees of the licensee providing goods or
services to the slot machine licensee. License fees for general occupational licensees shall be paid by the slot machine
licensee. Failure to pay the required fee constitutes grounds for disciplinary action by the division against the slot
machine licensee, but it is not a violation of this chapter or rules of the division by the general occupational licensee
and does not prohibit the initial issuance or the renewal of the general occupational license.

(5) The division may:

(a) Deny an application for, or revoke, suspend, or place conditions or restrictions on, a license of a person or
entity that has been refused a license by any other state gaming commission, governmental department, agency, or
other authority exercising regulatory jurisdiction over the gaming of another state or jurisdiction; or

(b) Deny an application for, or suspend or place conditions on, a license of any person or entity that is under
suspension or has unpaid fines in another state or jurisdiction.

(6)(@) The division may deny, suspend, revoke, or refuse to renew any slot machine occupational license if the
applicant for such license or the licensee has violated the provisions of this chapter or the rules of the division

governing the conduct of persons connected with slot machine gaming. In addition, the division may deny, suspend,
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revoke, or refuse to renew any slot machine occupational license if the applicant for such license or the licensee has
been convicted in this state, in any other state, or under the laws of the United States of a capital felony, a felony, or an
offense in any other state that would be a felony under the laws of this state involving arson; trafficking in, conspiracy
to traffic in, smuggling, importing, conspiracy to smuggle or import, or delivery, sale, or distribution of a controlled
substance; racketeering; or a crime involving a lack of good moral character, or has had a gaming license revoked by
this state or any other jurisdiction for any gaming-related offense.

(b) The division may deny, revoke, or refuse to renew any slot machine occupational license if the applicant for
such license or the licensee has been convicted of a felony or misdemeanor in this state, in any other state, or under the
laws of the United States if such felony or misdemeanor is related to gambling or bookmaking as described in s.
849.25.

(c) For purposes of this subsection, the term “convicted” means having been found guilty, with or without
adjudication of guilt, as a result of a jury verdict, nonjury trial, or entry of a plea of guilty or nolo contendere.

(7) Fingerprints for all slot machine occupational license applications shall be taken in a manner approved by the
division and shall be submitted electronically to the Department of Law Enforcement for state processing and the
Federal Bureau of Investigation for national processing for a criminal history record check. All persons as specified in
s. 550.1815(1)(a) employed by or working within a licensed premises shall submit fingerprints for a criminal history
record check and may not have been convicted of any disqualifying criminal offenses specified in subsection (6).
Division employees and law enforcement officers assigned by their employing agencies to work within the premises
as part of their official duties are excluded from the criminal history record check requirements under this subsection.
For purposes of this subsection, the term “convicted” means having been found guilty, with or without adjudication of
guilt, as a result of a jury verdict, nonjury trial, or entry of a plea of guilty or nolo contendere.

(a) Fingerprints shall be taken in a manner approved by the division upon initial application, or as required
thereafter by rule of the division, and shall be submitted electronically to the Department of Law Enforcement for state
processing. The Department of Law Enforcement shall forward the fingerprints to the Federal Bureau of Investigation
for national processing. The results of the criminal history record check shall be returned to the division for purposes
of screening. Licensees shall provide necessary equipment approved by the Department of Law Enforcement to
facilitate such electronic submission. The division requirements under this subsection shall be instituted in
consultation with the Department of Law Enforcement.

(b) The cost of processing fingerprints and conducting a criminal history record check for a general occupational
license shall be borne by the slot machine licensee. The cost of processing fingerprints and conducting a criminal
history record check for a business or professional occupational license shall be borne by the person being checked.
The Department of Law Enforcement may invoice the division for the fingerprints submitted each month.

(c) All fingerprints submitted to the Department of Law Enforcement and required by this section shall be
retained by the Department of Law Enforcement and entered into the statewide automated biometric identification
system as authorized by s. 943.05(2)(b) and shall be available for all purposes and uses authorized for arrest
fingerprints entered into the statewide automated biometric identification system pursuant to s. 943.051.

(d) The Department of Law Enforcement shall search all arrest fingerprints received pursuant to s. 943.051 against
the fingerprints retained in the statewide automated biometric identification system under paragraph (c). Any arrest
record that is identified with the retained fingerprints of a person subject to the criminal history screening
requirements of this section shall be reported to the division. Each licensed facility shall pay a fee to the division for
the cost of retention of the fingerprints and the ongoing searches under this paragraph. The division shall forward the
payment to the Department of Law Enforcement. The amount of the fee to be imposed for performing these searches
and the procedures for the retention of licensee fingerprints shall be as established by rule of the Department of Law
Enforcement. The division shall inform the Department of Law Enforcement of any change in the license status of
licensees whose fingerprints are retained under paragraph (c).

(e) The division shall request the Department of Law Enforcement to forward the fingerprints to the Federal

Bureau of Investigation for a national criminal history records check every 3 years following issuance of a license. If
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the fingerprints of a person who is licensed have not been retained by the Department of Law Enforcement, the person
must file a complete set of fingerprints as provided for in paragraph (a). The division shall collect the fees for the cost
of the national criminal history record check under this paragraph and shall forward the payment to the Department
of Law Enforcement. The cost of processing fingerprints and conducting a criminal history record check under this
paragraph for a general occupational license shall be borne by the slot machine licensee. The cost of processing
fingerprints and conducting a criminal history record check under this paragraph for a business or professional
occupational license shall be borne by the person being checked. The Department of Law Enforcement may invoice the
division for the fingerprints submitted each month. Under penalty of perjury, each person who is licensed or who is
fingerprinted as required by this section must agree to inform the division within 48 hours if he or she is convicted of
or has entered a plea of guilty or nolo contendere to any disqualifying offense, regardless of adjudication.

(8) All moneys collected pursuant to this section shall be deposited into the Pari-mutuel Wagering Trust Fund.

(9) The division may deny, revoke, or suspend any occupational license if the applicant or holder of the license
accumulates unpaid obligations, defaults in obligations, or issues drafts or checks that are dishonored or for which
payment is refused without reasonable cause.

(10) The division may fine or suspend, revoke, or place conditions upon the license of any licensee who provides
false information under oath regarding an application for a license or an investigation by the division.

(11) The division may impose a civil fine of up to $5,000 for each violation of this chapter or the rules of the
division in addition to or in lieu of any other penalty provided for in this section. The division may adopt a penalty
schedule for violations of this chapter or any rule adopted pursuant to this chapter for which it would impose a fine in
lieu of a suspension and adopt rules allowing for the issuance of citations, including procedures to address such
citations, to persons who violate such rules. In addition to any other penalty provided by law, the division may
exclude from all licensed slot machine facilities in this state, for a period not to exceed the period of suspension,
revocation, or ineligibility, any person whose occupational license application has been declared ineligible to hold an
occupational license or whose occupational license has been suspended or revoked by the division.

History.—s. 1, ch. 2005-362; s. 6, ch. 2007-252; s. 54, ch. 2013-116.

551.108 Prohibited relationships.—

(1) A person employed by or performing any function on behalf of the division may not:

(a) Be an officer, director, owner, or employee of any person or entity licensed by the division.

(b) Have or hold any interest, direct or indirect, in or engage in any commerce or business relationship with any
person licensed by the division.

(2) A manufacturer or distributor of slot machines may not enter into any contract with a slot machine licensee
that provides for any revenue sharing of any kind or nature that is directly or indirectly calculated on the basis of a
percentage of slot machine revenues. Any maneuver, shift, or device whereby this subsection is violated is a violation
of this chapter and renders any such agreement void.

(3) A manufacturer or distributor of slot machines or any equipment necessary for the operation of slot machines
or an officer, director, or employee of any such manufacturer or distributor may not have any ownership or financial
interest in a slot machine license or in any business owned by the slot machine licensee.

(4) Anemployee of the division or relative living in the same household as such employee of the division may not
wager at any time on a slot machine located at a facility licensed by the division.

(5) An occupational licensee or relative living in the same household as such occupational licensee may not wager
at any time on a slot machine located at a facility where that person is employed.

History.—s. 1, ch. 2005-362.

551.109 Prohibited acts; penalties.—
(1) Except as otherwise provided by law and in addition to any other penalty, any person who knowingly makes

or causes to be made, or aids, assists, or procures another to make, a false statement in any report, disclosure,
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application, or any other document required under this chapter or any rule adopted under this chapter is subject to an
administrative fine or civil penalty of up to $10,000.

(2) Except as otherwise provided by law and in addition to any other penalty, any person who possesses a slot
machine without the license required by this chapter or who possesses a slot machine at any location other than at the
slot machine licensee’s facility is subject to an administrative fine or civil penalty of up to $10,000 per machine. The
prohibition in this subsection does not apply to:

(a) Slot machine manufacturers or slot machine distributors that hold appropriate licenses issued by the division
who are authorized to maintain a slot machine storage and maintenance facility at any location in a county in which
slot machine gaming is authorized by this chapter. The division may adopt rules regarding security and access to the
storage facility and inspections by the division.

(b) Certified educational facilities that are authorized to maintain slot machines for the sole purpose of education
and licensure, if any, of slot machine technicians, inspectors, or investigators. The division and the Department of Law
Enforcement may possess slot machines for training and testing purposes. The division may adopt rules regarding the
regulation of any such slot machines used for educational, training, or testing purposes.

(3) Any person who knowingly excludes, or takes any action in an attempt to exclude, anything of value from the
deposit, counting, collection, or computation of revenues from slot machine activity, or any person who by trick,
sleight-of-hand performance, a fraud or fraudulent scheme, or device wins or attempts to win, for himself or herself or
for another, money or property or a combination thereof or reduces or attempts to reduce a losing wager in connection
with slot machine gaming commits a felony of the third degree, punishable as provided in s. 775.082, s. 775.083, or s.
775.084.

(4) Any person who manipulates or attempts to manipulate the outcome, payoff, or operation of a slot machine by
physical tampering or by use of any object, instrument, or device, whether mechanical, electrical, magnetic, or
involving other means, commits a felony of the third degree, punishable as provided in s. 775.082, s. 775.083, or s.
775.084.

(5) Theft of any slot machine proceeds or of property belonging to the slot machine operator or licensed facility by
an employee of the operator or facility or by an employee of a person, firm, or entity that has contracted to provide
services to the operator or facility constitutes a felony of the third degree, punishable as provided in s. 775.082 or s.
775.083.

(6)(@) Any law enforcement officer or slot machine operator who has probable cause to believe that a violation of
subsection (3), subsection (4), or subsection (5) has been committed by a person and that the officer or operator can
recover the lost proceeds from such activity by taking the person into custody may, for the purpose of attempting to
effect such recovery or for prosecution, take the person into custody on the premises and detain the person in a
reasonable manner and for a reasonable period of time. If the operator takes the person into custody, a law
enforcement officer shall be called to the scene immediately. The taking into custody and detention by a law
enforcement officer or slot machine operator, if done in compliance with this subsection, does not render such law
enforcement officer, or the officer’s agency, or the slot machine operator criminally or civilly liable for false arrest, false
imprisonment, or unlawful detention.

(b) Any law enforcement officer may arrest, either on or off the premises and without warrant, any person if there
is probable cause to believe that person has violated subsection (3), subsection (4), or subsection (5).

(c) Any person who resists the reasonable effort of a law enforcement officer or slot machine operator to recover
the lost slot machine proceeds that the law enforcement officer or slot machine operator had probable cause to believe
had been stolen from the licensed facility and who is subsequently found to be guilty of violating subsection (3),
subsection (4), or subsection (5) commits a misdemeanor of the first degree, punishable as provided in s. 775.082 or s.
775.083, unless such person did not know or did not have reason to know that the person seeking to recover the lost
proceeds was a law enforcement officer or slot machine operator.

(7) All penalties imposed and collected under this section must be deposited into the Pari-mutuel Wagering Trust

Fund of the Department of Business and Professional Regulation.
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History.—s. 1, ch. 2005-362; s. 7, ch. 2007-252.

551.111 Legal devices.— Notwithstanding any provision of law to the contrary, a slot machine manufactured, sold,
distributed, possessed, or operated according to the provisions of this chapter is not unlawful.
History.—s. 1, ch. 2005-362.

551.112 Exclusions of certain persons.— In addition to the power to exclude certain persons from any facility of a
slot machine licensee in this state, the division may exclude any person from any facility of a slot machine licensee in
this state for conduct that would constitute, if the person were a licensee, a violation of this chapter or the rules of the
division. The division may exclude from any facility of a slot machine licensee any person who has been ejected from a
facility of a slot machine licensee in this state or who has been excluded from any facility of a slot machine licensee or
gaming facility in another state by the governmental department, agency, commission, or authority exercising
regulatory jurisdiction over the gaming in such other state. This section does not abrogate the common law right of a
slot machine licensee to exclude a patron absolutely in this state.

History.—s. 1, ch. 2005-362.

551.113 Persons prohibited from playing slot machines.—

(1) A person who has not attained 21 years of age may not play or operate a slot machine or have access to the
designated slot machine gaming area of a facility of a slot machine licensee.

(2) A slot machine licensee or agent or employee of a slot machine licensee may not knowingly allow a person
who has not attained 21 years of age:

(a) To play or operate any slot machine.

(b) Tobe employed in any position allowing or requiring access to the designated slot machine gaming area of a
facility of a slot machine licensee.

(c) To have access to the designated slot machine gaming area of a facility of a slot machine licensee.

(38) The licensed facility shall post clear and conspicuous signage within the designated slot machine gaming areas

that states the following;:

THE PLAYING OF SLOT MACHINES BY PERSONS UNDER THE AGE OF 21 IS AGAINST FLORIDA LAW
(SECTION 551.113, FLORIDA STATUTES). PROOF OF AGE MAY BE REQUIRED AT ANY TIME.

History.—s. 1, ch. 2005-362.

551.114 Slot machine gaming areas.—

(1) A slot machine licensee may make available for play up to 2,000 slot machines within the property of the
facilities of the slot machine licensee.

(2) The slot machine licensee shall display pari-mutuel races or games within the designated slot machine gaming
areas and offer patrons within the designated slot machine gaming areas the ability to engage in pari-mutuel wagering
on live, intertrack, and simulcast races conducted or offered to patrons of the licensed facility.

(8) The division shall require the posting of signs warning of the risks and dangers of gambling, showing the odds
of winning, and informing patrons of the toll-free telephone number available to provide information and referral
services regarding compulsive or problem gambling.

(4) Designated slot machine gaming areas may be located within the current live gaming facility or in an existing
building that must be contiguous and connected to the live gaming facility. If a designated slot machine gaming area is
to be located in a building that is to be constructed, that new building must be contiguous and connected to the live
gaming facility.

(5) The permitholder shall provide adequate office space at no cost to the division and the Department of Law

Enforcement for the oversight of slot machine operations. The division shall adopt rules establishing the criteria for
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adequate space, configuration, and location and needed electronic and technological requirements for office space
required by this subsection.
History.—s. 1, ch. 2005-362; s. 8, ch. 2007-252.

551.116 Days and hours of operation.— Slot machine gaming areas may be open daily throughout the year. The
slot machine gaming areas may be open a cumulative amount of 18 hours per day on Monday through Friday and 24
hours per day on Saturday and Sunday and on those holidays specified in s. 110.117(1).

History.—s. 1, ch. 2005-362; s. 9, ch. 2007-252.

551.117 Penalties.— The division may revoke or suspend any slot machine license issued under this chapter upon
the willful violation by the slot machine licensee of any provision of this chapter or of any rule adopted under this
chapter. In lieu of suspending or revoking a slot machine license, the division may impose a civil penalty against the
slot machine licensee for a violation of this chapter or any rule adopted by the division. Except as otherwise provided
in this chapter, the penalty so imposed may not exceed $100,000 for each count or separate offense. All penalties
imposed and collected must be deposited into the Pari-mutuel Wagering Trust Fund of the Department of Business
and Professional Regulation.

History.—s. 1, ch. 2005-362.

551.118 Compulsive or addictive gambling prevention program.—

(1) The slot machine licensee shall offer training to employees on responsible gaming and shall work with a
compulsive or addictive gambling prevention program to recognize problem gaming situations and to implement
responsible gaming programs and practices.

(2) The division shall, subject to competitive bidding, contract for provision of services related to the prevention of
compulsive and addictive gambling. The contract shall provide for an advertising program to encourage responsible
gaming practices and to publicize a gambling telephone help line. Such advertisements must be made both publicly
and inside the designated slot machine gaming areas of the licensee’s facilities. The terms of any contract for the
provision of such services shall include accountability standards that must be met by any private provider. The failure
of any private provider to meet any material terms of the contract, including the accountability standards, shall
constitute a breach of contract or grounds for nonrenewal. The division may consult with the Department of the
Lottery in the development of the program and the development and analysis of any procurement for contractual
services for the compulsive or addictive gambling prevention program.

(38) The compulsive or addictive gambling prevention program shall be funded from an annual nonrefundable
regulatory fee of $250,000 paid by the licensee to the division.

History.—s. 1, ch. 2005-362.

551.119 Caterer’s license.— A slot machine licensee is entitled to a caterer’s license pursuant to s. 565.02 on days
on which the pari-mutuel facility is open to the public for slot machine game play as authorized by this chapter.
History.—s. 1, ch. 2005-362.

551.121 Prohibited activities and devices; exceptions.—

(1) Complimentary or reduced-cost alcoholic beverages may not be served to persons playing a slot machine.
Alcoholic beverages served to persons playing a slot machine shall cost at least the same amount as alcoholic
beverages served to the general public at a bar within the facility.

(2) A slot machine licensee may not make any loan, provide credit, or advance cash in order to enable a person to
play a slot machine. This subsection shall not prohibit automated ticket redemption machines that dispense cash
resulting from the redemption of tickets from being located in the designated slot machine gaming area of the slot

machine licensee.
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(3) A slot machine licensee may not allow any automated teller machine or similar device designed to provide
credit or dispense cash to be located within the designated slot machine gaming areas of a facility of a slot machine
licensee.

(4)(a) A slot machine licensee may not accept or cash any check from any person within the designated slot
machine gaming areas of a facility of a slot machine licensee.

(b) Except as provided in paragraph (c) for employees of the facility, a slot machine licensee or operator shall not
accept or cash for any person within the property of the facility any government-issued check, third-party check, or
payroll check made payable to an individual.

(c) Outside the designated slot machine gaming areas, a slot machine licensee or operator may accept or cash a
check for an employee of the facility who is prohibited from wagering on a slot machine under s. 551.108(5), a check
made directly payable to a person licensed by the division, or a check made directly payable to the slot machine
licensee or operator from:

1. A pari-mutuel patron; or

2. A pari-mutuel facility in this state or in another state.

(d) Unless accepting or cashing a check is prohibited by this subsection, nothing shall prohibit a slot machine
licensee or operator from accepting and depositing in its accounts checks received in the normal course of business.

(5) A slot machine, or the computer operating system linking the slot machine, may be linked by any means to any
other slot machine or computer operating system within the facility of a slot machine licensee. A progressive system
may be used in conjunction with slot machines between licensed facilities in Florida or in other jurisdictions.

(6) A slot machine located within a licensed facility shall accept only tickets or paper currency or an electronic
payment system for wagering and return or deliver payouts to the player in the form of tickets that may be exchanged
for cash, merchandise, or other items of value. The use of coins, credit or debit cards, tokens, or similar objects is
specifically prohibited. However, an electronic credit system may be used for receiving wagers and making payouts.

History.—s. 1, ch. 2005-362; s. 10, ch. 2007-252; s. 22, ch. 2009-170; ss. 4, 5, ch. 2010-29.

551.122 Rulemaking.— The division may adopt rules pursuant to ss. 120.536(1) and 120.54 to administer the
provisions of this chapter.
History.—s. 1, ch. 2005-362.

551.123 Legislative authority; administration of chapter.— The Legislature finds and declares that it has exclusive
authority over the conduct of all wagering occurring at a slot machine facility in this state. As provided by law, only
the Division of Pari-mutuel Wagering and other authorized state agencies shall administer this chapter and regulate
the slot machine gaming industry, including operation of slot machine facilities, games, slot machines, and facilities-
based computer systems authorized in this chapter and the rules adopted by the division.

History.—s. 4, ch. 2005-362.

Disclaimer: The information on this system is unverified. The journals or printed bills of the respective chambers
should be consulted for official purposes.

Copyright © 2000- 2016 State of Florida.
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The Florida Senate
2015 Florida Statutes

Title XLVI . Chapter 849 . SECTION 086

CRIMES . GAMBLING . Cardrooms authorized.

Entire Chapter

849.086 Cardrooms authorized.—

(1) LEGISLATIVE INTENT.—It is the intent of the Legislature to provide additional entertainment choices for the
residents of and visitors to the state, promote tourism in the state, and provide additional state revenues through the
authorization of the playing of certain games in the state at facilities known as cardrooms which are to be located at
licensed pari-mutuel facilities. To ensure the public confidence in the integrity of authorized cardroom operations, this
act is designed to strictly regulate the facilities, persons, and procedures related to cardroom operations. Furthermore,
the Legislature finds that authorized games as herein defined are considered to be pari-mutuel style games and not
casino gaming because the participants play against each other instead of against the house.

(2) DEFINITIONS. — As used in this section:

(a) “Authorized game” means a game or series of games of poker or dominoes which are played in a nonbanking
manner.

(b) “Banking game” means a game in which the house is a participant in the game, taking on players, paying
winners, and collecting from losers or in which the cardroom establishes a bank against which participants play.

(c) “Cardroom” means a facility where authorized games are played for money or anything of value and to which
the public is invited to participate in such games and charged a fee for participation by the operator of such facility.
Authorized games and cardrooms do not constitute casino gaming operations.

(d) “Cardroom management company” means any individual not an employee of the cardroom operator, any
proprietorship, partnership, corporation, or other entity that enters into an agreement with a cardroom operator to
manage, operate, or otherwise control the daily operation of a cardroom.

(e) “Cardroom distributor” means any business that distributes cardroom paraphernalia such as card tables,
betting chips, chip holders, dominoes, dominoes tables, drop boxes, banking supplies, playing cards, card shufflers,
and other associated equipment to authorized cardrooms.

(f) “Cardroom operator” means a licensed pari-mutuel permitholder which holds a valid permit and license
issued by the division pursuant to chapter 550 and which also holds a valid cardroom license issued by the division
pursuant to this section which authorizes such person to operate a cardroom and to conduct authorized games in such
cardroom.

(g) “Division” means the Division of Pari-mutuel Wagering of the Department of Business and Professional
Regulation.

(h) “Dominoes” means a game of dominoes typically played with a set of 28 flat rectangular blocks, called
“bones,” which are marked on one side and divided into two equal parts, with zero to six dots, called “pips,” in each
part. The term also includes larger sets of blocks that contain a correspondingly higher number of pips. The term also
means the set of blocks used to play the game.

(i) “Gross receipts” means the total amount of money received by a cardroom from any person for participation in
authorized games.

() “House” means the cardroom operator and all employees of the cardroom operator.

(k) “Net proceeds” means the total amount of gross receipts received by a cardroom operator from cardroom
operations less direct operating expenses related to cardroom operations, including labor costs, admission taxes only if
a separate admission fee is charged for entry to the cardroom facility, gross receipts taxes imposed on cardroom

operators by this section, the annual cardroom license fees imposed by this section on each table operated at a
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cardroom, and reasonable promotional costs excluding officer and director compensation, interest on capital debt,
legal fees, real estate taxes, bad debts, contributions or donations, or overhead and depreciation expenses not directly
related to the operation of the cardrooms.

(I) “Rake” means a set fee or percentage of the pot assessed by a cardroom operator for providing the services of a
dealer, table, or location for playing the authorized game.

(m) “Tournament” means a series of games that have more than one betting round involving one or more tables
and where the winners or others receive a prize or cash award.

(3) CARDROOM AUTHORIZED.—Notwithstanding any other provision of law, it is not a crime for a person to
participate in an authorized game at a licensed cardroom or to operate a cardroom described in this section if such
game and cardroom operation are conducted strictly in accordance with the provisions of this section.

(4) AUTHORITY OF DIVISION. —The Division of Pari-mutuel Wagering of the Department of Business and
Professional Regulation shall administer this section and regulate the operation of cardrooms under this section and
the rules adopted pursuant thereto, and is hereby authorized to:

(a) Adopt rules, including, but not limited to: the issuance of cardroom and employee licenses for cardroom
operations; the operation of a cardroom; recordkeeping and reporting requirements; and the collection of all fees and
taxes imposed by this section.

(b) Conduct investigations and monitor the operation of cardrooms and the playing of authorized games therein.

(c) Review the books, accounts, and records of any current or former cardroom operator.

(d) Suspend or revoke any license or permit, after hearing, for any violation of the provisions of this section or the
administrative rules adopted pursuant thereto.

(e) Take testimony, issue summons and subpoenas for any witness, and issue subpoenas duces tecum in
connection with any matter within its jurisdiction.

(f) Monitor and ensure the proper collection of taxes and fees imposed by this section. Permitholder internal
controls are mandated to ensure no compromise of state funds. To that end, a roaming division auditor will monitor
and verify the cash flow and accounting of cardroom revenue for any given operating day.

(5) LICENSE REQUIRED; APPLICATION; FEES.—No person may operate a cardroom in this state unless such
person holds a valid cardroom license issued pursuant to this section.

(a) Only those persons holding a valid cardroom license issued by the division may operate a cardroom. A
cardroom license may only be issued to a licensed pari-mutuel permitholder and an authorized cardroom may only be
operated at the same facility at which the permitholder is authorized under its valid pari-mutuel wagering permit to
conduct pari-mutuel wagering activities. An initial cardroom license shall be issued to a pari-mutuel permitholder
only after its facilities are in place and after it conducts its first day of live racing or games.

(b) After the initial cardroom license is granted, the application for the annual license renewal shall be made in
conjunction with the applicant’s annual application for its pari-mutuel license. If a permitholder has operated a
cardroom during any of the 3 previous fiscal years and fails to include a renewal request for the operation of the
cardroom in its annual application for license renewal, the permitholder may amend its annual application to include
operation of the cardroom. In order for a cardroom license to be renewed the applicant must have requested, as part of
its pari-mutuel annual license application, to conduct at least 90 percent of the total number of live performances
conducted by such permitholder during either the state fiscal year in which its initial cardroom license was issued or
the state fiscal year immediately prior thereto if the permitholder ran at least a full schedule of live racing or games in
the prior year. If the application is for a harness permitholder cardroom, the applicant must have requested
authorization to conduct a minimum of 140 live performances during the state fiscal year immediately prior thereto. If
more than one permitholder is operating at a facility, each permitholder must have applied for a license to conduct a
full schedule of live racing.

(c) Persons seeking a license or a renewal thereof to operate a cardroom shall make application on forms
prescribed by the division. Applications for cardroom licenses shall contain all of the information the division, by rule,

may determine is required to ensure eligibility.
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(d) The annual cardroom license fee for each facility shall be $1,000 for each table to be operated at the cardroom.
The license fee shall be deposited by the division with the Chief Financial Officer to the credit of the Pari-mutuel
Wagering Trust Fund.

(6) BUSINESS AND EMPLOYEE OCCUPATIONAL LICENSE REQUIRED; APPLICATION; FEES.—

(a) A person employed or otherwise working in a cardroom as a cardroom manager, floor supervisor, pit boss,
dealer, or any other activity related to cardroom operations while the facility is conducting card playing or games of
dominoes must hold a valid cardroom employee occupational license issued by the division. Food service,
maintenance, and security employees with a current pari-mutuel occupational license and a current background check
will not be required to have a cardroom employee occupational license.

(b) Any cardroom management company or cardroom distributor associated with cardroom operations must hold
a valid cardroom business occupational license issued by the division.

(c) No licensed cardroom operator may employ or allow to work in a cardroom any person unless such person
holds a valid occupational license. No licensed cardroom operator may contract, or otherwise do business with, a
business required to hold a valid cardroom business occupational license, unless the business holds such a valid
license.

(d) The division shall establish, by rule, a schedule for the renewal of cardroom occupational licenses. Cardroom
occupational licenses are not transferable.

(e) Persons seeking cardroom occupational licenses, or renewal thereof, shall make application on forms
prescribed by the division. Applications for cardroom occupational licenses shall contain all of the information the
division, by rule, may determine is required to ensure eligibility.

(f) The division shall adopt rules regarding cardroom occupational licenses. The provisions specified in s. 550.105
4), (5), (6), (7), (8), and (10) relating to licensure shall be applicable to cardroom occupational licenses.

(g) The division may deny, declare ineligible, or revoke any cardroom occupational license if the applicant or
holder thereof has been found guilty or had adjudication withheld in this state or any other state, or under the laws of
the United States of a felony or misdemeanor involving forgery, larceny, extortion, conspiracy to defraud, or filing
false reports to a government agency, racing or gaming commission or authority.

(h) Fingerprints for all cardroom occupational license applications shall be taken in a manner approved by the
division and then shall be submitted to the Florida Department of Law Enforcement and the Federal Bureau of
Investigation for a criminal records check upon initial application and at least every 5 years thereafter. The division
may by rule require an annual record check of all renewal applications for a cardroom occupational license. The cost of
processing fingerprints and conducting a record check shall be borne by the applicant.

(i) The cardroom employee occupational license fee shall not exceed $50 for any 12-month period. The cardroom
business occupational license fee shall not exceed $250 for any 12-month period.

(7) CONDITIONS FOR OPERATING A CARDROOM. —

(a) A cardroom may be operated only at the location specified on the cardroom license issued by the division, and
such location may only be the location at which the pari-mutuel permitholder is authorized to conduct pari-mutuel
wagering activities pursuant to such permitholder’s valid pari-mutuel permit or as otherwise authorized by law.
Cardroom operations may not be allowed beyond the hours provided in paragraph (b) regardless of the number of
cardroom licenses issued for permitholders operating at the pari-mutuel facility.

(b) Any cardroom operator may operate a cardroom at the pari-mutuel facility daily throughout the year, if the
permitholder meets the requirements under paragraph (5)(b). The cardroom may be open a cumulative amount of 18
hours per day on Monday through Friday and 24 hours per day on Saturday and Sunday and on the holidays
specified in s. 110.117(1).

(c) A cardroom operator must at all times employ and provide a nonplaying dealer for each table on which
authorized card games which traditionally use a dealer are conducted at the cardroom. Such dealers may not have a

participatory interest in any game other than the dealing of cards and may not have an interest in the outcome of the
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game. The providing of such dealers by a licensee does not constitute the conducting of a banking game by the
cardroom operator.

(d) A cardroom operator may award giveaways, jackpots, and prizes to a player who holds certain combinations
of cards specified by the cardroom operator.

(e) Each cardroom operator shall conspicuously post upon the premises of the cardroom a notice which contains a
copy of the cardroom license; a list of authorized games offered by the cardroom; the wagering limits imposed by the
house, if any; any additional house rules regarding operation of the cardroom or the playing of any game; and all costs
to players to participate, including any rake by the house. In addition, each cardroom operator shall post at each table
a notice of the minimum and maximum bets authorized at such table and the fee for participation in the game
conducted.

(f) The cardroom facility is subject to inspection by the division or any law enforcement agency during the
licensee’s regular business hours. The inspection must specifically include the permitholder internal control
procedures approved by the division.

(8) A cardroom operator may refuse entry to or refuse to allow any person who is objectionable, undesirable, or
disruptive to play, but such refusal may not be on the basis of race, creed, color, religion, gender, national origin,
marital status, physical handicap, or age, except as provided in this section.

(8) METHOD OF WAGERS; LIMITATION. —

(a) No wagering may be conducted using money or other negotiable currency. Games may only be played
utilizing a wagering system whereby all players’ money is first converted by the house to tokens or chips which shall
be used for wagering only at that specific cardroom.

(b) The cardroom operator may limit the amount wagered in any game or series of games.

(c) A tournament shall consist of a series of games. The entry fee for a tournament may be set by the cardroom
operator. Tournaments may be played only with tournament chips that are provided to all participants in exchange
for an entry fee and any subsequent re-buys. All players must receive an equal number of tournament chips for their
entry fee. Tournament chips have no cash value and represent tournament points only. There is no limitation on the
number of tournament chips that may be used for a bet except as otherwise determined by the cardroom operator.
Tournament chips may never be redeemed for cash or for any other thing of value. The distribution of prizes and cash
awards must be determined by the cardroom operator before entry fees are accepted. For purposes of tournament play
only, the term “gross receipts” means the total amount received by the cardroom operator for all entry fees, player re-
buys, and fees for participating in the tournament less the total amount paid to the winners or others as prizes.

(9) BOND REQUIRED.—The holder of a cardroom license shall be financially and otherwise responsible for the
operation of the cardroom and for the conduct of any manager, dealer, or other employee involved in the operation of
the cardroom. Prior to the issuance of a cardroom license, each applicant for such license shall provide evidence of a
surety bond in the amount of $50,000, payable to the state, furnished by a corporate surety authorized to do business
in the state or evidence that the licensee’s pari-mutuel bond required by s. 550.125 has been expanded to include the
applicant’s cardroom operation. The bond shall guarantee that the cardroom operator will redeem, for cash, all tokens
or chips used in games. Such bond shall be kept in full force and effect by the operator during the term of the license.

(10) FEE FOR PARTICIPATION.—The cardroom operator may charge a fee for the right to participate in games
conducted at the cardroom. Such fee may be either a flat fee or hourly rate for the use of a seat at a table or a rake
subject to the posted maximum amount but may not be based on the amount won by players. The rake-off, if any,
must be made in an obvious manner and placed in a designated rake area which is clearly visible to all players. Notice
of the amount of the participation fee charged shall be posted in a conspicuous place in the cardroom and at each table
at all times.

(11) RECORDS AND REPORTS. —

(a) Each licensee operating a cardroom shall keep and maintain permanent daily records of its cardroom operation
and shall maintain such records for a period of not less than 3 years. These records shall include all financial

transactions and contain sufficient detail to determine compliance with the requirements of this section. All records
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shall be available for audit and inspection by the division or other law enforcement agencies during the licensee’s
regular business hours. The information required in such records shall be determined by division rule.

(b) Each licensee operating a cardroom shall file with the division a report containing the required records of such
cardroom operation. Such report shall be filed monthly by licensees. The required reports shall be submitted on forms
prescribed by the division and shall be due at the same time as the monthly pari-mutuel reports are due to the
division, and such reports shall contain any additional information deemed necessary by the division, and the reports
shall be deemed public records once filed.

(12) PROHIBITED ACTIVITIES. —

(a) No person licensed to operate a cardroom may conduct any banking game or any game not specifically
authorized by this section.

(b) No person under 18 years of age may be permitted to hold a cardroom or employee license, or engage in any
game conducted therein.

(c) No electronic or mechanical devices, except mechanical card shufflers, may be used to conduct any authorized
game in a cardroom.

(d) No cards, game components, or game implements may be used in playing an authorized game unless such has
been furnished or provided to the players by the cardroom operator.

(13) TAXES AND OTHER PAYMENTS. —

(a) Each cardroom operator shall pay a tax to the state of 10 percent of the cardroom operation’s monthly gross
receipts.

(b) An admission tax equal to 15 percent of the admission charge for entrance to the licensee’s cardroom facility, or
10 cents, whichever is greater, is imposed on each person entering the cardroom. This admission tax shall apply only if
a separate admission fee is charged for entry to the cardroom facility. If a single admission fee is charged which
authorizes entry to both or either the pari-mutuel facility and the cardroom facility, the admission tax shall be payable
only once and shall be payable pursuant to chapter 550. The cardroom licensee shall be responsible for collecting the
admission tax. An admission tax is imposed on any free passes or complimentary cards issued to guests by licensees in
an amount equal to the tax imposed on the regular and usual admission charge for entrance to the licensee’s cardroom
facility. A cardroom licensee may issue tax-free passes to its officers, officials, and employees or other persons actually
engaged in working at the cardroom, including accredited press representatives such as reporters and editors, and
may also issue tax-free passes to other cardroom licensees for the use of their officers and officials. The licensee shall
file with the division a list of all persons to whom tax-free passes are issued.

(c) Payment of the admission tax and gross receipts tax imposed by this section shall be paid to the division. The
division shall deposit these sums with the Chief Financial Officer, one-half being credited to the Pari-mutuel Wagering
Trust Fund and one-half being credited to the General Revenue Fund. The cardroom licensee shall remit to the
division payment for the admission tax, the gross receipts tax, and the licensee fees. Such payments shall be remitted
to the division on the fifth day of each calendar month for taxes and fees imposed for the preceding month’s cardroom
activities. Licensees shall file a report under oath by the fifth day of each calendar month for all taxes remitted during
the preceding calendar month. Such report shall, under oath, indicate the total of all admissions, the cardroom
activities for the preceding calendar month, and such other information as may be prescribed by the division.

(d)1. Each greyhound and jai alai permitholder that operates a cardroom facility shall use at least 4 percent of such
permitholder’s cardroom monthly gross receipts to supplement greyhound purses or jai alai prize money,
respectively, during the permitholder’s next ensuing pari-mutuel meet.

2. Each thoroughbred and harness horse racing permitholder that operates a cardroom facility shall use at least 50
percent of such permitholder’s cardroom monthly net proceeds as follows: 47 percent to supplement purses and 3
percent to supplement breeders” awards during the permitholder’s next ensuing racing meet.

3. No cardroom license or renewal thereof shall be issued to an applicant holding a permit under chapter 550 to
conduct pari-mutuel wagering meets of quarter horse racing unless the applicant has on file with the division a

binding written agreement between the applicant and the Florida Quarter Horse Racing Association or the association
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representing a majority of the horse owners and trainers at the applicant’s eligible facility, governing the payment of
purses on live quarter horse races conducted at the licensee’s pari-mutuel facility. The agreement governing purses
may direct the payment of such purses from revenues generated by any wagering or gaming the applicant is
authorized to conduct under Florida law. All purses shall be subject to the terms of chapter 550.

(e) The failure of any licensee to make payments as prescribed in paragraph (c) is a violation of this section, and
the licensee may be subjected by the division to a civil penalty of up to $1,000 for each day the tax payment is not
remitted. All penalties imposed and collected shall be deposited in the General Revenue Fund. If a licensee fails to pay
penalties imposed by order of the division under this subsection, the division may suspend or revoke the license of the
cardroom operator or deny issuance of any further license to the cardroom operator.

(f) The cardroom shall be deemed an accessory use to a licensed pari-mutuel operation and, except as provided in
chapter 550, a municipality, county, or political subdivision may not assess or collect any additional license tax, sales
tax, or excise tax on such cardroom operation.

(g) All of the moneys deposited in the Pari-mutuel Wagering Trust Fund, except as set forth in paragraph (h), shall
be utilized and distributed in the manner specified in s. 550.135(1) and (2). However, cardroom tax revenues shall be
kept separate from pari-mutuel tax revenues and shall not be used for making the disbursement to counties provided
in former s. 550.135(1).

(h) One-quarter of the moneys deposited into the Pari-mutuel Wagering Trust Fund pursuant to paragraph (g)
shall, by October 1 of each year, be distributed to the local government that approved the cardroom under subsection
(16); however, if two or more pari-mutuel racetracks are located within the same incorporated municipality, the
cardroom funds shall be distributed to the municipality. If a pari-mutuel facility is situated in such a manner that it is
located in more than one county, the site of the cardroom facility shall determine the location for purposes of
disbursement of tax revenues under this paragraph. The division shall, by September 1 of each year, determine: the
amount of taxes deposited into the Pari-mutuel Wagering Trust Fund pursuant to this section from each cardroom
licensee; the location by county of each cardroom; whether the cardroom is located in the unincorporated area of the
county or within an incorporated municipality; and, the total amount to be distributed to each eligible county and
municipality.

(14) SUSPENSION, REVOCATION, OR DENIAL OF LICENSE; FINE.—

(a) The division may deny a license or the renewal thereof, or may suspend or revoke any license, when the
applicant has: violated or failed to comply with the provisions of this section or any rules adopted pursuant thereto;
knowingly caused, aided, abetted, or conspired with another to cause any person to violate this section or any rules
adopted pursuant thereto; or obtained a license or permit by fraud, misrepresentation, or concealment; or if the holder
of such license or permit is no longer eligible under this section.

(b) If a pari-mutuel permitholder’s pari-mutuel permit or license is suspended or revoked by the division
pursuant to chapter 550, the division may, but is not required to, suspend or revoke such permitholder’s cardroom
license. If a cardroom operator’s license is suspended or revoked pursuant to this section, the division may, but is not
required to, suspend or revoke such licensee’s pari-mutuel permit or license.

(c) Notwithstanding any other provision of this section, the division may impose an administrative fine not to
exceed $1,000 for each violation against any person who has violated or failed to comply with the provisions of this
section or any rules adopted pursuant thereto.

(15) CRIMINAL PENALTY; INJUNCTION.—

(a)l. Any person who operates a cardroom without a valid license issued as provided in this section commits a
felony of the third degree, punishable as provided in s. 775.082, s. 775.083, or s. 775.084.

2. Any licensee or permitholder who violates any provision of this section commits a misdemeanor of the first

degree, punishable as provided in s. 775.082 or s. 775.083. Any licensee or permitholder who commits a second or

subsequent violation of the same paragraph or subsection within a period of 3 years from the date of a prior
conviction for a violation of such paragraph or subsection commits a felony of the third degree, punishable as
provided in s. 775.082, s. 775.083, or s. 775.084.
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(b) The division, any state attorney, the statewide prosecutor, or the Attorney General may apply for a temporary
or permanent injunction restraining further violation of this section, and such injunction shall issue without bond.

(16) LOCAL GOVERNMENT APPROVAL.—The Division of Pari-mutuel Wagering shall not issue any initial
license under this section except upon proof in such form as the division may prescribe that the local government
where the applicant for such license desires to conduct cardroom gaming has voted to approve such activity by a
majority vote of the governing body of the municipality or the governing body of the county if the facility is not
located in a municipality.

(17) CHANGE OF LOCATION; REFERENDUM. —

(a) Notwithstanding any provisions of this section, no cardroom gaming license issued under this section shall be
transferred, or reissued when such reissuance is in the nature of a transfer, so as to permit or authorize a licensee to
change the location of the cardroom except upon proof in such form as the division may prescribe that a referendum
election has been held:

1. If the proposed new location is within the same county as the already licensed location, in the county where the
licensee desires to conduct cardroom gaming and that a majority of the electors voting on the question in such election
voted in favor of the transfer of such license. However, the division shall transfer, without requirement of a
referendum election, the cardroom license of any permitholder that relocated its permit pursuant to s. 550.0555.

2. If the proposed new location is not within the same county as the already licensed location, in the county where
the licensee desires to conduct cardroom gaming and that a majority of the electors voting on that question in each
such election voted in favor of the transfer of such license.

(b) The expense of each referendum held under the provisions of this subsection shall be borne by the licensee
requesting the transfer.

History.—s. 20, ch. 96-364; s. 26, ch. 2001-64; s. 1913, ch. 2003-261; s. 4, ch. 2003-295; s. 4, ch. 2005-288; s. 1, ch. 2007-130; s. 1, ch. 2007-163; s.
24, ch. 2009-170; ss. 4, 5, ch. 2010-29.

Disclaimer: The information on this system is unverified. The journals or printed bills of the respective chambers
should be consulted for official purposes.

Copyright © 2000- 2016 State of Florida.
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Committee/Subcommittee hearing bill: Regulatory Affairs
Committee

Representative Moskowitz offered the following:

Amendment (with title amendment)

Remove everything after the enacting clause and insert:
That the following creation of Section 29 of Article X of the
State Constitution is agreed to and shall be submitted to the
electors of this state for approval or rejection at the next
general election or at an earlier special election specifically
authorized by law for that purpose:

ARTICLE X
MISCELLANEOUS

SECTION 29. Voter control of gambling expansion or

reduction.—

(a) PUBLIC POLICY.—The power to authorize the expansion or

reduction of gambling in this state is reserved to the people.
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No expansion or reduction of gambling is authorized except by a

constitutional amendment proposed by initiative petition

pursuant to Section 3 of Article XI and approved by the electors

pursuant to Section 5 of Article XI.

(b) DEFINITIONS.—As used in this section, the term:

(1) "Expansion of gambling" means the introduction of

gambling at a facility or location other than a facility or

location that lawfully conducts gambling as of January 1, 2016,

or is expressly authorized to conduct gambling by legislation

enacted during the 2016 regular session of the legislature.

The term "expansion of gambling" includes the introduction of

additional types or categories of gambling at any such facility

or location.

(2) "Gambling" means any of the types of games that are

within the definition of class III gaming in the federal Indian

Gaming Requlatory Act, 25 U.S.C. ss. 2701 et seqg., and in 25

C.F.R. s. 502.4, as of the effective date of this section. The

term "gambling" includes, but is not limited to, any banking

game, including, but not limited to, card games such as

baccarat, chemin de fer, blackjack or 21, and pai gow; casino

games such as roulette, craps, and keno; slot machines as

defined in 15 U.S.C. s. 1171 (a) (1); electronic or

electromechanical facsimiles of any game of chance; sports

betting and pari-mutuel wagering, including, but not limited to,

wagering on horseracing, dog racing, or jai alai exhibitions;

and lotteries other than state-operated lotteries. The term
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"gambling" also includes the use of any electronic gambling

device, Internet sweepstakes device, or video lottery terminal

other than a state-operated video lottery terminal, regardless

of how those devices are defined under the federal Indian Gaming

Regulatory Act.

(3) "Reduction of gambling" means the removal of gambling

at a facility or location that lawfully conducts gambling as of

January 1, 2016, or is expressly authorized to conduct gambling

by legislation enacted during the 2016 regular session of the

legislature. The term "reduction of gambling" includes the

removal of additional types or categories of gambling at any

such facility or location.

(c) LEGISLATIVE AUTHORITY RETAINED.—This section does not

limit the right of the legislature to exercise its authority

through general law to restrict, regulate, or tax any gambling

activity.

(d) TRIBAL-STATE COMPACTING AUTHORITY UNAFFECTED.—This

section does not limit the authority of the state to negotiate a

tribal-state compact under the federal Indian Gaming Regulatory

Act or affect any existing tribal-state compact.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:
CONSTITUTIONAL AMENDMENT
ARTICLE X, SECTION 29
VOTER CONTROL OF GAMBLING EXPANSION OR REDUCTION IN

FLORIDA.—Proposing an amendment to the State Constitution to

PCB RAC 16-03 Strikel
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provide that the power to authorize the expansion or reduction
of gambling in Florida is reserved to the people; prohibit the
expansion or reduction of gambling unless proposed and approved
as a constitutional amendment by initiative petition; define
"expansion of gambling," "gambling," and reduction of gambling;"
and clarify that this amendment does not affect the right of the
Legislature to exercise its authority through general law or the
state's authority regarding tribal-state compacts.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot if a court declares the preceding statement
defective and the decision of the court is not reversed:

CONSTITUTIONAL AMENDMENT
ARTICLE X, SECTION 29

VOTER CONTROL OF GAMBLING EXPANSION OR REDUCTION IN
FLORIDA.—This proposed amendment to the State Constitution
provides that the power to authorize the expansion or reduction
of gambling in Florida is reserved to the people. The proposed
amendment prohibits the expansion or reduction of gambling
unless proposed and approved as a constitutional amendment by
initiative petition. By providing that an initiative petition is
the exclusive means of amending the State Constitution to
authorize the expansion or reduction of gambling, the proposed
amendment affects Article XI of the State Constitution.

For purposes of the proposed amendment, the term "gambling"
means any of the types of games that are defined as class III

gaming under the federal Indian Gaming Regulatory Act, including
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banking games, casino games, sports betting and pari-mutuel
wagering, and non-state-operated lotteries. The term "gambling"
also includes the use of any electronic gambling device,
Internet sweepstakes device, or video lottery terminal other
than a state-operated video lottery terminal, regardless of how
those devices are defined under the federal Indian Gaming
Regulatory Act.

For purposes of the proposed amendment, the term "expansion
of gambling" means the introduction of gambling at a facility or
location other than those facilities and locations: (1) lawfully
conducting gambling as of January 1, 2016; or (2) expressly
authorized to conduct gambling by legislation adopted during the
2016 regular session of the Legislature. The term "expansion of
gambling" also includes the introduction of additional types or
categories of gambling at any such facility or location.

For purposes of the proposed amendment, the term "reduction
of gambling" means the removal of gambling at a facility or
location that lawfully conducts gambling as of January 1, 2016,
or is expressly authorized to conduct gambling by legislation
enacted during the 2016 regular session of the legislature. The
term "reduction of gambling" includes the removal of additional
types or categories of gambling at any such facility or
location.

The proposed amendment does not affect the right of the
Legislature to exercise its authority through general law to

restrict, regulate, or tax any gambling activity. The proposed
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amendment does not affect or limit the authority of the State of
Florida to negotiate a tribal-state compact under the federal
Indian Gaming Regulatory Act or affect any existing tribal-state
compact.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot if a court declares the preceding
statements defective and the decision of the court is not
reversed:

CONSTITUTIONAL AMENDMENT
ARTICLE X, SECTION 29

VOTER CONTROL OF GAMBLING EXPANSION OR REDUCTION IN
FLORIDA.—Proposing the following amendment to the State
Constitution:

ARTICLE X
MISCELLANEOUS

SECTION 29. Voter control of gambling expansion or

reduction.—

(a) PUBLIC POLICY.—The power to authorize the expansion or

reduction of gambling in this state is reserved to the people.

No expansion or reduction of gambling is authorized except by a

constitutional amendment proposed by initiative petition

pursuant to Section 3 of Article XI and approved by the electors

pursuant to Section 5 of Article XI.

(b) DEFINITIONS.—As used in this section, the term:

(1) "Expansion of gambling" means the introduction of

gambling at a facility or location other than a facility or

PCB RAC 16-03 Strikel

Published On: 2/8/2016 8:33:49 PM
Page 6 of 8




148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173

COMMITTEE/SUBCOMMITTEE AMENDMENT

Bill No. PCB RAC 16-03 (20106)
Amendment No. 1

location that lawfully conducts gambling as of January 1, 2016,

or is expressly authorized to conduct gambling by legislation

enacted during the 2016 regular session of the legislature.

The term "expansion of gambling" includes the introduction of

additional types or categories of gambling at any such facility

or location.

(2) "Gambling" means any of the types of games that are

within the definition of class III gaming in the federal Indian

Gaming Regulatory Act, 25 U.S.C. ss. 2701 et seg., and in 25

C.F.R. s. 502.4, as of the effective date of this section. The

term "gambling" includes, but is not limited to, any banking

game, including, but not limited to, card games such as

baccarat, chemin de fer, blackjack or 21, and pai gow; casino

games such as roulette, craps, and keno; slot machines as

defined in 15 U.S.C. s. 1171 (a) (1); electronic or

electromechanical facsimiles of any game of chance; sports

betting and pari-mutuel wagering, including, but not limited to,

wagering on horseracing, dog racing, or jai alai exhibitions;

and lotteries other than state-operated lotteries. The term

"gambling" also includes the use of any electronic gambling

device, Internet sweepstakes device, or video lottery terminal

other than a state-operated video lottery terminal, regardless

of how those devices are defined under the federal Indian Gaming

Regulatory Act.

(3) "Reduction of gambling" means the removal of gambling

at a facility or location that lawfully conducts gambling as of
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January 1, 2016, or is expressly authorized to conduct gambling

by legislation enacted during the 2016 regular session of the

legislature. The term "reduction of gambling" includes the

removal of additional types or categories of gambling at any

such facility or location.

(c) LEGISLATIVE AUTHORITY RETAINED.—This section does not

limit the right of the legislature to exercise its authority

through general law to restrict, regulate, or tax any gambling

activity.

(d) TRIBAL-STATE COMPACTING AUTHORITY UNAFFECTED.—This

section does not limit the authority of the state to negotiate a

tribal-state compact under the federal Indian Gaming Regulatory

Act or affect any existing tribal-state compact.

TITLE AMENDMENT

Remove everything before the enacting clause and insert:
House Joint Resolution

A joint resolution proposing the creation of Section
29 of Article X of the State Constitution to require
that any expansion or reduction of gambling be
authorized by a constitutional amendment proposed by
initiative petition and approved by Florida voters and

providing construction.
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HOUSE OF REPRESENTATIVES STAFF ANALYSIS

BILL #: PCB RAC 16-03 Voter Control of Gambling Expansion in Florida
SPONSOR(S): Regulatory Affairs Committee
TIED BILLS: IDEN./SIM. BILLS:
REFERENCE ACTION ANALYST STAFF DIRECTOR or
BUDGET/POLICY CHIEF
Orig. Comm.: Regulatory Affairs Committee 15Y,2N Anderson Hamon

SUMMARY ANALYSIS

This joint resolution proposes to create article X, section 29 of the Florida Constitution, relating to voter control
of gambling expansion. The joint resolution requires a constitutional amendment proposed by initiative petition
to expand gambling in any fashion in the state.

Expansion of gambling is defined to include the introduction of any additional types of games or the
introduction of gambling at any facility not conducting gambling as of January 1, 2016, or expressly authorized
by statute during the current legislative session. Gambling is defined consistent with federal law, with certain
exceptions.

The resolution does not alter the Legislature’s ability to restrict, regulate, or tax gambling activity in Florida.

The resolution does not limit the State of Florida’s ability to negotiate a state-tribal compact under the federal
Indian Gaming Regulation Act or to enforce any current compact.

The joint resolution requires publication prior to the election. The required publication of the amendment would
have an effect on expenditures. The Division of Elections within the Department of State estimated the full
publication costs for advertising the proposed constitutional amendment to be approximately $157,589.23.

For the proposed constitutional amendment to be placed on the ballot, the Legislature must approve
the joint resolution by a three-fifths vote of the membership of each house of the Legislature.

If the joint resolution is passed by a three-fifths vote of both houses of the Legislature, it will be
submitted to the voters in the general election in November of 2016.

The Constitution requires 60 percent voter approval for passage of a proposed constitutional
amendment. If approved by the voters, the proposed constitutional amendment would be effective
January 3, 2017.

This document does not reflect the intent or official position of the bill sponsor or House of Representatives.
STORAGE NAME: pcb03a.RAC
DATE: 2/12/2016



FULL ANALYSIS
. SUBSTANTIVE ANALYSIS

A. EFFECT OF PROPOSED CHANGES:

Current Situation

Article X, section 7 of the Florida Constitution prohibits lotteries, other than pari-mutuel pools authorized
by law on the effective date of the Florida Constitution, from being conducted in Florida by private
citizens.

The Florida Supreme Court has found that "The Constitution of Florida is a limitation of power, and,
while the Legislature cannot legalize any gambling device that would in effect amount to a lottery, it has
inherent power to regulate or to prohibit any and all other forms of gambling; such distinction being well
defined in the law."* The Court went on to limit the applicability of the constitutional provision to such
legalized lotteries, "the primary test of which was whether or not the vice of it infected the whole
community or country, rather than individual units of it. Any gambling device reaching such proportions
would amount to a violation of the Constitution." Thus, the Legislature may regulate keno,® bingo,*
and slot machines.”

Pari-mutuel wagering on horseracing and greyhound racing was authorized by statute in 1931 and on
jai alai in 1935.° Such activities are regulated by ch. 550, F.S., and overseen by the Division of Pari-
mutuel Wagering (DMPW) within the Department of Business and Professional Regulation.

Article X, section 15 of the Florida Constitution authorizes the state to operate lotteries. The Legislature
has implemented this provision through ch. 24, F.S., which establishes the Florida Lottery.

Article X, section 23 of the Florida Constitution authorizes slot machines at seven pari-mutuel facilities
in Miami-Dade and Broward Counties that conducted pari-mutuel wagering on live events in 2002 and
2003, subject to local approval by countywide referendum. The Legislature has implemented this
provision through ch. 551, F.S. The DPMW oversees such activities.

In 2010, the Legislature authorized slot machines at pari-mutuel wagering facilities in counties that
meet the definition of s. 125.011, F.S., (currently Miami-Dade County), provided that such facilities
have conducted pari-mutuel wagering on live racing for two years and meet other criteria.” Hialeah
Park is the only facility that operates slot machines under this provision.

The Legislature also provided that pari-mutuel wagering facilities in other counties could gain eligibility
to conduct slot machines if located a county that has approved slot machines by a referendum which
was held pursuant to a statutory or legislative grant of authority granted after July 1, 2010, provided that
such facility had conducted live racing for two calendar years preceding its application and complies
with other requirements for slot machine licensure.®

i Lee v. City of Miami, 121 Fla. 93, 102 (1935).
Id.
® Overby v. State, 18 Fla. 178, 183 (1881).
* Greater Loretta Imp. Ass'n v. State ex rel. Boone, 234 So0.2d 665 (Fla. 1970).
> See Lee v City of Miami, 121 Fla. 93 (1935), and Florida Gaming Centers v. Florida Dept. of Business and Professional Regulation,
71 S0.3d 226 (Fla. 1st DCA 2011).
® Deregulation of Intertrack and Simulcast Wagering at Florida’s Pari-Mutuel Facilities, Interim Report No. 2006-145, Florida
Senate Committee on Regulated Industries, September 2005.
” See Ch. 2010-29, Laws of Fla., and s. 551.102(4), F.S.
8 See 2012-01 Fla. Op. Att’y Gen. (interpreting the slot machine eligibility provision as requiring additional statutory or constitutional

authorization "to bring a referendum within the framework set out in the third clause of s. 551.102(4)").
STORAGE NAME: pch03a.RAC PAGE: 2
DATE: 2/12/2016



Gambling on Indian lands is regulated by federal law, which requires the state negotiate in good faith
for compacts governing the operation of certain types of games, if authorized for any person in the
state.’ Florida has negotiated such a compact with the Seminole Tribe of Florida.

Proposed Changes

The joint resolution proposes creation of article X, section 29 of the Florida Constitution relating to voter
control of gambling expansion. The joint resolution amends the Florida Constitution to require a
constitutional amendment proposed by initiative petition to expand gambling in the state.

Expansion of gambling is defined in the joint resolution as the introduction of gambling at any facility or
location in the state other than those facilities lawfully conducting gambling as of January 1, 2016, or
expressly authorized by statute enacted during the 2016 regular session of the Legislature. The term
includes the introduction of additional types or categories of gambling at any such location.

The joint resolution does not limit the Legislature’s authority to restrict, regulate, or tax any gambling
activity by general law.

With certain exceptions, gambling is defined consistent with federal law governing gambling on Indian
lands.™ The resolution cites the federal definition of class Ill gaming. Such games include:

House banked or banking games such as baccarat, chemin de fer, blackjack (21), and pai gow;
Casino games such as roulette, craps, and keno;

Slot machines as defined in 15 U.S.C. s. 1171(a)(1);

Electronic or electromechanical facsimiles of any game of chance;

Sports betting and pari-mutuel wagering, including, but not limited to, wagering on horse racing,
dog racing, or jai alai; and

o Lotteries, other than state-operated lotteries.

The resolution specifically includes the following in the definition of gambling, regardless of how those
devices are defined under the federal law:

e Electronic gambling device,
¢ Internet sweepstakes device, and
¢ Video lottery terminal, other than a state-operated video lottery terminal.

The joint resolution does not limit the authority of the state to negotiate a tribal-state compact under the
federal Indian Gaming Regulation Act or to enforce any existing tribal-state compact.

If the joint resolution is passed by a three-fifths vote of both houses of the Legislature, it will be
submitted to the voters in the general election in November of 2016.

B. SECTION DIRECTORY:

This is a joint resolution, which is not divided by sections.
Il. FISCAL ANALYSIS & ECONOMIC IMPACT STATEMENT
A. FISCAL IMPACT ON STATE GOVERNMENT:

1. Revenues:
The joint resolution does not appear to have an impact on state government revenues.

2. Expenditures:

° See Indian Gaming Regulatory Act, 25 U.S.C. ss. 2701 et seq.

1% Indian Gaming Regulatory Act, 25 U.S.C. ss. 2701 et seq.
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Article XI, section 5(d) of the Florida Constitution, requires proposed amendments or constitutional
revisions to be published in a newspaper of general circulation in each county where a newspaper
is published. The amendment or revision must be published once in the tenth week and again in the
sixth week immediately preceding the week the election is held. The Division of Elections within the
Department of State estimated the average cost per word to advertise a proposed amendment to
the Florida Constitution to be approximately $135.97 per word. The estimated total publishing cost
for advertising the joint resolution would be approximately $157,589.23.*

B. FISCAL IMPACT ON LOCAL GOVERNMENTS:

1. Revenues:

The joint resolution does not appear to have an impact on local government revenues.

2. Expenditures:

The joint resolution does not appear to have an impact on local government expenditures.

C. DIRECT ECONOMIC IMPACT ON PRIVATE SECTOR:

This joint resolution does not appear to have an economic impact on the private sector.

D. FISCAL COMMENTS:
None.

. COMMENTS
A. CONSTITUTIONAL ISSUES:

1. Applicability of Municipality/County Mandates Provision:

Not applicable. This is not a general bill and is therefore not subject to the municipality/county
mandates provision of article VII, section 18 of the Florida Constitution.

2. Other:

The Legislature may propose amendments to the Florida Constitution by joint resolution approved by
three-fifths of the membership of each house.'” The amendment must be submitted to the electors at
the next general election more than 90 days after the proposal has been filed with the Secretary of
State's office, unless pursuant to law enacted by the a three-fourths vote of the membership of each
house, and limited to a single amendment or revision, it is submitted at an earlier special election
held more than ninety days after such filing."®

Article XI, section 5(e) of the Florida Constitution, requires approval by 60 percent of voters for a
constitutional amendment to take effect. The amendment, if approved, becomes effective after the
next general election or at an earlier special election specifically authorized by law for that purpose.
Without an effective date, the amendment becomes effective on the first Tuesday after the first
Monday in the January following the election, which will be January 3, 2017.

B. RULE-MAKING AUTHORITY:
Not applicable.

C. DRAFTING ISSUES OR OTHER COMMENTS:

1 Department of State, Agency Analysis 2015 Bill HIR 1239 (Mar. 12, 2015).
2 FLA. CONsT. art. X1, s. 1.
3 FLA. CoNsT. art. X1, s. 5.
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None.

IV. AMENDMENTS/ COMMITTEE SUBSTITUTE CHANGES

None.
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Rick ScoTT

(GOVERNOR
December 7, 2015
The Honorable Andy Gardiner The Honorable Steve Crisafulli
President, The Florida Senate Speaker, The Florida House of
Room 409, The Capitol Representatives
Tallahassee, Florida 32399 Room 420, The Capitol

Tallahassee, Florida 32399
Dear President Gardiner and Speaker Crisafulli:

Thank you for your steadfast support and assistance in negotiating a compact
with the Seminole Tribe of Florida. While we are now pleased to submit to you the
attached Tribal-State Gaming Compact negotiated with the Seminole Tribe of Florida
pursuant to section 285.712, E.S.,! this agreement would not have been possible without
the leadership of Senator Rob Bradley and Representative Jose Felix Diaz in the state’s
negotiation.

I have executed this compact after months of collaboration, negotiation and
discussion and now respectfully submit it to you for consideration and ratification by
your respective chambers. This compact represents an unprecedented level of
cooperation between the State of Florida and the Seminole Tribe of Florida, including
the largest revenue share guarantee in history at $3 billion, which is three times the
prior compact guarantee of $1 billion.

This compact will also result in an over $1.8 billion capital investment by the
Seminole Tribe and over 4,800 new direct and indirect jobs with an additional 14,500
direct and indirect construction jobs. In addition to the historic $3 billion in guaranteed
revenue to the state, nearly $2 billion capital investment and the creation of over 4,800
jobs, this compact also:

e Creates a cap on the amount of gaming that can be offered by the Seminole Tribe;
e Provides certainty and stability for the gaming environment of the state;

1 (1) The Governor is the designated state officer responsible for negotiating and executing, on behalf of the state, tribal-state gaming compacts
with federally recognized Indian tribes located within the state pursuant to the federal Indian Gaming Regulatory Act of 1988, 18 U.S.C. ss.
1166-1168 and 25 U.S.C. ss. 2701 et seq., for the purpose of authorizing class Ill gaming, as defined in that act, on Indian lands within the state.
(2) Any tribal-state compact relating to gaming activities which is entered into by an Indian tribe in this state and the Governor pursuant to
subsection (1) must be conditioned upon ratification by the Legislature. (3) Following completion of negotiations and execution of a compact,
the Governor shall submit a copy of the executed tribal-state compact to the President of the Senate and the Speaker of the House of
Representatives as soon as it is executed. To be effective, the compact must be ratified by both houses of the Legislature by a majority vote of
the members present. The Governor shall file the executed compact with the Secretary of State pursuant to 5.15.01.

THE CAPITOL
TALLAHASSEE, FLORIDA 32399 = (850) 717-9249
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o Allows flexibility for future policy decisions by the Florida Legislature, while
limiting the expansion of gaming in the state; and

e Provides increased revenue share percentages to the state over the previous
compact.

With a $3 billion guarantee along with a cap on the Tribe’s gaming, it is my hope
that this compact can be the foundation of a stable and predictable gaming environment
for the state of Florida. My execution of this compact is the first step in the process
outlined in law and I look forward to continuing to work with you and your respective
chambers this session in order to ratify this $3 billion historic agreement.

I am sure there will be several other issues that the legislature may wish to
debate and discuss in addition to the details within this compact itself. While many of
these issues may be part of legislation you choose to consider outside this compact, my
office and I will continue to work with you and Senator Bradley and Representative
Diaz in the weeks and months ahead to reach a positive outcome for our state. The
compact itself is a good deal for the State of Florida and it is my hope that you will
consider giving it a vote in the Florida Senate and the Florida House during the regular
2016 session or at the time you believe is most appropriate.

Sincerely

Rick Scott
Governor



NEW COMPACT

2010 COMPACT

Guarantee Money to
State

7-year guarantee worth 3 billion dollars

(Starts 7/1/17)

1- $325 million

2- $350 million

3- $375 million

4- $425 million

5- $475 million

6- $500 million

7- $550 million

Total: $3 Billion guaranteed (true-up at end of year 7)

— 7-year 3 billion dollar minimum guarantee is largest
guarantee ever by an Indian Tribe.

2010 Compact revenue share percentages for year 1

5-year guarantee worth 1 billion dollars

1- $150 million
2- $150 million
3- $233 million
4- $233 million
5- $234 million

Total: $1 Billion guaranteed

Term 20 years; 7-year minimum guarantee. 20 years; 5-year minimum guarantee;
— Creates long-term revenue certainty and Banked Card Games exclusivity expires after 5 years.
stability

Jobs/Capital 4,800 new direct and indirect jobs, 14,500 direct and N/A

Investment indirect construction jobs, and $1.8 billion in capital

investment

Revenue Share to
State

Revenue Share to State from
Tribe’'s Gaming Revenue

$0-2B: 13% (1% increase)
$2-3B: 17.5% (2.5% increase)
$3-3.5B: 17.5%
$3.5-4B: 20%
$4-4.5B: 22.5%
$4.5B+: 25%
— Revenue Share increased

Revenue Share to State from
Tribe’s Gaming Revenue

$0-2B: 12%
$2-3B: 15%
$3-3.5B: 17.5%
$3.5-4B: 20%
$4-4.5B: 22.5%
$4.5B+: 25%

Recession

Because of the significant Guarantee if there is a
recession during the Guarantee Period the Tribe
may pay based on percentages vs Guarantee plus
50% of difference between the percentage payment
and Guarantee. The other 50% would be due the
next year in addition to the payment owed during
that year. (May only use once during guarantee
period)

N/A

Games

1. Slot Machines

2. Banked Card Games
3. Raffles and Drawings
4

Any new game authorized for any person except
Banked Card Games authorized for another
Indian Tribe

5. Live Table Games

1. Slot Machines (all Facilities)

2. Banked Card Games (all Facilities except Big
Cypress & Brighton)

Raffles and Drawings

Any new game authorized for any person except
Banked Card Games authorized for another
Indian Tribe

Exclusivity Received
for Payments

Statewide: Banked & Banking Card Games; Live Table
Games

Outside Miami-Dade/Broward: Slot Machines

Statewide: Banked Card Games
Outside Miami-Dade/Broward: Slot Machines




Facilities

Seminole Indian Casino-Brighton
Seminole Indian Casino-Coconut Creek
Seminole Indian Casino-Hollywood
Seminole Indian Casino-Immokalee
Seminole Indian Casino-Big Cypress

A S

Seminole Hard Rock Hotel & Casino-
Hollywood

7. Seminole Hard Rock Hotel & Casino-Tampa

Seminole Indian Casino-Brighton
Seminole Indian Casino-Coconut Creek
Seminole Indian Casino-Hollywood
Seminole Indian Casino-Immokalee
Seminole Indian Casino-Big Cypress

N

Seminole Hard Rock Hotel & Casino-
Hollywood

7. Seminole Hard Rock Hotel & Casino-Tampa

Change in Facilities

e Tribe may expand or replace existing Facilities;

e Express limits on additional gaming positions at
Tribe’'s Facilities on its Reservations

— Hard caps on gaming in Florida

e Tribe may expand or replace existing Facilities;

e No limit on additional gaming positions at Tribe's
Facilities on its Reservations

State Oversight

State Compliance Agency allowed 16 hours of
inspection over course of two days per facility, per
month, capped at 1,600 hours annually. Tribe pays
annual oversight payment of $400,000, increased for
inflation.

— Increased funding and hours for oversight

State Compliance Agency allowed 10 hours of
inspection over course of two days per facility, per
month, capped at 1,200 hours annually. Tribe pays
annual oversight payment of $250,000, increased for
inflation.

Exclusivity

(Banked & Banking
Card Games
authorized at
existing Miami-
Dade/Broward pari-
mutuels)

If Banked & Banking Card Games authorized:

» Revenue Share Payments Cease until gaming
activities are no longer authorized; except

e Legislature can exercise its power to add
blackjack at the Pari-mutuels in Miami-Dade
and Broward subject to some limitations
without an impact on the compact.

If the market shifts to slot machines with banked card
game themes instead of traditional tables the Tribe has
the option to waive its exclusivity in Broward and
Miami-Dade Counties after fiscal year 2024 if the
Tribe's Net Win from all table games in Broward
County is less than its Net Win from Banked Card
Games in Broward County during this fiscal year. If the
Tribe waives its exclusivity the Legislature could
exercise its power and limitlessly expand gaming in
Broward and Miami-Dade Counties with no effect on
the Compact. Revenue Share Payments calculated by
excluding Net Win from Broward Facilities.

If Banked Card Games offered; AND Tribe's annual
Net Win from Broward Facilities for next 12 mos is less
than Net Win from preceding 12 mos; THEN

e  Guaranteed Minimum Payments cease; and

. Revenue Share Payments calculated by
reducing Net Win from Broward Facilities by
50% of the Net Win reduction.

° If Net Win increases later above point of
offering Banked Card Games, then Revenue
Share Payments calculated without any
reduction.

Exclusivity Violation
(Class lll Gaming
authorization at
locations in Miami-
Dade/Broward other
than existing pari-
mutuels)

If Class Il Gaming at non-PMW locations in Miami-
Dade/Broward authorized THEN:

. Guaranteed Minimum Payments cease; and
° All Revenue Share Payments cease; except

. Legislature may add 1 location in Miami-Dade
with 750 Slot machines and 750 Instant Racing
Terminals at a $5 bet limit over three year
period with no effect on the Compact.

If Class Il Gaming at non-PMW locations in Miami-
Dade/Broward offered THEN:

. Guaranteed Minimum Payments cease; and

. Revenue Share Payments calculated by
excluding Net Win from Broward Facilities.

Violation Exclusivity
(Class Ill Gaming
authorized outside
of Miami-
Dade/Broward)

If Class Ill Gaming authorized outside of Miami-
Dade/Broward THEN:

° All exclusivity payments under the Compact
cease; except

° Legislature may add 1 location in Palm Beach
with 750 Slot machines and 750 Instant Racing
Terminals at a $5 bet limit over a three year
period with no effect on the Compact.

If Class Il Gaming offered outside of Miami-
Dade/Broward THEN:

. All exclusivity payments under the Compact
cease,




Pari-Mutuel Policy
Choices for
Legislature

Explicitly states that the following do not violate
exclusivity:

° Lower taxes for pari-mutuels as low as 25% on
Slot Machine Revenue

° Decoupling for pari-mutuels

° Additional Slot Licenses in Miami Dade and
Palm Beach Counties.

° Blackjack for Pari-mutuels in Broward and
Miami Dade with some limitations

. Expansion of hours
e Placement of ATMs on slot floor

e Non-slot operating Pari-mutuels offering
Designated Player Games with some
restrictions

— Maintains Legislature’s prerogatives on
gaming in the State of Florida

Internet Gaming

Tribe recognizes that internet gaming is illegal in
Florida. If State authorizes internet gaming, THEN—

° Guaranteed Minimum Payments cease; but
e Revenue Share Payments continue.

If Tribe offers internet gaming to players in Florida then
Guaranteed Minimum Payments continue. Affirmative
recognition by Tribe that internet gaming is illegal in
Florida.

If State authorizes internet gaming and Tribe's Net Win
from all Facilities drops more than 5% below Net Win
from previous year THEN —

o Guaranteed Minimum Payments cease; but

. Revenue Share Payments continue

If Tribe offers internet gaming then Guaranteed
Minimum Payments continue.

Florida Lottery

Maintains consumer and employee protections.

— New point-of sale system for Florida Lottery
for sales at gas pumps

Smoking Tribe will make efforts to promote smoke free Tribe will make efforts to promote smoke free
environment at Facilities environment at Facilities

Compulsive Tribe will make annual $1,750,000 donation to the Tribe will make annual $250,000 donation per Facility

Gambling Florida Council on Compulsive Gambling and maintain | to the Florida Council on Compulsive Gambling and

a voluntary exclusion list.

— Maintains support for compulsive gaming
resources regardless of Tribe’s decisions to
open or close facilities.

maintain a voluntary exclusion list.

Alcohol Abuse

Tribe will maintain proactive approaches to prevent
improper alcohol sales, drunk driving, and underage
drinking.

Tribe will maintain proactive approaches to prevent
improper alcohol sales, drunk driving, and underage
drinking.

Compact with
another federally-
recognized Indian
Tribe in Florida

Florida may enter into a Compact with another
federally-recognized Tribe that has land in trust in the
State as of March 31, 2014.

Florida may enter into a Compact with another
federally-recognized Tribe that has land in trust in the
State as of February 1, 2010.
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2015 Gaming Compact Between the Seminole Tribe of Florida
and the State of Florida

This Compact is made and entered into by and between the Seminole Tribe of
Florida, a federally-recognized Indian Tribe, and the State of Florida, with respect to the
operation of Covered Games, as defined herein, on the Tribe's Indian Lands as defined by
the Indian Gaming Regulatory Act, P.L. 100-497, 102 Stat. 2467, 25 U.S.C. ss. 2701 et

seq.

Pait . TITLE

This document shall be referred to as the "2015 Gaming Compact Between the

Seminole Tribe of Florida and the State of Florida."

Part I[I. RECITALS

A. The Seminole Tribe of Florida is a federally-recognized tribal government
possessing sovereign powers and rights of self-government.

B. The State of Florida is a state of the United States of America possessing
the sovereign powers and rights of a state.

C. The State and the Tribe maintain a government-to-government
relationship.

D. The United States Supreme Court has long recognized the right of an
Indian Tribe to regulate activity on lands within its jurisdiction, but the United States
Congress, through the Indian Gaming Regulatory Act, has given states a role in the

conduct of tribal gaming in accordance with negotiated tribal-state compacts.
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E. Pursuant to the Seminole Tribe Amended Gaming Ordinance, adopted by
Resolution No. C-195-06, and approved by the Chairman of the National Indian Gaming
Commission on July 10, 2006, as the same may be amended from time-to-time, hereafter
referred to as the Seminole Tribal Gaming Code, the Seminole Tribe of Florida desires to
offer the play of Covered Games, as defined in Part 11l of this Compact, as a means of
generating revenues for purposes authorized by the Indian Gaming Regulatory Act,
including without limitation the support of tribal governmental programs, such as health
care, housing, sewer and water projects, police, fire suppression, general assistance for
tribal elders, day care for children, economic development, educational opportunities, per
capita payments to tribal members, and other typical and valuable governmental services
and programs for tribal members.

F. The Tribe and the State entered into a tribal-state compact pursuant to the
Indian Gaming Regulatory Act on April 7, 2010, which became effective on July 6, 2010,
75 Fed. Reg. 38,833, ("2010 Compact"). This Compact supersedes the 2010 Compact,
unless this Compact is not approved by the Florida Legislature and the U.S. Secretary of
the Interior or is invalidated by court action or change in federal law. In the event that
this Compact is not approved by the Florida Legislature and the U.S. Secretary of the
Interior or is invalidated by court action or change in federal law, then the 2010 Compact
shall remain in effect.

G. The Tribe and the State affirm that it is in the best interests of the Tribe
and the State to enter into this Compact. The Compact recognizes the Tribe's right to
offer certain forms of Class III Gaming and provides significant additional substantial

exclusivity for such activities in return for a reasonable revenue sharing arrangement
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between the Tribe and the State that will entitle the State to significant additional revenue
participation.

H. Through this Compact, the Tribe intends to make significant new
investments in its Facilities and its related infrastructure on its Indian Lands, including
$1.8 billion in capital expenditures by the Tribe, resulting in 4,800 new direct and
indirect jobs from expanded operations at the Facilities, and over 14,500 direct and
indirect construction jobs, as well as enhanced revenue for the Tribe and the State.

L. This Compact embodies an unprecedented level of cooperation between a
state and a sovereign tribal government, which benefits the long-term economic and

social well-being of the State and the Tribe.

Part III. DEFINITIONS

As used in this Compact:

A. "Annual Oversight Assessment” means the amount for reimbursement to
the State for the actual and reasonable costs of the State Compliance Agency to perform
its monitoring functions set forth under this Compact.

B. "Banking or Banked Card Game(s)" means any banked card game,
including but not limited to those games listed in 25 C.F.R. s. 502.4(a)(1), as in effect on
July 1, 2015.

. "Bingo Game", for the purpose of non-Indian gaming under State law,
means and refers to the activity, commonly known as "bingo," in which participants pay a
sum of money for the use of one or more bingo cards. When the game commences,

numbers are drawn by chance, one by one, and announced. The players cover or mark
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those numbers on the bingo cards which they have purchased until a player receives a
given order of numbers in sequence that has been preannounced for that particular game.
This player calls out "bingo" and is declared the winner of a predetermined prize. More
than one game may be played upon a bingo card, and numbers called for one game may
be used for a succeeding game or games.

D. "Class III Gaming" means those games included in 25 C.F.R. s. 502.4, as
in effect on July 1, 2015.

E. "Commission" means the Seminole Tribal Gaming Commission, which is
the tribal governmental agency that has the authority to carry out the Tribe's regulatory
and oversight responsibilities under this Compact.

F. "Compact" means this 2015 Gaming Compact Between the Seminole
Tribe of Florida and the State of Florida, as the same may be amended or supplemented
in accordance with its terms.

G. "Covered Game(s)" means the following Class III Gaming activities:

L. Slot Machine(s).

2. Banking or Banked Card Game(s).

3. Raffle(s) and Drawing(s).

4. Live Table Game(s).

) Any new game authorized by State law for any person for any purpose.

H. "Covered Game Employee(s)" or "Covered Employee(s)" means any
individual employed and licensed by the Tribe whose responsibilities include the
rendering of services with respect to the operation, maintenance or management of

Covered Games, including, but not limited to, the following: managers and assistant
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managers; accounting personnel; Commission officers; surveillance and security
personnel; cashiers, supervisors, and floor personnel; cage personnel; and any other
employee whose employment duties require or authorize access to areas of the Facility
related to the conduct of Covered Games or the technical support or storage of Covered
Game components. This definition does not include the Tribe's elected officials provided
that such individuals are not directly involved in the operation, maintenance, or
management of Covered Games or Covered Games components.

I. "Designated Player" means the player identified by a button as the player
in the dealer position, seated at any traditional player position in a Designated Player
Game, who is not required to cover all wagers.

I. "Designated Player Game(s)" means games consisting of at least three (3)
cards in which players compare their cards only to those cards of the player in the dealer
position, who also pays winners and collects from losers. The ranking of poker hands in
such game(s) shall be consistent with the definition of traditional poker hand rankings
provided in Hoyle's Modern Encyclopedia of Card Games, 1974 Ed.

K. "Documents" means books, records, electronic, magnetic and computer
media documents and other writings and materials, copies thereof, and information
contained therein.

L "Effective Date" means the date on which this Compact becomes effective
pursuant to Part XVI, Section A.

M. "Electronic Bingo Machine" means a card minding device, which may

only be used in connection with a Bingo Game, which is certified in advance by an
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independent testing laboratory licensed or contracted by the Division of Pari-Mutuel

Wagering as a bingo aid device that meets all of the following requirements:

1. The device must aid a Bingo Game player by (a) storing in the memory of
the device not more than three (3) bingo faces of tangible bingo cards, as defined
by section 849.0931(1)(b), Florida Statutes, as of July 1, 2015, purchased by a
player; (b) comparing the numbers drawn and then individually entered into the
device by the player to the bingo faces previously stored in the memory of the
device and (c) identifying preannounced winning bingo patterns marked or
covered on the stored bingo faces.

2 The device must not be capable of accepting or dispensing any coins,
currency, or tokens.

3. The device must not be capable of monitoring any bingo card face other
than the faces of the tangible bingo card or cards purchased by the player for that
game.

4. The device must not be capable of displaying or representing the game
result through any means other than highlighting the winning numbers marked or
covered on the bingo card face or giving an audio alert that the player's card has a
prize-winning pattern. No casino game graphics, themes or titles, including but
not limited to depictions of slot machine-style symbols, cards, craps, roulette, or
lotto may be used.

5. The device must not be capable of determining the outcome of any game.
6. Progressive prizes in excess of two thousand five hundred dollars ($2,500)

are prohibited.
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7. Other than progressive prizes not to exceed two thousand five hundred
dollars ($2,500), no prize exceeding one thousand dollars ($1,000) may be
awarded.
8. No Electronic Bingo Machine may contain more than one player position
for playing bingo.
9. No Electronic Bingo Machine may contain or be linked to more than one
video display.
10.  Prizes must be awarded based solely on the results of the Bingo Game.

No additional element of chance may be used.

N. "Facility" means a building or buildings of the Tribe in which the Covered
Games authorized by this Compact are conducted.

0. "Guaranteed Minimum Compact Term Payment" means a minimum total
payment for the Guarantee Payment Period of Three Billion Dollars ($3,000,000,000),
which shall include all Revenue Share Payments during the Guarantee Payment Period.

B "Guarantee Payment Period" means the seven (7) year period beginning
on July 1, 2017, and ending on June 30, 2024,

i "Guaranteed Revenue Sharing Cycle Payment" means the payments as
provided in Part XI of the Compact.

R. "Historic Racing Machine(s)" means an individual historic race terminal
linked to a central server as part of a network-based video game, where the terminals
allow pari-mutuel wagering by players on the results of previously conducted horse races,

but only if the game is certified in advance by an independent testing laboratory licensed
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or contracted by the Division of Pari-Mutuel Wagering as complying with all of the
following requirements:
1. All data on previously conducted horse races must be stored in a secure
format on the central server, which is located at the pari-mutuel facility.
2. Only horse races that were recorded at licensed pari-mutuel facilities in
the United States after January 1, 2005, may be used.
3. One (1) or more of the following three (3) bet types must be offered on all
Historic Racing Machines: Win-Place-Show, Quinella, or Tri-Fecta.
4. All Historic Racing Machines must offer one (1) or both of the following

racing types: Thoroughbreds or Harness.

5, Progressive prizes in excess of two thousand five hundred dollars ($2,500)
are prohibited.
6. Other than progressive prizes not to exceed two thousand five hundred

dollars ($2,500), no prize exceeding one thousand dollars ($1,000) may be
awarded.

[ After each wager is placed, the Historic Racing Machine must display a
video of at least the final eight (8) seconds of the horse race before any prize is
awarded or indicated on the Historic Racing Machine.

8. The display of the video of the horse race must occupy at least seventy
percent (70%) of the Historic Racing Machine's video screen and no Historic

Racing Machine may contain or be linked to more than one video display.
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9. No casino game graphics, themes or titles, including but not limited to

depictions of slot machine-style symbols, cards, craps, roulette, lotto, or bingo

may be used.
10. No video reel or mechanical reel displays are permitted.
6 No Historic Racing Machine may contain more than one player position

for placing wagers.

12. No coins, currency or tokens may be dispensed from a Historic Racing
Machine.
15, Prizes must be awarded based solely on the results of a previously

conducted horse race. No additional element of chance may be used. However, a
random number generator must be used to select the race from the central server
to be displayed to the player(s) and to select numbers or other designations of race
entrants that will be used in the various bet types for any "Quick Pick" bets. To
prevent an astute player from recognizing the race based on the entrants and thus
knowing the results before placing a wager, the entrants of the race may not be
identified until after all wagers for that race have been placed.

S. "Indian Gaming Regulatory Act" or "IGRA" means the Indian Gaming

Regulatory Act, Pub. L. 100-497, Oct. 17, 1988, 102 Stat. 2467, codified at 25 U.S.C. ss.

2701 et seq. and 18 U.S.C. ss. 1166 to 1168.

i "Indian Lands" means the lands defined as such in the IGRA, 25 U.S.C. s.
2703(4).
L. "Initial Payment Period" means the period beginning on the Effective Date

and ending on June 30, 2017.
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V. "Live Table Game(s)" means (1) dice games such as craps and sic-bo and
any similar variations thereof, and (2) wheel games such as roulette, big six, and any
similar variations thereof, but not including any game that is otherwise authorized as a
Slot Machine, Banking or Banked Card Game, Raffle, or Drawing.
W. "Lottery Vending Machine(s)" means any of the following four (4) types
of machines:
1. A machine to dispense pre-printed paper instant lottery tickets, but that
does not read or reveal the results of the ticket, or allow a player to redeem any
ticket. The machine, or any machine or device linked to the machine, may not
include or make use of video reels or mechanical reels or other video depictions
of slot machine or casino game themes or titles for game play. This does not
preclude the use of casino game themes or titles on such tickets or signage or
advertising displays on the machines;
2. A machine to dispense pre-determined electronic instant lottery tickets
that displays an image of the ticket on a video screen on the machine and the
player must touch the image of the ticket on the video screen to reveal the
outcome of the ticket, provided the machine does not permit a player to redeem
winnings, does not make use of video reels or mechanical reels or simulate the
play of any casino game, and the lottery retailer is paid the same amount as would
be paid for the sale of paper instant lottery tickets;
3. A machine to dispense a paper lottery ticket with numbers selected by the
player or randomly by the machine. The machine does not reveal the winning

numbers and the winning numbers are selected at a subsequent time and different
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location through a drawing by the Florida Lottery. The machine, or any machine
or device linked to the machine, may not include or make use of video reels or
mechanical reels or other video depictions of slot machine or casino game themes
or titles for game play. The machine may not be used to redeem a winning ticket.
This does not preclude the use of casino game themes or titles for signage or
advertising displays on the machine; or
4. A point-of-sale system to sell tickets for draw lottery games at gasoline
pumps at retail fuel stations, provided that the system must: dispense a paper
lottery receipt after the purchaser uses a credit card or debit card to purchase the
ticket; process transactions through a platform that is certified or otherwise
approved by the Florida Lottery; not directly dispense money or permit payment
of winnings at the point-of-sale terminal; and not include or make use of video
reels or mechanical reels or other Slot Machine or casino game themes or titles.
X. "Monthly Payment" means the monthly Revenue Share Payment which

th

the Tribe remits to the State on the fifteenth (157) day of the month following each
month of the Revenue Sharing Cycle.

Y. "Net Win" means the total receipts from the play of all Covered Games
less all prize payouts and free play or promotional credits issued by the Tribe.

Z. "Other Casino-Style Game(s)" means the following games, to the extent
not otherwise included as Class III Gaming: Slot Machines, table games including any
player-banked card game, electronically-assisted Bingo Games, electronically-assisted

pull-tab games, video lottery terminals (VLTs), and any similar games, whether or not

such games are determined through the use of a random number generator.
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AA. "Pari-Mutuel Wagering Activity(ies)" means those pari-mutuel gaming
activities authorized by Chapter 550, Florida Statutes, as of July 1, 2015, and which does
not include any Other Casino-Style Game or any game or device that includes video reels
or mechanical reels or other Slot Machine or casino game themes or titles.

BB. "Patron(s)" means any person who is on the premises of a Facility, or who
is entering the Tribe's Indian Lands for the purpose of playing Covered Games authorized
by this Compact.

CC. "Regular Payment Period" means the period beginning on July 1, 2024,
and terminating at the end of the term of this Compact.

DD. "Revenue Share Payment(s)" means the periodic payment(s) by the Tribe
to the State provided for in Part XI of this Compact.

EE. "Revenue Sharing Cycle" means the annual (12-month) period of the
Tribe's operation of Covered Games at its Facilities beginning on July 1** of each fiscal
year. However, during the Initial Payment Period the first Revenue Sharing Cycle shall
begin on July 1% of the previous year, and the Tribe shall receive a credit for any amount
paid to the State under the 2010 Compact for that Revenue Sharing Cycle.

FF.  "Rules and Regulations" means the rules and regulations promulgated by
the Commission for implementation of this Compact.

GG. "Slot Machine(s)" means any mechanical or electrical contrivance,
terminal that may or may not be capable of downloading slot games from a central server
system, machine, or other device that, upon insertion of a coin, bill, ticket, token, or
similar object or upon payment of any consideration whatsoever including the use of any

electronic payment system, except a credit card or debit card, is available to play or
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operate, the play or operation of which, whether by reason of skill or application of the
element of chance or both, may deliver or entitle the person or persons playing or
operating the contrivance, terminal, machine, or other device to receive cash, billets,
tickets, token, or electronic credits to be exchanged for cash or to receive merchandise or
anything of value whatsoever, whether the payotf is made automatically from the
machine or manually. The term includes associated equipment necessary to conduct the
operation of the contrivance, terminal, machine, or other device. Slot Machines may use
spinning reels, video display, or both. If at any time State law authorizes the use of
electronic payments systems utilizing credit or debit card payment for the play or
operation of Slot Machines for any person, then the Tribe shall be authorized to use such
payment systems.

HH. "State" means the State of Florida.

11. "State Compliance Agency" or "SCA" means the state agency designated
by the Florida Legislature that has the authority to carry out the State's oversight
responsibilities under this Compact.

JJ. "Tribe" means the Seminole Tribe of Florida or any division, section,
agency, or instrumentality thereof, whether or not legally organized or separate from the
Tribe's government. With respect to the authorization to conduct Covered Games,
"Tribe" also means any legal entity wholly owned and controlled by the Seminole Tribe
of Florida or any of the foregoing, as well as any management contractor approved under
the IGRA, 25 U.S.C. s. 2711, or any licensee of the Commission consistent with 25
C.F.R. s. 522.10, conducting Covered Games pursuant to this Compact under the

authority of the Seminole Tribe of Florida. All such entities shall be subject to and under
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the control of the Seminole Tribe of Florida as required by the IGRA and all Net Win
from such Covered Games conducted by such entities shall be subject to the Revenue
Share Payments provided for in Part XI of this Compact.

KK. "Video Race Terminal" means an individual race terminal linked to a
central server as part of a network-based video game, where the terminals allow pari-
mutuel wagering by players on the results of previously conducted horse races, but only
if the game is certified in advance by an independent testing laboratory licensed or
contracted by the Division of Pari-Mutuel Wagering as complying with all of the
following requirements:

1: All data on previously conducted horse races must be stored in a secure

format on the central server, which is located at the pari-mutuel facility.

2 Only horse races that were recorded at licensed pari-mutuel facilities in

the United States after January 1, 2005, may be used.

3. After each wager is placed, the Video Race Terminal must display a video

of at least the final seconds of the horse race before any prize is awarded or

indicated on the Video Race Terminal.

4. The display of the video of the horse race must be shown on the Video

Race Terminal's video screen.

5. No mechanical reel displays are permitted.

6. No Video Race Terminal may contain more than one player position for

placing wagers.

7. No coins, currency or tokens may be dispensed from a Video Race

Terminal.
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8. Prizes must be awarded based solely on the results of a previously
conducted horse race. No additional element of chance may be used. However, a
random number generator must be used to select the race from the central server
to be displayed to the player(s) and to select numbers or other designations of race
entrants that will be used in the various bet types for any "Quick Pick" bets. To
prevent an astute player from recognizing the race based on the entrants and thus
knowing the results before placing a wager, the entrants of the race may not be

identified until after all wagers for that race have been placed.

Part IV. AUTHORIZATION AND LOCATION OF COVERED GAMES

A. The Tribe and State agree that the Tribe is authorized to operate Covered
Games on its Indian Lands, as defined in the IGRA, in accordance with the provisions of
this Compact. Nothing herein is intended to prohibit the Tribe from operating Slot
Machines that employ video and/or mechanical displays of roulette, wheels or other table
game themes. Nothing in this Compact shall in any way limit, restrict or regulate the
Tribe's right to operate any game that is Class II gaming under the IGRA.

B. The Tribe is authorized to conduct Covered Games under this Compact at
only the following seven (7) existing Facilities, on its Indian Lands, except as provided in
Section C of this Part:

Seminole Indian Casino - Brighton
Okeechobee, FL

Seminole Indian Casino - Coconut Creek
Coconut Creek, FL
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Seminole Indian Casino - Hollywood
Hollywood, FL

Seminole Indian Casino - Immokalee
Immokalee, FL

Seminole Indian Casino - Big Cypress
Clewiston, FL.

Seminole Hard Rock Hotel & Casino - Hollywood
Hollywood, FL

Seminole Hard Rock Hotel & Casino - Tampa
Tampa, FL

C Any of the Facilities existing on Indian Lands identified in Section B. of
this Part may be relocated, expanded, or replaced by another Facility on the same Indian
Lands with advance notice to the State of sixty (60) calendar days.

D. There shall be a cap on the number of Slot Machines, Banking or Banked
Card Games, and Live Table Games that may be offered by the Tribe, as follows:

1. The cap on the total number of Slot Machines shall be the average of three

thousand five hundred (3,500) Slot Machines for each of the seven (7) authorized

Facilities (whether or not all such Facilities are in operation), with a per Facility

cap of six thousand (6,000) Slot Machines; and

2 The cap on the total number of Banking or Banked Card Games and Live

Table Games offered by the Tribe shall be an average of one hundred and fifty

(150) tables for each of the seven (7) authorized Facilities (whether or not all such

Facilities are in operation), with a per Facility cap of three hundred (300) tables;

and
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. These caps shall not apply to any electronic tablets or mobile devices used

by Patrons to play Covered Games while at the Tribe's Facilities.

Part V. RULES AND REGULATIONS: MINIMUM REQUIREMENTS FOR
OPERATIONS

A. At all times during the term of this Compact, the Tribe shall be responsible
for all duties which are assigned to it and the Commission under this Compact. However,
for purposes of 25 C.F.R. s. 522.10, the Commission may license persons or entities to
operate Covered Games unless it determines that the person or entity fails to meet the
requirements set forth in sections 551.107(5)-(6), Florida Statutes, as of July 1, 2015, for
the issuance of a slot machine occupational license. The Commission shall promulgate
any rules and regulations necessary to implement this Compact. Nothing in this Compact
shall be construed to affect the Commission's right to amend its rules and regulations,
provided that any such amendment shall be in conformity with this Compact. The SCA
may propose additional rules and regulations consistent with and related to the
implementation of this Compact to the Commission at any time, and the Commission
shall give good faith consideration to such suggestions and shall notify the SCA of its
response or action with respect thereto.

B. All Facilities shall comply with, and all Covered Games authén’zed under
this Compact shall be operated in accordance with the requirements set forth in this
Compact, including but not limited to, those set forth in Sections C. and D. of this Part
and the Tribe's Internal Control Policies and Procedures. In addition, all Facilities and all

Covered Games shall be operated in strict compliance with tribal internal control
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standards that provide a level of control that equals or exceeds those set forth in the
National Indian Gaming Commission's ("NIGC") Minimum Internal Control Standards,
25 C.F.R. Part 542 (2009), or at the option of the Tribe, any new internal control
standards issued by the NIGC. The Tribe may amend or supplement its internal control
standards from time-to-time, provided that such changes continue to provide a level of
control that equals or exceeds those set forth above.

€. The Tribe and the Commission shall retain all Documents in compliance
with the requirements set forth in the Tribe's Record Retention Policies and Procedures.

D. Compulsive Gambling.

The Tribe will continue and maintain its program to combat problem gambling
and curtail compulsive gambling and work with the Florida Council on Compulsive
Gambling or other organizations dedicated to assisting problem gamblers. The Tribe will
continue to maintain the following safeguards against problem gambling.

L. The Tribe will provide a comprehensive training and education program

designed in cooperation with the Florida Council on Compulsive Gambling or

other organization dedicated to assisting problem gamblers to every new Covered

Game Employee who interacts with Patrons.

2. The Tribe will make printed and electronic materials available to Patrons,

which include contact information for the Florida Council on Compulsive

Gambling 24-Hour Helpline or other hotline dedicated to assisting problem

gamblers, and will work with the Florida Council on Compulsive Gambling or

other organization dedicated to assisting problem gamblers to provide contact

information for the Florida Council on Compulsive Gambling or other
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organization dedicated to assisting problem gamblers, and to provide such
information on the Facilities' internet website. The Tribe will continue to display
all literature from the Florida Council on Compulsive Gambling or other
organization dedicated to assisting problem gamblers within the Facilities.
3. The Commission shall establish a list of the Patrons voluntarily excluded
from the Tribe's Facilities, pursuant to subsection 5 of this Section.
4 The Tribe shall employ its best efforts to exclude Patrons on such list from
entry into its Facilities; provided that nothing in this Compact shall create for
Patrons who are excluded but gain access to the Facilities, or any other person, a
cause of action or claim against the State, the Tribe or the Commission or any
other person, entity, or agency for failing to enforce such exclusion.
5. Patrons who believe they may be playing Covered Games on a compulsive
basis may request that their names be placed on the list of Patrons voluntarily
excluded from the Tribe's Facilities.
6. All Covered Game Employees shall receive training on identifying players
who have a problem with compulsive gambling and shall be instructed to ask
them to leave. Signs bearing a toll-free help-line number and educational and
informational materials shall be made available at conspicuous locations and
automated teller machines in each Facility, which aim at the prevention of
problem gaming and which specify where Patrons may receive counseling or
assistance for gambling problems. All Covered Game Employees shall also be
screened by the Tribe for compulsive gambling habits. Nothing in this Section

shall create for Patrons, or any other person, a cause of action or claim against the
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State, the Tribe or the Commission or any other person, entity, or agency for

failing to identify a Patron or person who is a compulsive gambler and/or ask that

person to leave.

% The Tribe shall follow the rules for exclusion of Patrons set forth in the

Seminole Tribal Gaming Code.

8. The Tribe shall make diligent efforts to prevent underage individuals from

loitering in the area of each Facility where the Covered Games take place.

0. The Tribe shall assure that advertising and marketing of the Covered

Games at the Facilities contain a responsible gambling message and a toll-free

help-line number for problem gamblers, where practical, and that such advertising

and marketing make no false or misleading claims.

E. The State may secure an annual independent audit of the conduct of
Covered Games subject to this Compact, as set forth in Part VIII.

F. Summaries of the rules for playing Covered Games and promotional
contests shall be visibly displayed in the Facilities. Complete sets of rules shall be
available in the Facilities upon request. Copies of all such Covered Game rules shall be
provided to the SCA upon request.

G. The Tribe shall provide the Commission and SCA with a chart of the
supervisory lines of authority with respect to those directly responsible for the conduct of
Covered Games, and shall promptly notify those agencies of any material changes
thereto.

H. The Tribe engages in and shall continue to maintain proactive approaches

to prevent improper alcohol sales, drunk driving, underage drinking, and underage
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gambling. These approaches involve intensive staff training, screening and certification,
Patron education, and the use of security personnel and surveillance equipment in order
to enhance Patrons' enjoyment of the Facilities and provide for Patron safety. Staff
training includes specialized employee training in nonviolent crisis intervention, driver's
license verification and the detection of intoxication. Patron education is carried out
through notices transmitted on valet parking stubs, posted signs in the Facilities, and in
brochures. Roving and fixed security officers, along with surveillance cameras, assist in
the detection of intoxicated Patrons, investigate problems, and engage with Patrons to de-
escalate volatile situations. To help prevent alcohol-related crashes, the Tribe will
continue to operate the "Safe Ride Home Program," a free taxi service at all Facilities
where alcohol is served. The Tribe shall maintain these programs and policies in its
Alcohol Beverage Control Act for the duration of the Compact but may replace such
programs and policies with either stricter or more extensive programs and policies. The
Tribe shall provide the State with written notice of any changes to the Tribe's Alcohol
Beverage Control Act, which notice shall include a copy of such changes and shall be
sent on or before the effective date of the change. Nothing in this Section shall create for
Patrons, or any other person, a cause of action or claim against the State, the Tribe or the
Commission or any other person, entity, or agency for failing to fulfill the requirements
of this Section.

L. No person under the age of twenty-one (21) shall be allowed to play
Covered Games, unless otherwise permitted by State law.

s The Tribe may establish and operate Facilities that operate Covered

Games only on its Indian Lands as defined by the IGRA and as specified in Part IV.
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K. The Commission shall keep a record of, and shall report at least quarterly
to the SCA, the number of Covered Games in each Facility, by the name or type of each
and any identifying number.

L. The Tribe and the Commission shall make available a copy of the
following documents to any member of the public upon request within ten (10) business
days: the minimum internal control standards of the NIGC, 25 C.F.R. Part 542 (2009), or
any new internal control standards issued by the NIGC and accepted by the Tribe; the
Seminole Tribal Gaming Code; this Compact; the rules of each Covered Game operated
by the Tribe; and the administrative procedures for addressing Patron tort claims under
Part VL.

Part VI. PATRON DISPUTES; WORKERS COMPENSATION; TORT CLAIMS;
PRIZE CLAIMS; LIMITED CONSENT TO SUIT

A. All Patron disputes involving Covered Games will be resolved in
accordance with the procedures established in the Seminole Tribal Gaming Code.

B. Tort claims by employees of the Tribe's Facilities will be handled pursuant
to the provisions of the Tribe's Workers' Compensation Ordinance, which shall provide
workers the same or better protections as set forth in the State's workers' compensation
laws.

£ Disputes by employees of the Tribe's Facilities will be handled pursuant to
the provisions of the Tribe's policy for gaming employees, as set forth in the Tribe's
Employee Fair Treatment and Dispute Resolution Policy.

D. Tort remedies for Patrons.
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1. A Patron who claims to have suffered personal injury after the Effective
Date at one of the Tribe's Facilities where Covered Games are played is required
to provide written notice in the form of the Notice of Gaming Patron Tort Form to
the Tribe's Risk Management Department, in a reasonable and timely manner, but
in no event later than three (3) years after the date of the incident giving rise to the

claimed injury occurs, or the claim shall be forever barred.

2. The Tribe shall make the Notice of Gaming Patron Tort Form available to
the Patron at the time in which the Tribe responds to an incident alleged to have
caused a Patron's injury. The Patron may also obtain the Notice of Gaming
Patron Tort Form from the Tribe's website or upon written request to the Tribe's
Risk Management Department. The Notice of Gaming Patron Tort Form must
include the address for the Tribe's Risk Management Department and provide
notice of the Tribe's administrative procedures for addressing Patron tort claims,
including notice of the relevant deadlines that may bar such claims if the Tribe's
administrative procedures are not followed. It is the Patron's responsibility to
complete the Notice of Gaming Patron Tort Form and forward the Notice of
Gaming Patron Tort Form to the Tribe's Risk Management Department within the
time period set forth herein. Nothing herein shall interfere with any tort claim a

Patron might have arising under the Federal Tort Claim Act.

3 The Tribe, or its insurance carrier, shall have thirty (30) business days
from the date the Tribe's Risk Management Department receives the Notice of

Gaming Patron Tort Form to respond to the Patron. If the Tribe, or its insurance
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carrier, fails to respond within thirty business (30) days, the Patron may bring a

tort claim against the Tribe as set forth in Section D.5. of this Part.

4. Upon receiving the Notice of Gaming Patron Tort Form from the Patron,
the Tribe's Risk Management Department shall forward the notification to the
Tribe's insurance carrier. The Tribe will use its best efforts to assure that its
insurance carrier contacts the Patron within thirty (30) business days following
receipt of the Notice of Gaming Patron Tort Form from the Patron if the insurance

carrier and not the Tribe is to respond to the Patron.

5. If the Tribe's insurance carrier contacts the Patron, it will handle the tort
claim to conclusion. If the Patron and the Tribe and the insurance carrier are not
able to resolve the claim in good faith within one (1) year after the Patron
provided the Notice of Gaming Patron Tort Form to the Tribe's Risk Management
Department, the Patron may bring a tort claim action against the Tribe in any
State court of competent jurisdiction in the Florida county in which the incident
alleged to have caused injury occurred, as provided in this Compact, and subject
to a four (4) year statute of limitations, which shall begin to run from the date of
the incident of the alleged claimed injury. A Patron's submission of a notice of
injury to the Tribe in the Notice of Gaming Patron Tort Form pursuant to this
Section and the fulfillment of the good faith attempt at resolution pursuant to this
subsection are conditions precedent to filing a tort claim action in State court, and

claims that fail to follow this process shall be forever barred.
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6. For tort claims of Patrons made and tort claim actions brought in State
court pursuant to this Section, the Tribe agrees to waive its Tribal sovereign
immunity to the same extent as the State waives its sovereign immunity, as
specified in sections 768.28(1) and (5), Florida Statutes, as such provision may be
amended from time-to-time by the Florida Legislature. The Tribe and its
insurance carrier are prohibited from invoking Tribal sovereign immunity for tort
claims up to the limits to which the State has waived sovereign immunity as set
forth in section 768.28(5), Florida Statutes, as such provision may be amended
from time-to-time by the Florida Legislature, provided that the provision remains
the same for State agencies as for the Tribe, but the Tribe and its insurance carrier
are permitted to assert any available statutory or common law defense for tort
claims of Patrons made pursuant to this Section.
7 In no event, however, shall the Tribe be deemed to have waived its Tribal
immunity from suit beyond the limits set forth in section 768.28(5), Florida
Statutes. These limitations are intended to include liability for compensatory
damages, costs, pre-judgment interest, punitive damages, and attorney fees if
otherwise allowable under State law arising out of any tort claim brought or
asserted against the Tribe, its subordinate governmental and economic units, any
Tribal officials, employees, servants, or agents in their official capacities and any
entity which is owned, directly or indirectly by the Tribe.
8. All Patron tort claims brought pursuant to this provision shall be brought
solely against the Seminole Tribe of Florida, a federally-recognized Indian tribe,

as the sole party in interest.
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9. In tort claim actions brought in State court pursuant to this Section,
process shall be served on the Office of the General Counsel of the Seminole
Tribe of Florida, and the Seminole Tribe of Florida shall have thirty (30) business
days within which to plead thereto, consistent with section 768.28(7), Florida
Statutes, as such provision may be amended from time-to-time by the Florida
Legislature, provided that the provision remains the same for State agencies as for

the Tribe.

10.  The provisions of section 768.28(8), Florida Statutes, as such provision
may be amended from time-to-time by the Florida Legislature, applies to all tort
claims of patrons made pursuant to this Section, provided that the provision

remains the same for State agencies as for the Tribe.

Il Notices explaining the procedures and time limitations with respect to
making a tort claim shall be prominently displayed in the Tribe's Facilities, posted
on the Tribe's website, and provided to any Patron for whom the Tribe has notice
of the injury giving rise to the tort claim. Such notices shall explain the method
and places for making a tort claim, including where the Patron must submit the
form, the address for the Tribe's Risk Management Department and that the
process 1s the exclusive method for asserting a tort claim arising under this
Section against the Tribe, that the Tribe and its insurance carrier have one (1) year
from the date the Patron gives notice of the tort claim by the Notice of Gaming
Patron Tort Form to resolve the matter and after that time the Patron may bring a

tort claim action against the Tribe in any State court of competent jurisdiction in
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the Florida county in which the incident alleged to have caused injury occurred,
that the exhaustion of the process is a pre-requisite to filing a tort claim action in
State court, and that tort claims which fail to follow this process shall be forever

barred.

12, The Tribe shall maintain an insurance policy which shall include coverage
for tort claims made by a Patron or invitee for personal injuries alleged to have

occurred at one of the Tribe's Facilities.

13. The Tribal Council of the Seminole Tribe of Florida may, in its discretion,
consider Patron tort claims for compensation in excess of the limits of the Tribe's

limited waiver of its Tribal sovereign immunity.

Part VII. ENFORCEMENT OF COMPACT PROVISIONS

A. The Tribe, the Commission and the SCA, to the extent authorized by this
Compact, shall be responsible for regulating gaming activities conducted under this
Compact. As part of its responsibilities, the Tribe has adopted or issued standards
designed to ensure that the Tribe's Facilities are constructed, operated and maintained in a
manner that adequately protects the environment and public health and safety.
Additionally, the Tribe and the Commission shall ensure that:

L Operation of the conduct of Covered Games is in strict compliance with:

(a) The Seminole Tribal Gaming Code;
(b) All applicable rules, regulations, procedures, specifications, and

standards lawfully adopted by the NIGC; and
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B.

(¢) The provisions of this Compact, including, but not limited to, the
Tribe's standards and the Tribe's Rules and Regulations; and

Reasonable measures are taken to:

(a) Assure the physical safety of Patrons, employees, and any other
person while in the Tribe's Facilities;

(b) Prevent illegal activity at the Tribe's Facilities or with regard to the
operation of Covered Games, including, but not limited to, the
maintenance of employee procedures and a surveillance system;

(©) Ensure prompt notification is given to appropriate law enforcement
authorities of persons who may be involved in illegal acts in accordance
with applicable law;

(d) Ensure that the construction and maintenance of the Tribe's
Facilities comply with the standards of the Florida Building Code, the
provisions of which the Tribe has adopted as the Seminole Tribal Building
Code; and

(e) Ensure adequate emergency access plans have been prepared to
ensure the health and safety of all Patrons at the Tribe's Facilities.

All licenses for members and employees of the Commission shall be

issued according to the same standards and terms applicable to Covered Game

Employees. The Commission's officers shall be independent of the Tribal gaming

operations, and shall be supervised by and accountable only to the Commission. A

Commission officer shall be available at each Facility during all hours of operation upon

reasonable notice, and shall have immediate access to any and all areas of any Facility for
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the purpose of ensuring compliance with this Compact. The Commission shall
investigate any suspected or reported violation of this Part and shall officially enter into
its files timely written reports of investigations and any action taken thereon, and shall
forward copies of such investigative reports to the SCA within thirty (30) calendar days
of such filing. The scope of such reporting shall be determined by the existing
memorandum of understanding between the Commission and the SCA, which may be
amended by the Commission and the SCA from time-to-time. Any such violations shall
be reported immediately to the Commission by Facility management, and the
Commission shall notify the SCA as provided in a memorandum of understanding
between the Commission and the SCA. In addition, the Commission shall promptly
report to the SCA any such violations which it independently discovers.

L. In order to develop and foster a positive and effective relationship in the
enforcement of this Compact, representatives of the Commission and the SCA shall meet,
not less than on an annual basis, to review past practices and examine methods to
improve the regulatory scheme created by this Compact. The meetings shall take place at
a location mutually agreed to by the Commission and the SCA. The SCA, prior to or
during such meetings, shall disclose to the Commission any concerns, suspected
activities, or pending matters reasonably believed to possibly constitute violations of this
Compact by any person, organization or entity, if such disclosure will not compromise

the interest sought to be protected.
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Part VIII. STATE MONITORING OF COMPACT

A. It is the express intent of the Tribe and the State for the Tribe to regulate
its own gaming activities, but t